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INDEPENDENT AUDITOR’S REPORT

To The Members of Tata Smartfoodz Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Tata Smartfoodz Limited (the
“Company”), which comprise the Balance Sheet as at March 31, 2022, and the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (*Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2022, and its loss, total comprehensive loss, the changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (“"SA”s). Our responsibilities under
those Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the information used in Board’s Report including Annexures to
Board Report, but does not include the financial statements and our auditor’s report
thereon. The Board’s Report is expected to be made available to us after the date of
this auditor’s report.

e Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.
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e In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

e When we read the Board’s report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance
as required under SA 720 'The Auditor’s responsibilities Relating to Other Information’.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
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higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

The comparative financial information of the Company for the year ended March 31, 2021
prepared in accordance with Ind AS, included in these financial statements have been
audited by the predecessor auditor. The report of the predecessor auditor on the
comparative financial information, dated April 19, 2021 expressed an unmodified opinion,

Our opinion on the financial statements is not modified on this matter.
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Report on Other Legal and Regulatory Requirements

1.

As required by Section 143(3) of the Act, based on our audit we report, to the extent
applicable that:

a)

b)

c)

d)

e)

f)

g)

h)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flows dealt with by this Report are in agreement with the relevant books of
account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “"Annexure A”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

In our opinion and to the best of our information and according to the explanations
given to us, the Company being a private company, section 197 of the Act related
to the managerial remuneration is not applicable.

With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ii, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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V.

The management has represented that, to the best of it's knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company
to or in any other person or entity, including foreign entities
("Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The management has represented that, to the best of it’s knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement

The Company has not declared or paid any dividend during the year and has
not proposed final dividend for the year.

2. As required by the Companies (Auditor’'s Report) Order, 2020 (the “Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

Place: Mumbai

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

A,

- r

Mukesh Jain

(Partner)

(Membership No. 108262)
(UDIN: 22108262AHTFIJ2360)

Date: April 25, 2022



Deloitte
Haskins & Sells LLP

ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Tata Smartfoodz
Limited (the "Company”) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial
statements criteria established by the company considering the essential components of
internal control stated in Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India
("ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us
referred to in the Other Matters paragraph below, the Company has, in all material respects,
an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2022,
based on the criteria for internal financial control over financial reporting established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No.117366W/W-100018)

:1——'._1}_
Mukesh J'ain.
(Partner)

(Membership No. 108262)
(UDIN: 22108262AHTFIJ2360)

Place: Mumbai
Date: April 25, 2022
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that -

()
(@)

(b)

()

(d)

(e)

(i)
(a)

A. The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment,
capital work-in-progress and relevant details of right-of-use assets.

B. The Company has maintained proper records showing full particulars of
intangible assets.

The Company has a program of verification of property, plant and equipment
(capital work-in-progress and right-of-use assets) to cover all the items in a
phased manner over a period of three years, which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant
to the program, certain property, plant and equipment were due for verification
during the year and were physically verified by the Management during the year.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

Based on the examination of the registered lease deed provided to us, we report
that, the title deeds, of all the immovable properties (other than immovable
properties where the Company is the lessee and the lease agreements are duly
executed in favour of the Company) disclosed in the financial statements
included in (property, plant and equipment) are held in the name of the
Company as at the balance sheet date.

The Company has not revalued any of its property, plant and equipment
(including Right of Use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the
Company as at 31 March 2022 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

The inventories were physically verified during the year by the Management at
reasonable intervals. In our opinion and according to the information and
explanations given to us, the coverage and procedure of such verification by
the Management is appropriate having regard to the size of the Company and
the nature of its operations. No discrepancies of 10% or more in the aggregate
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(iii)

(iv)
(v)

(vi)

(vii)

(viii)

(ix)

& SellsLLP
for each class of inventories were noticed on such physical verification of
inventories when compared with books of account.

(b) According to the information and explanations given to us, at any point of time

of the year, the Company has not been sanctioned any working capital facility
from banks or financial institutions on the basis of security of current assets,
and hence reporting under clause (ii)(b) of the Order is not applicable.

The Company has not made any investments in, provided any guarantee or security,
and granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year,
and hence reporting under clause (iii) of the Order is not applicable.

The Company has not granted any loans, made investments or provided guarantees
or securities and hence reporting under clause (iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has not been specified for the activities of the
Company by the Central Government under section 148(1) of the Companies Act,
2013.

