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For the year ended 31 March 2021

NATURE OF BUSINESS

The principal activities of Stansand {Central Africa) Limited “the Company” which is incorporated in Malawi, is
the buying and exporting of tea.
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STANSAND (CENTRAL AFRICA) LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES
For the year ended 31 March 2021

The Malawi Companies Act, 2013, requires the Directors to prepare financial statements for each financial
year, which give a true and fair view of the state of affairs of the company as at the end of the financial year
and of the operating results for that year.

The Act also requires the Directors to ensure the company keeps proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act, 2013,

In preparing the financial statements the Directors accept responsibility for the following:

» Maintenance of proper accounting records. ‘

» Selection of snitable accounting policies and consistent application thereof.
Making judgements and estimates that are reasonable and consistently applied.

» Compliance with applieable accounting standards when preparing financial statements; and

¢ Preparation of financial statements on a going concern basis unless it is inappropriate to presume that the
company will continue in business in the foreseeable future.

The Directors also accept responsibility for taking such steps as are reasonably open to them to safeguard the
assets of the company and to maintain adequate systems of internal control to prevent and detect fraud and
other irregularities.

The Directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company and of its operating results.

DIRECTOR;

DIRECTOR:

DATE:



PO Box 187 Deloitte Chartered Accountants

]
Blantyre Registered Auditors
e o I e Malawi First Floor
PCL House, Top Mandala

Kaohsiung Road
Blantyre
Malawl

Tel +265 (0) 1822 277
++265 {0) 1 820 506

Cell ++265 (0) 887 928 002
+265 {0) 997 515647

Fax +265 (0) 1 821 229

Email :btdeloitte@deloitte.comw

INDEPENDENT AUDITOR’S REPORT www.deloitte.com
TO THE SHAREHOLDERS OF
STANSAND (CENTRAL AFRICA) LIMITED

Opinion

We have audited the financial statements of Stansand (Central Africa) Limited set out on pages 5 to 34, which
comprise the statement of financial position as at 31 March 2021, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and the notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of Stansand (Central Africa)
Limited as at 31 March 2021, and of its financial performance and cash flows for the year then ended in accordance
with [nternational Financial Reporting Standards (IFRSs) and in the manner required by the Companies Act, 2013,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are relevant to performing audits
of financial statements in Malawi, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Informatien

The Directors are responsible for the other information. The other information comprises the Directors’ Report and
the Statement of Directors’ Responsibilities, as required by the Companies Act, 2013 which we obtained prior to the
date of this auditor’s report. The other information does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion
or any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

It, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard,
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Directors Responsibilities for the Financial Statements

The Directors are responsible for the preparation of financial statements that give a true and fair view in accordance
with International Financial Reporting Standards and the requirements of the Malawi Companies Act, 2013 and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters rejated to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statenents.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material inisstatement of the {inancial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

e  Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control;

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Directors;

» Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern; and

e Evalvate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation,

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Chartered Accountants

Kondwani Msimuko
Partner

13 May 2021



STANSAND (CENTRAL AFRICA) LIMITED
STATEMENT OF FINANCIAL POSITION
As at 31 March 2021

Notes 2021 2020

K000 K000
ASSETS
Neon-current assets
Furniture and equipment 5 29275 8094
Right-of-use assets — office building 6 3158 5 866
Deferred tax asset 18.2 2046 1296

34 479 15256
Current assets
Inventories 7 35541 53 051
Other receivables 8 26 495 26 552
Amounts due from related partics 9.3 166 552 111 657
Cash and cash equivalents 10 214 07] 140 582
Total current assets 442 659 331 842
Total assets 477138 347 098
EQUITY AND LIABILITIES
Equity and reserves
Share capital 11 20 20
Retained earnings 224 580 152 578
Total equity 224 600 152 598
LIABILITIES
Non-current liabilities
Lease [iabilities 6.2 - 4 465
Current liabilities
Amounts due to related parties 9.3 32 548 58 730
Trade and other payables 12 193 630 97 085
Lease liabilities 6.2 4 485 3761
Current income tax liability 21875 304359
Total current liabilities. 252 538 190 035
Total equity and liabilities 477 138 347 098
The financial statements were approved and authorized for issue by the Board of Directors on ......... May 2021
and were siened on its behalf by; f’ i N

.,.{""' :
g
/

DIRECT ... DIRECTOR



STANSAND (CENTRAL AFRICA) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2021