According to the information and explanations given to us, in respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of
Custom, duty of Excise, Value Added Tax, cess and other material statutory dues
applicable to the Company have generally been regularly deposited by it with
the appropriate authorities in all cases during the year.

(b) There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service
Tax, duty of Custom, duty of Excise, Value Added Tax, cess and other material
statutory dues in arrears as at March 31, 2022 for a period of more than six
months from the date they became payable. There are no statutory dues
referred in sub-clause (a) above which have not been deposited on account of
disputes as on March 31, 2022.

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 (43 of 1961) during the year.

(a) In our opinion, the Company has not defaulted in the repayment of loans or
other borrowings or in the payment of interest thereon to any lender during the
year.

8



Deloitte

Haskins & SellsLLP

(x)

(xi)

(xii)

(xiii)

(b)

()

(d)

(e)

(a)

(b)

(a)

(b)

()

The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

The Company has not taken any term loan during the year and there are no
unutilised term loans at the beginning of the year and hence, reporting under
clause (ix)(c) of the Order is not applicable

On an overall examination of the financial statements of the Company, the
funds raised on short-term basis aggregating Rs 2250 lakhs have been used
for long-term purpose.

The Company did not have any subsidiary or associate or joint venture during
the year and hence, reporting under clause (ix)(e) and (f) of the Order is not
applicable.

The Company has not issued any of its securities (including debt instruments)
during the year and hence reporting under clause (x)(a) of the Order is not
applicable.

The Company has made preferential allotment and private placement of shares
during the year. For such allotment of shares, the Company has complied with
the requirements of Section 42 and 62 of the Companies Act, 2013, and the
funds raised have been, prima facie, applied by the Company during the year
for the purposes for which the funds were raised. The Company has not made
any preferential allotment or private placement of (fully or partly or optionally)
convertible debentures during the year.

To the best of our knowledge, no fraud by the Company and no material fraud
on the Company has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of section 143
of the Companies Act has been filed in Form ADT-4 as prescribed under rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and upto the date of this report.

As represented to us by the Management, there were no whistle blower
complaints received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
CARO 2020 Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, where applicable, for all transactions with the related parties and the
details of related party transactions have been disclosed in the financial statements
etc. as required by the applicable accounting standards.
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(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(Xix)

(a) In our opinion the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued
to the Company during the year and till date, in determining the nature, timing
and extent of our audit procedures.

In our opinion during the year the Company has not entered into any non-cash
transactions with any of its directors or directors of it's holding company, or persons
connected with such directors and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

(a) The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b)
and (c) of the Order is not applicable.

(b) There are 5 Core Investment Companies ("CIC"s) in the Group (as defined in
Core Investment Companies (Reserve Bank) Directions, 2016) that are
registered with the Reserve Bank of India ("RBI") and 1 CIC which is not
required to be registered with the RBI.

The Company has incurred cash losses amounting to Rs. 9,705 lakhs during the
financial year covered by our audit and Rs. 7,587 lakhs in the immediately preceding
financial year.

There has been resignation of the statutory auditors of the Company during the year
and we have taken into consideration the issues, objections or concerns raised by the
outgoing auditors.

On the basis of the financial ratios, ageing, support letter from Tata Consumer Products
Limited (the “Parent Company”) and expected dates of realization of financial assets
and payment of financial liabilities, (Asset Liability Maturity (ALM) pattern) other
information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.
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(xx) The Company was not having net worth of rupees five hundred crore or more, or
turnover of rupees one thousand crore or more or a net profit of rupees five crore or
more during the immediately preceding financial year and hence, provisions of Section
135 of the Act are not applicable to the Company during the year. Accordingly,
reporting under clause 3(xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No.117366W/W-100018)

.:(——n)
Mukesh Jain
(Partner)

(Membership No. 108262)
(UDIN: 22108262AHTFI)2360)

Place: Mumbai
Date: April 25, 2022



Tata SmartFoodz Limited
Balance Sheet as at 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

Particulars Note As at 31 March 2022 | As at 31 March 2021
ASSETS
Non - current assets
Property Plant and Equipment 3.1 19,825.44 18,933 14
Capital work in progress 2,462.29 1,269 10
Intangible Assets 3.2 35.41 14561
Intangibles assets under development - 015
Right-of-use assets 33 2,134.66 2,337.22
Financial assets
Other financial assets 4 128.31 21878
Other non - current assets 5 5,424.55 2,098.60
Total non - current assets 30,010.66 25.002.60
Current assets
Inventories 6 816.38 2,027.17
Financial assets
Investments 7 16.12 575.05
Trade receivable 8 172.78 13.80
Cash and cash equivalents 9 295.51 72.38
Other financials assets 4 170,15 64.00
Other current assets 5 334.21 2,900.09
Total current assets 1,805.15 5.652.49
Total assets 31,815.81 30.655.10
EQUITY AND LIABILITIES
Equity
Equity share capital 10 49,808.43 9,990.00
[nstrument entirely equity in nature 11 - 15,600.00
Other equity 12 (23.329.99) (15,031,38)
Total equity 26,478.44 10,558.62
Non current liabilities
Financial liabilities
Lease liabilities 14 - 123.70
Other non current liabilities 16 1,262.62 1,125.00
Provisions 15 19.12 93.26
Total non - current liabilities 1.281.74 1,341.96
Current liabilities
Financial liabilities
Borrowings 13 1,475.00 16,751.30
Lease liabilities 14 - 90.95
Trade payables
- Total outstanding dues of Micro & Small Enterprises 17 73.64 64.16
- Total outstanding dues of Creditors other than Micro & 17 1,080.77 1,197.07
Small Enterprises
Other current financial liabilities 18 1,160.42 603.07
Other current liabilities 19 260.25 23.84
Provisions 15 5.55 24.13
Total current liabilities 4,055.63 18,754.52
Total equity and liabilities 31,815.81 30,655.10

The notes referred above form integral part of notes 1 to 52

As per our report of even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No.117366W/W-100018)

Mukesh Jain
Partner
Membership No.: 108262

Place : Mumbai
Date : 25/04/2022

kumuar Keishnakumar

“ofpany Secretary
Trevor Fernandes
Membershi

For and on behalf of the Board of Directors
Tata SmartFoodz Limited
CIN : UL5549MH2017PLC301841

MIM.AQLM*-M‘S;

Dhananjay Nair

Place : Mumbai
Date : 25/04/2022

D'eﬁ’/f\ﬁ\n. b

Director
Deepika Kaur Bhan
DIN: 09257724



Tata SmartFoodz Limited
Statement of Profit and Loss for the period ended 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

For the year ended 31

Particulars Note For the year ended 31
March 2022 March 2021
I Revenue from operations 20 1,186.20 1.417.43
1] Other incone 21 387.25 189.97
Hr Total income (I + II) 1.573.45 1.607 40
v Expenses
Cost of materials consumed 22 813.41 2,006.17
Changes in inventories of finished goods, work-in-progress and stock in trade 23 812.49 (524.84)
Employee benefit expenses 24 2,169.64 2,292.87
Finance cost 25 498.27 1,237.39
Depreciation and amortisation expenses 3 1,521.52 1,304.15
Other expenses 26 3,916.39 4,182.92
Total expenses (IV) 9.731.72 10,498.66
v Loss before exceptional items (111 - 1V) (8,158.27) (8,891.26)
VI Exceptional Ttems 27 128.97 -
VIl Loss before tax (LIl - 1V) (8,287.24) (8,891 26)
VIIl  Taxexpense
Current tax -] =
Deferred Tax - =
1X Loss for the year (V - V1) (8,287.24) (8.891.26)
X Other comprehensive income -
- Remeasurement of defined employee benefit plans 35 (1137 8.61
(11.37 861
X1 Total comprehensive loss for the year (VII + VIII) (8,298.61) (8.882.65)
X1t Earnings per equity share - basic and diluted (Face Value of Rs, 10) (Rs.) 33 2.07) (4.69)

The notes referred above form integral part of notes 1 to 52

As per our report of even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No, | 17366 W/W-100018)
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Mukesh Jain
Partner
Membership No.: 108262

Place : Mumbai
Date : 25/04/2022
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For and on behalf of the Boird of Directors
Tata SmartFoodz Limited
CIN : UI5549MH2017PLC301841
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Director
Deepika Kaur Bhan
DIN: 09257724