Notes
INCOME
Revenue 13
Cost of sales 14
Gross profit
Other income 15
Administrative expenses 16
Operating profit
Finance income 17
Finance cost 17
Profit before income tax
Income tax expense 18.1

Profit for the year

2021 2020
K000 K000
5711976 7052 788
(5 523 552) (6.813 700)
188 424 239 088
5914 12 140

(103 239) (106 963)

91 099 144265

25 797 31 469
11373) 24 166)

105 523 151 568

33 521) 47 334)

__ 72002 104234

|

There was no other comprehensive income during the year (2020: nil)



STANSAND (CENTRAL AFRICA) LIMITED
STATEMENT OF CHANGES IN EQUITY

Far the year ended 31 March 2021

2021
At beginning of the year
Profit for the year

At end of the year

2020

At beginning of the year
Initial adoption of IFRS 16

Restated balance as at beginning of the year
Profit for the year

Transactions with owners
Dividend declared

At end of the year

Share

capital
K000

20

— 20

20

20

Retained
earnings Total
K000 K’000
152578 152 598
72 002 72 002
224 580 224 600
166 581 166 601
{1764) (1 764)
164 817 164 837
104 234 104 234
(116 473) (116 473)
_ 152578  __ 152598






STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2021

2.1

2.2

General information

Stansand (Central Africa) Limited (the "Company"), is engaged in the buying and expoiting of tea. The
Company is a fimited liability company incorporated in Malawi and domiciled in Malawi. The address
of its registered office is along Masauko Chipembere Highway Maselema Area - Limbe, P O Box 546,
Blantyre, Malawi.

Adoption of new and revised International Financial Reporting Standards

Standards and Tnterpretations affecting amounts reported and/or disclosed in the financial
statements

In the current year, the Company has adopted those new and revised Standards and Interpretations issued
by the International Accounting Standards Board and the International Financial Reporting Interpretations
Committee of the International Accounting Standards Board that are relevant to its operations and are
effective for annual reporting periods beginning on 1 April 2020.

Standards and Interpretations in issue, not yet effective

A number of new standards, amendments to standards and interpretations are in issue but not yet effective
for the year ended 31 March 2021 and have not been applied in preparing these financial statements.

Those which may be relevant to the entity are set out below, The entity does not plan to adopt these
standards early. These will be adopted in the period that they become mandatory unless otherwise

indicated:

LEffective date
Annual
reporting
periods
beginning on or
after 1 January
2023

Annual
reporting
periods
beginning on or
after 1 January
2022

Annual
reporting
periods
beginning on or
after 1 January
2022

Standard, Amendment or Interpretation
Classification of Liabilities as Current or Non-Current {Amendments to IAS 1).

The amendments aim to promote consistency in applying the requirements by
helping companies determine whether, in the statement of financial position,

debt and other liabilities with an uncertain settlement date should be classified
as current (due or potentially due to be settled within one year) or non-current.

Property, Plant and Equipment — Proceeds before Intended Use (Amendments
to [AS 16)

The amendments prohibit deducting from the cost of an item of property, plant
and equipment any proceeds from selling items produced while bringing that
asset to the location and condition necessary for it to be capable of operating in
the manner intended by management. Instead, an entity recognises the
proceeds from selling such items, and the cost of producing those items, in
profit or loss.

Onerous Contracts — Cost of Fulfilling a Contract (Amendments to 1AS 37)

The amendments specify that the ‘cost of fulfilling’ a contract comprises the
‘costs that relate directly to the contract’. Costs that relate directly to a contract
can either be incremental costs of fulfilling that contract (examples would be
direct labour, materials) or an allocation of other costs that relate directly to
fulfilling contracts (an example would be the allocation of the depreciation
charge for an item of property, plant and equipment used in fulfilling the
contract).



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

2.

2.2

3.1

3.2

3.3

3.4

(a)

Adoption of new and revised International Financial Reporting Standards (Continued)
Standards and Interpretations in issue, not yct effective (Continued)

LEffective date  Standard, Amendment or Interpretation

Annual Annual Improvements to IFRS Standards 2018-2020

reporting

periods Makes amendments to the following standards:

beginning on or

after 1 January * IFRS 9 - The amendment clarifies which fees an entity includes when it
2022 applies the *10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing

whether to derecognise a financial liability. An entity includes only fees
paid or received between the entity (the borrower) and the lender,
including fees paid or received by either the entity or the lender on the
other’s behalf.

e IFRS 16 — The amendment to [Hustrative Example 13 accompanying
IFRS 16 removes from the example the illustration of the reimbursement
of leasehold improvements by the lessor in order to resolve any potential
confusion regarding the treatment of lease incentives that might arise
because of how lease incentives are illustrated in that example.

The directors anticipate that these and all other Standards and Interpretations in future periods
will have no significant impact on the financial statements of the company.

Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented unless otherwise stated,

Statement of compliance

The Company's financial statements have been prepared in accordance with International Financial
Reporting Standards ("IFRS"), as issued by the International Accounting Standards Board (IASB) and in
a manner as required by the Malawi Companies Act, 2013.

Basis of preparation
These financial statements have been prepared on a historical cost basis.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company's accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note 4.

Foreign currency translation

Functional and preseutation currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates ("the functional currency™). The
financial statements are presented in Malawi Kwacha ("K™) which is the Company's functional and
presentation currency.

10



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

3.

(b)

3.5

3.6

3.7

Significant accounting policies (Continued)

Transactions and balances

Foreign currency transactions are translated to Malawi Kwacha using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses
resulting from settlement of such transactions and from the translation at year end exchange rates of
monetary assets and liabilities denominated in foreign cutrencies generally at year end exchange rates are
generally recognised in the statement of comprehensive income within finance income and costs.

Vehicles and cquipment

Vehicles and equipment comprise vehicles, office equipment and furniture, and is stated at historical cost
less accumulated depreciation, Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amounts of any component
accounted for a separate asset is derecognised when replaced. All other repairs and maintenance costs are
charged to the statement of comprehensive income during the financial period in which they are incurred.

Depreciation on assets is calculated using the straight-line method to write down their cost to their
residual values over their estimated useful lives as follows:

Motor vehicle 25%
Furniture and equipment 25%
Computers 25%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting
date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing the proceeds with the cartying amount and are
recognised within other income, in the statement of comprehensive income.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment, Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash generating units). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument. Financial assets and
financial fiabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

11



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

3. Significant accounting policies (Continued)
3.7 Financial instruaments (Continued)

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortised cost:

» the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through
other comprehensive income (FVTOCI):

« the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principai and interest on the principal amount outstanding,

By default, all other financial assets are measured subsequently at fair value through profit or loss
(FVTPL).

Amortised cost and effective interest method
The effective inferest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are
credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit losses, through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying
amount of the debt instrument on initial recognition. For purchased or originated credit-impaired financial
assets, a credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance, The pross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance.

12



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMINTS (Continued)
For the year ended 31 March 2021

3. Significant accounting policies (Continued)
3.7 Financial instruments (Continued)
Financial assets (Continued)
Classification of financial assets (Continued)

Interest income is recognised using the effective interest method for debt instruments measured subsequently
at amortised cost and at FVTOCI, For financial assets other than purchased or originated credit-impaired
financial assets, interest income is calculated by applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets that have subsequently become

credit-impaired (see below). For financial assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate to the amortised cost of the financial asset. If, in
subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition,

The calculation does not revert to the gross basis even if the credit risk of the financial asset subsequently
improves so that the financial asset is no longer credit-impaired.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses on investments in debt instruments
that are measured at amortised cost, lease receivables, trade receivables and confract assets, as well as
on financial guarantee contracts. The amount of expected credit losses is updated at each reporting date
to reflect changes in credit risk since initial recognition of the respective financial instrument.

The Company always recognises lifetime ECL for trade receivables, contract assets and lease
receivables. The expected credit losses on these financial assets are estimated using a provision matrix
based on the Company’s historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current as well as the forecast
direction of conditions at the reporting date, including time value of money where appropriate,

Lifetime ECL represents the expected credit losses that will result from all possible defanlt events over
the expected life of a financial instrument.

(1) Definition of default
The Company considers the following as constituting an event of default for infernal credit risk
management purposes as historical experience indicates that financial assets that meet either of
the following criteria are generally not recoverable:

» when there is a breach of financial covenants by the debtor; or

« information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Company, in full (without taking into account any
collateral held by the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a

financial asset is more than 90 days past due unless the Company has reasonable and supportable
information to demonstrate that a more lagging default criterion is more appropriate.

13



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

3. Significant accounting policies (Continued)
3.7  Financial instruments (Continved)
Financial assets (Continued)
Impairment of financial assets (Continued)

(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred. Evidence that a financial
asset is credit-impaired includes observable data about the following events: (a) significant
financial difficulty of the issuer or the borrower; (b) a breach of contract, such as a default or past
due event (see (ii) above); (c) the lender(s) of the borrower, for economic or contractual reasons
relating to the borrower’s financial difficulty, having granted to the borrower a concession(s) that
the lender(s) would not otherwise consider; (d) it is becoming probable that the borrower will
enter bankruptey or other financial reorganisation; or (e) the disappearance of an active market
for that financial asset because of financial difficulties.

(iii) Write-off policy
The Company writes off a financial asset when there is information indicating that the debtor is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has
been placed under liquidation or has entered into bankruptey proceedings, or in the case of trade
receivables, when the amounts are over two years past due, whichever occurs sooner. Financial
assets written off may still be subject to enforcement activities under the Company’s recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are
recognised in profit or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is based on historical data adjusted
by forward-looking information as described above. As for the exposure at default, for financial
assets, this is represented by the assets’ gross carrying amount at the reporting date; for financial
guarantee contracts, the exposure includes the amount drawn down as at the reporting date,
together with any additional amounts expected to be drawn down in the future by default date
determined based on historical trend, the Company’s understanding of the specific future
financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate. For a lease
receivable, the cash flows used for determining the expected credit losses is consistent with the
cash flows used in measuring the lease receivable in accordance with IAS 17 Leases.

For a financial guarantee contract, as the Company is required to make payments only in the
event of a default by the debtor in accordance with the terms of the instrument that is
guaranteed, the expected loss allowance is the expected payments to reimburse the holder for a
credit loss that it incurs less any amounts that the Company expects to receive from the holder,
the debtor or any other party.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments
with a corresponding adjustment to their carrying amount through a loss allowance account.

14



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

3. Significant accounting policies (Continued)

3.7

Financial instruments (Continued)
Financiaf assets (Continued)
Impairment of financial assets (Continued)

Measurement and recognition of expected credit losses {Continued)

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

Financial liabilities
All financial liabilities are measured subsequently at amortised cost using the effective interest
method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, and financial guarantee
contracts issued by the Company, are measured in accordance with the specific accounting
policies set out below.

Financial liabilities at FVIPL

Financial liabilities are classified as at FVTPL when the financial liability is (i) contingent
consideration of an acquirer in a business combination, (ii) held for trading or (iii) it is designated
as at FVTPL.

A financial liability is classified as held for trading if:

« it has been acquired principally for the purpose of repurchasing it in the near term; or on initial
recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

» itisa derivative, except for a derivative that is a financial guarantee contract or a designated
and effective hedging instrument.

A financial liability other than a financial liability held for trading or contingent
consideration of an acquirer in a business combination may be designated as at FVTPL
upon initial recognition if:

+ such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

« the financial liability forms part of a Company of financial assets or {inancial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in accordance
with the Company’s documented risk management or investment strategy, and information
about the Companying is provided internally on that basis; or it forms part of a contract
containing one or more embedded derivatives, and IFRS 9 permits the entire combined
contract to be designated as at FVTPL.

15



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

3. Significant accounting policies (Continued)

3.7

Financial instruments (Continued)
Financial liability (Continued)
Financial liabilities at FVTPL (Continued)

Financial liabilities at FVTPL are measured at fair value, with any gains or losses arising on
changes in fair value recognised in profit or loss to the extent that they are not part of a designated
hedging relationship. The net gain or loss recognised in profit or loss incorporates any interest
paid on the financial liability and is included in the ‘Interest expense’ line item in profit or loss.

However, for financial liabilities that are designated as at FYTPL, the amount of change in the
fair value of the financial liability that is attributable to changes in the credit risk of that liability
is recognised in other comprehensive income, unless the recognition of the effects of changes in
the liability’s credit risk in other comprehensive income would create or enlarge an accounting
mismatch in profit or Joss. The remaining amount of change in the fair value of liability is
recognised in profit or loss. Changes in fair value attributable to a financial liability’s credit risk
that are recognised in other comprehensive income are not subsequently reclassified to profit or
loss; instead, they are transferred to retained earnings upon derecognition of the financial liability.

Gains or losses on financial guarantee contracts issued by the Company that are designated by the
Company as at FVTPL are recognised in profit or loss.

Financial liabilities measured subsequently at amorfised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business
combination, (ii} held-for-trading, or (iii) designated as at FVTPL., are measured subsequently at
amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or diseounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the amortised cost of a financial Hability.

Financial guarantee contract liabilities

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when
due in accordance with the terms of a debt instrument.

Financial guarantee contract liabilities are measured initially at their fair values and, if not
designated as at FVTPL and do not arise from a transfer of an asset, are measured subsequently at
the higher of:

e the amount of the loss allowance determined in accordance with IFRS 9 (see financial assets
above); and

e the amount recognised initially less, where appropriate, cumulative amortisation recognised
in accordance with the revenue recognition policies set out above.
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3.

3.8

3.9

3.10

311

Significant accounting policies (Continued)
3.7  Financial instruments (Continued)
Financial liability (Continued)

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or have expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in profit or
loss.

When the Company exchanges with the existing lender one debt instrument into another one with
the substantially different terms, such exchange is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, the Company
accounts for substantial modification of terins of an existing liability or part of it as an
extinguishment of the original financial liability and the recognition of a new liability. It is
assumed that the terms are substantially different if the discounted present value of the cash flows
under the new terms, including any fees paid net of any fees received and discounted using the
original effective rate is at least 10 per cent different from the discounted present value of the
remaining cash flows of the original financial liability. If the modification is not substantial, the
difference between: (1) the carrying amount of the liability before the modification; and (2) the
present value of the cash flows after modification should be recognised in profit or loss as the
modification gain or loss within other gains and losses.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in,
first out (FIFQ) method. The cost includes purchase costs, transport and handling charges and excludes
borrowing costs. Net realisable value is the estimated selling price in the ordinary course of the
business less applicable variable selling expenses.

Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents include cash in hand, deposits held at call with
banks, other short-term highly liquid investments with original maturities of three months or less.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares
are shown in equity as a deduction, net of tax, from the proceeds.

Current and deferred income tax

The tax expense for the period comprises current and deferred income &, ] cognised | nec :
statement except to the extent that it relates to items recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the reporting date. Management periodically evaluates positions taken in tax assessments and establishes
provisions where appropriate on the basis of the amounts expected to be paid to the tax authorities.
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3.

3.1

3.12

3.13

Significant accounting policies (Continued)
Current and deferred income tax (Continued)

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred income
tax liabilities are not recognised if they arise from initial recognition of goodwill, Deferred income tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit nor loss. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
reporting date and are expected to apply when the related deferred income tax asset is realised or deferred
income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
income tax assets against current income tax liabilities and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities where there is an intention to settle the balances on a net basis.

Employee benefits

Pension obligations

The Company contributes to a defined contribution scheme which is managed by an independent third party
for eligible employees. A defined contribution scheme is a pension plan under which the Company pays fixed
contributions into a separate fund. The Company has no lega! or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all the employees their benefits relating to
employee service in the current and prior periods. The contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or
reduction in future payments is available,

Revenue recognition

Revenue
The Company recognises revenue from sale of tea (o its related party companies.

The Company recognises revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. The Company rccognises revenue in accordance with the core principle by applying the following
steps:

e Identify the contract(s) with a customer by an agreement between two or more parties that creates
enforceable rights and obligations;

+ Identify the performance obligations in the contract which includes promises to transfer goods or
services to a customer;

e Determine the transaction price which is the amount of consideration in a contract to which an entity
expects to be entitled in exchange for transferring promised goods or services to a customer;

¢  Allocate the transaction price to the performance obligations in the contract on the basis of the
relative stand-alone selling prices of each distinct good or service promised in the contract; and

¢ Recognise revenue when (or as) the entity satisfies a performance obligation by transferring a
promised good or service to a customer (which is when the customer obtains control of that good or
service.

Revenue is reduced for estimated customer returns, rebates and other similar allowances,

Other income
Other income comprises sampling fees, commissions and sundry income and is accounted for on the accruals

hasis.
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2.

Summary of significant accounting policies (Continued)

3.15  Leases (Continued)

i} The Company as lessee (Continued)

The lease liability is presented as a separate line in the statement of financial position and is subsequently

measured by increasing the carrying amount to reflect interest on the lease liability (using the effective
interest method) and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-
of-use asset) whenever:

* The lease term has changed or there is a significant event or change in circumstances resulting in a

change in the assessment of exercise of a purchase option, in which case the lease liability is
remeasured by discounting the revised lease payments using a revised discount rate.

e The lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by discounting
the revised lease payments using an unchanged discount rate (unless the lease payments change is
due to a change in a floating interest rate, in which case a revised discount rate is used).

e A lease contract is modified and the lease modification is not accounted for as a separate lease, in
which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the
modification.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial

direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore

the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses (in accordance with IAS 36), if any, and adjusted for certain remeasurements of
the lease liability.

The right-of-use assets are presented as a separate line in the statement of financial position.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease
liability and the right-of-use asset. The related payments are recognised as an expense in the period in
which the event or condition that triggers those payments occurs and are included in the line
“Administrative expenses” in profit or loss.

if) The Company as lessor
Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the

terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

20



STANSAND (CENTRAL AFRICA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

3.

Significant accounting policies (Continued)

3.15 Leases (Continued)

4.1

4,2

iii)  The Company as lessor (Continued)

Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised on a straight-line basis over the lease
term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the
Company’s net investment in the leases. Finance lease income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Company’s net investment outstanding in
respect of the leases.

When a contract includes both lease and non-lease components, the Group applies
[FRS 15 to allocate the consideration under the contract to each component.

Critical accounting judgements and key sources of estimation uncertainty

Critical judgements in applying accounting policies

Apart from those judgements involving estimation uncertainty (see note 4.2 below), the following is a critical
judgement that the Directors have made that has the most significant effect on the amounts recognised in the
financial statements.

Principal versus agent consideration,

The Directors assessed whether the Company acts as a principal or agent for the transactions in which the
customers do not have a direct contact with the suppliers. In making their judgements the Directors
considered the transfer of risks and rewards by considering if the Company has the primary responsibility for
providing goods and services, the inventory risk before and after the customer order and the Company’s
latitude in establishing prices, whether directly or indirectly. The Directors are of the conclusion that the
company acts as a principal for such transactions.

Business model assessiment

The company determines the business model at a level that reflects how groups of financial assets are
managed topether to achieve a particular business objective. This assessment includes judgement reflecting all
relevant evidence including how the performance of the assets is evaluated and their performance measured,
the risks that affect the performance of the assets and how these are managed.

The company monitors financial assets measured at amortised cost or fair value through other comprehensive
income prior to their maturity. Monitoring is part of the company’s continuous assessment of whether the
business model for which the financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification of those
assets. No such changes were required during the periods presented.

Key sources of estimation uncertainty

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will by definition, rarely equal the related actual results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are outlined below:
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4,

4.2

Critical accounting judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty (Continued)

Income taxes

The Company accounts for income tax based on an estimate at period end of the expected income tax charge.
Subsequent to the period end, the Company submits a tax return which is assessed by the tax authorities.

Where the final tax outcome is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period when the final tax determination is made.

Vehicles and equipment

The residual values and useful lives of vehicles and equipment are reviewed and adjusted if appropriate at
each balance sheet date to reflect current thinking on their remaining lives in light of technology change,
prospective economic utilisation and physical condition of the assets concerned

Going concern
The Company's forecasts and projections, taking account of reasonably possible changes in trading

performance, show that the Company should be able to operate within the level of its current financing. After
making inquiries, the Directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. The Company therefore continues to adopt the
going concern basis in preparing its financial statements.

Loss allowance for trade and other receivables

The Company provides credit terms to some customers, Management is aware that certain debts due to the
Company may not be recoverable either in part or in full. The Company always recognises lifetime ECL for
trade receivables and other receivables. The expected credit losses on these financial assets are estimated using
a pravision matrix based on the Company’s historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including time value of money where appropriate.

Motor  Office furniture

vehicles and equipment Computers Total
K’000 K’000 K000 K000

Furniture and equipment
2021
Cost
At beginning of the year 20 500 5836 13 300 39 636
Additions 21476 477 6934 28 887
At end of the year 41976 6313 20 234 68 523
Accumulated depreciation
At beginning of the year (17 543) (4 652) (9347) (31 542)
Charge for the vear (3 852) (647) {3207 (7706)
At end of the year (21395) (5299) (12 554) (39 248)
Net book value 20 581 1014 7 680 29275
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Office furniture

5. Furniturc and equipment (Continued)
Motor
vehicles
K*000
2020
Cost
At beginning/end of the year 20500
Accumulated depreciation
At beginning of the year (12 418)
Charge for the year (5125)
At end of the year (17 543)
Net book value 2 957
6.1 Leased assets — office building
Cost
At beginning of the year
At end of the year
Accumulated depreciation
At the beginning of the year
Charge for the year
At end of the year
Carrying amount
6.2 Leased liabilities
Cost
At beginning of the year
Interest Charge
Payments
At end of the year
Disclosed as: Non current assets

Current assets
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and equipment Computers Total
K’000 K000 K?000
5 836 i3 300 39 636
(3 845) (7 398) (23 661)
(807) {1949} (7 881)
{4 652) (9347 (31 542)
1 184 3953 8 094
2021 2020

K000 K*000

8574 8574

8574 8 574

(2708) -
(2 708) (2 708)
(5416) _(2708)

3158 ____ 5866

8226 10 338

760 1107
(4.501) (3219)

4 485 8226

- 4 465

— 4485 __376l
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7. Inventories

Tea held for resale
Packaging materials and consumables

2021 2020
K000 K000
28 190 50191

7351 2 860
35541 53 051

The cost of inventories recognised as expense and included in cost of sales amounted to K5 523 552 143

(2020: K 6 813 700 033).

8. Other receivables

Prepayments

Value added tax receivable
Other receivables

Travel provision

2021
K’000

1792
21702
2 801

200

26 495

2020
K’000

2 848
15 785
7619

300

__ 26552

The Company has performed an assessment to determine loss rate to derive expected credit loss in Jine with
TFRS 9 Financial Instruments’ simplified approach and the assessment revealed a nil loss rate, hence no

expected loss allowance was carried in the financial statements due to the nature of receivables,

9. Related party balances and transactions

The Company is a subsidiary of TATA Consumer Products Limited (Formerly TATA Global Beverages
Overseas Holdings Limited), incorporated in the United Kingdom. The ultimate parent is TATA Consumer

Products Limited, incorporated in India.

The following transactions were carried out with related parties:

9.1  Sales of goods and services
Tetley GB Limited
TATA Tea Limited (Cochin})
Southern Tea Limited (Tetley USA)

All sales for the Company are made to related parties who are either

group.
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2021 2020
K000 K’000
5523002 6 627 058
188 974 282 655
143 075

5711976 7052 788

parent company ot members of the
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16.

17.

18.

18.1

Administrative expenses

Auditors’ remuneration

Bank charges

Communications

Computer maintenance and software
Depreciation

Depreciation of right-of-use of leased assets
Directors’ remuneration - fees
Entertainment

Medical

Other expenses

Other staff costs

Pension

Rent and rates

Repairs and renewals

Salaries and benefits

Security

Subscription and donations

Tea sampling expenses

Staff uniforms

Training

Total administrative expenscs

Finance income and finance costs

Finance income
Interest received on bank balances
Realised exchange gain

Finance costs

Interest paid

Unrealised exchange loss
Realised exchange loss

Income taxes

Income tax expense
Current income tax
Deferred income tax credit

2021 2020
K’000 K000
9150 8500
2 45] 3658
5940 5671
739 802
7706 7 882
2708 2708
164 147
350 250
4116 3842
14 191 19372
1155 2 008
3103 2709
115 115
198 132
45208 41 290
830 785
1076 1321
1671 2619
- 69
2368 2783
103 239 106 963
1177 1 649
24 620 29 820
25 797 31 469
760 1 1067

2 843 2361
7770 20 698
_ 11373 24 166
34271 46 911
(750) 423
33 521 47 334
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18.

18.1

18.2

Income taxes (Continued)
Income tax expense (Continued

Income tax expense reconciliation

The tax on the Company’s profit before income tax differs from the theoretical amount that would arise

using the current tax rate applicable to profits of 30% (2020: 30%).

Profit before income tax

Tax calculated at a rate of 30% (2020: 30%)
Disallowed expenses

Reconciliation of tax rate (%)
Standard tax rate
Permanent differences

Effective tax rate

Deferred taxes
The analysis of deferred tax asset is as follows:

Movement in deferred income tax assets

At beginning of the vear
Income statement credit

At end of the year

2021 2020
K000 K000
105 523 151 568
31 657 45470
2614 1441
__ 34271 __469}1
30 30
2 1
I V) 31
(1 296) (1719)
(750) 423
. (2046) — (1296)

The movement in deferred tax assets and labilities during the vear without taking into consideration the

offsetting of balances within the same jurisdiction is as follows:

Accelerated Unrealised
capital exchange
allowances Ipsses Total
K000 K000 K?000
Deferred income tax asset
2021
At beginning of the year 588 708 1296
Credit to income statement 605 145 750
At end of the year 1193 853 2 046
2020
At beginning of the year 584 I 135 1719
Credit to income statement 4 (427 {423)
At end of the year _ 588 708 ] 296
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19,

19.1

19.1.1

(i)

Financial risk management

Financial risks factors

The Company operates in an environment which is subject to variations of a variety of financial risks:
market risk (including currency risks, price risk, fair value interest rate risk and cash flow interest rate
risk), credit risk and liquidity risk. Company policy is to adopt a non-speculative approach to managing
risk and exposures are not hedged.

The risk management policies employed by the Board to manage these risks are disclosed below.
Marlket risk

Foreign exchange risk

In the normal course of business, the Company receives working capital financing in foreign currencies
from the holding company which exposes it to fluctuations in foreign currency exchange rates. The
Company monitors currency fluctuations as well as the ratio of current foreign liabilities relative to the tea
inventory on a continuous basis to minimise this risk. Export sales are a natural hedge to foreign currency
denominated payable exposures, Based on management assessment the entity's foreign exchange risk is
low.

The table below summarises the Company's exposure to foreign exchange risk as at 31 March.

Eqnivalent
US$’000 K*000

2021
Financial assets
Cash and cash equivalents 265 204 598
Amounts due from related parties 215 166 552

480 3711360
Financial liabilities
Related party payables 42 32 548
2020
Financial assets
Cash and cash equivalents 180 131 563
Amounts due from related parties 153 111 657

333 243220
Financial liabilities
Related party payables 8] 58 730

Foreign exchange risk
Foreign currency sensitivity analysis
The Company is mainly exposed to the United States dollar ("US$").

At 31 March 2021, if the currency had weakened/strengthened by 10% against the US dollar with all
other variables held constant, post tax profit for the year would be K 33.9 million (2020: K 12.2
million) lower or higher mainly as a result of foreign exchange gains/losses on translation of US dollar
denominated cash and cash equivalents and amounts due from and due to related parties.

29






STANSAND (CENTRAL AFRICA) LIMITED

NOTLES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2021

19. Financial risk management (Continued)

19.1  Financial risks factors (Continued)

19.1.3 Liquidity risk (Continued)

The table below analyses the maturity profile of the Company’s assets and liabilities based on the remaining
period at 31 March to the contractual maturity date.

On demand
Carrying and less than
Amounts 3 months
K000 K000
2021
Assets
Other receivables (excluding prepayments and VAT) 3 00} 3001
Amounts due from related parties 166 552 166 552
Cash and cash equivalents 214 071 214 071
383 624 383 624
Liabilities
Trade and other payables (excluding statutory liabilities) 191 865 191 865
Amounts due to related parties 32 548 32 548
224 413 224413
Liquidity gap 159211 159211
2020
Assets
Other receivables (excluding prepayments and VAT) 7919 7919
Amounts due from related parties 111 657 111657
Cash and cash equivalents 140 582 140 582
260 158 260 158
Liabilities
Trade and other payables (excluding statutory liabilities) 95305 95395
Amounts due to related parties 58 730 58 730
154 125 154 125
Liquidity gap 106 033 103 033
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19.3 Capital risk management
The Company's objective when managing capital is to safeguard the Company's ability to continue as a going
concern in order to provide return for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure,
In order to maintain the capital structure, the Company may adjust the dividends paid to shareholders or
issue new shares. The Company relies on funding provided by its holding company, TATA Consumer

Products Holdings Limited.

The Company maintains a zero gearing ratio.

2021 2020
K’000 K*000
19.4 Financial instruments by eategory
Assets per statement of financial position
At amortised Costs
Other receivables (excluding prepayments and VAT) 3001 7919
Amounts due from related parties 166 552 111657
Cash and cash equivalents 214 071 140 582
383 624 260 158
Liabilities per statement of financial position
Other financial liabilitics at amortised cost
Trade and other payables (excluding statutory liabilities) 191 865 95395
Amounts due to related parties 32 548 58730
_ 224413 154 125

20. Dividend payable

No dividend was declared during the year (2020: K116 472 744).

21. Capital commitments

There were no commitments for capital expenditure at 31 Mareh 2021 (2020: nil).

22.  Going coneern

The directors are of the opinion that the Company is a going concern in the foreseeable future.

23. Events after the reporting period

There have been no significant events subsequent to the reporting date that require diselosure or adjustment
in these financial statements.
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