Director
Ajit Sukumar Krishnakumar
DIN: 08002754

Coihpany Secretary
Trevor Fernandes
Membership No. 51137

Manager
Dhananjay Nair

Place : Mumbai
Date : 25/04/2022



Tata SmartFoodz Limited

Statement for Changes in Equity for the period ended 31 March 2022

(in Indian Rupees lakhs unless otherwise stated)

A. Equity Share Capital -

Equity share capital -
As at 31 March 2022 As at 31 March 2021
Number Amount Number Amount
Authorised
Equity Shares of Rs. 10/- each 50,00,00,000 50,000.00 | 20,00,00,000 00 20,000.00
50,00,00,000.00 50,000.00 | 20.00.00,000.00 20.000.00
Issued, Subseribed & Paid up
Equity Shares of Rs. 10/- each 49,80,84,304 49,808.43 9,99,00,000.00 9,990.00
49,80,84,304.00 49.808.43 9.99.00.000 00 9.990 00

B. Other Equity

Particulars

Retained Earnings

Balance at at 1st April 2020

(6,148.73)

Loss for the year

(8.891.26)

Other Comprehensive [ncome for the year

861

Balance at at 1st April 2021

(15,031.38)

Loss for the current year

(8.287.24)

Other Comprehensive loss for the current year

(11.37)

Balance as at 31 March 2022

(23.329.99)

As per our report of even date attached

For Deloitte Haskins & Sells LLP

Chartered Accountants

(Finm’s Registration No.117366W/W-100018)

Mukesh Jain

Partner
Membership No.: 108262

Place : Mumbai
Date : 25/04/2022

ERep aceo’
Mgy,

—

For and on behalf of the Board of
Tata SmartFoodz Limited
CIN : Ul 5549M 1201 7PLC301841

Wowir
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Director Director
Ajit Sukumar  Deepika Kaur
Krishnakumar ~ Bhan

DIN: ()8002754 , DIN: 09257724

ipany Secretary
Trevor Femnandes
Membership No, 51137

AManager
Dhananjay Nair

Place : Mumbai
Date : 25/04/2022
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Tata SmartFoodz Limited
Cash Flow Statement for the year ended 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

Particulars For the year ended 31 March 2022 For the year ended 31 March 2021
Al Cash Flow Fram Operating Aclivities -
L before tax (8,287.24) (8,891 26)
[Jepreciation and amortisalion expenses 1,521.52 1,304 15
|55 on sale of Property, Plant and Equipment & Intangible Assels 63.07 076
Unrealized gain or loss (21.73) (283)
Allowances for credit impairment for trade receivables 12.59 .
nwinding of nterest on Security deposits 6.32 1361
Inteérest on fixed deposit (0.39) (3 82)
Gain on sale of current investments (net) {14.69) 21 73)
Finance cost 498.27 1,237 40
Other Income - Deferred Revenue (281.38) .
1,783.58 2.527.54
Operating Laoss before working capital changes (6.503.66) (6.363 72)
Working Capital Changes ¢
Decrease / (Increase) in inventories 1,210.79 (849 50)
{Decrease) / Increase in trade payables and olher liabilities 704,24 (13,83721)
(Increase) / Decrease in trade receivables and other assets (1.802.77) 112.26 (3.220 14) (17,906 85)
Net cash used in Operating Activities (6,391.42) (24270 57}
573.62 (504 72)
Interest received 0.39 382
Purchase of Property, Plant and Equipment & Intangible Assets including capital advances (2,212.84) (3,418 80)
Proceeds from sale of Property, Plant and Equipment 24.15 305
Net cash used in Investing Activities (1.614.67) (3.916 65)
.| Cagh Flow From Finpncing Activities -
1ssue of share capital 3,557.75 -
Proceeds from financials instrument classified as equity 18,650.00 12,000 00
Proceeds/(Repayment) of short term borrowings (11,414.32) 16,687 65
Payment of interest on short term borrowings (2,334.80) (1,215.65)
Payment of lease liability (229.42) (150 97)
Net cash generated from Financing Activities 8,229.21 I 27.321 04
Net Increase / (Decrease) in cash and cash equivalents 223.13 (866 19)
Add: Cash and cash equivalents (Opening) 72.38 938 57
Cash and cash equivalents (Closing) 295.51 7238
12| Cash and cash equivalents includes - (Refer Note, 9)
Bank balances in Current Accounts 295,37 7234
Cash on hand 0.14 0.04
295.51 72.38

Note:

During the year company has issued Equity shares on conversion of Optionally Convertible Debentures (OCD) and Inter Corporate Deposits (1CD) worth of Rs. 34,250 lakhs and Rs. 2,010.68

Lakhs respectively

The notes referred above form integral part of notes 1 to 52

As per our report of even date attached

For Deloitte Haskins & Sells LLP

Chartered Accountants

(Firm's Registration No. | 17366W/W-100018)

Director
Ajit Sukumar Krishnakumar
DIN: 0R(2754

Mukesh Jain 4)
Partner EhRep C“\"‘\
Membership No : 108262 \H;_J\_C_f’ = ipnny Secretary

Trevor Fermandes

Membership No_$1137

nager
Dhananjay Nair

Place : Mumbai
Date : 25/04/2022

Place : Mumbai
Date : 25/04/2022

For and on behalf of the Board of Directors
Tata SmartFoodz Limited
CIN U SSA9MH201 TRLCIOLRA |

‘H()“-;LV“O‘W

Director
Deepika Kaur Bhan
DIN: 09257724

eepiliau ke,



22

2.3

Tata SmartFoodz Limited
Notes forming part ol the linancial statements for the year ended 31 March 2022

General Infor
Tata SmaitFoodz Limited (the "Company"). incoiporated on |6 November 2017 under the Companices Act. 2013 wilh ils objects of cairying on business of’
manufacturing and marketing 1cady-to-eat products For this putpose. 1t has set up a manufactunag umt at Sri City, Clhittoor Distiiet, Andhra Pradesh

The functional and presentation currency of the Company is Indian Rupece which 1s the currency of the primary economic enviionment in which the Company
operates All amounts have been rounded off to nearest lakhs unless otherwise indicated

There has been a chanse in the ownership of the company with eflect fiom 16th November 2021 Tata Consumer Products Limiled has acquied the 100 peicent
awnership nights from Tata Industries Limited The Company 1s now a wholly owned subsidiary of Tatu Consumer Products Limiled

The Board of Ditectors approved the financial statements for the year ended Maich 31,2022 and authorised tor issue in accordance wilh a tesolution of the Board of’
Directors on 251h Apnl, 2022 in accordance with the provisions of the Companies Act, 2013 and are subject to the approval of the shaieholdets at the Annual
General Meetmy,

Summary of siatement of comp

Statement of compli

The financial statements ate prepared in accordance with and in compliance, in all matcerial aspects with Tndian Accounting Standards (Ind AS) as notified under the
Section 133 of the Compamies Act, 2013 (“the Act”) read along (Indian Accounting Standards) Rules, as amended and other rclevant provisions of the Act The
presentalion of Financial Stalements 1s based on Ind AS Schedule TIT of Companies Act, 2013

The financial statements have been prepared on historical cost basis, excepl fot certain financial instiuments and defined benefit plans which are measured at fair
value al Lhe end of each repoiting period Historical cost 1s generally based on the fair value of the consideration given 1n exchange for goods and services Fair
value is the price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date

Use ol estimtes nnd judgements

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions, Lhat affect the application
of accounting policies and the reported amounts of assels, liabililies and disclosures of contingent assels and liabilities at the date of these financial statements and
the reported amounts of revenues and expenses for the periods presented Actual results may differ from Lhese estimates

Estimates and underlying assumptions are reviewed at each balance sheet date Revisions to accounting estimales are recognised in the period in which the estimate

is revised and future periods affected

The estimates and assumptions that have a significant tisk of causing a material adjustment to the cairying values of assets and liabilities within the next financial
year are discussed below

(i) Useful lives of property, plant and equipment

Determination of the estimated useful lives of tangible assets and the assessment as to which components of the cost may be capitalised Useful lives of tangible
assels are based on the life prescribed in Schedule IT of the Companies Act, 2013 Tn cases, where the useful lives are different from that presciibed in Schedule [I,
they are based on technical advice, considering the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers’ wananties and maintenarce support Assumptions also need to be made, when the Company
assesses, whether an asset may be capitalised and which components of the cost of the asset may be capitalised

(ii) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan and other long-term employment benefits is determined based on actuarial assumptions. Key actuaiial assumptions
include discount rate, trends in salary escalation and vested future benefits and life expectancy. The discount rate is determined by reference to maiket yields at the
end of the repoiting petiod on government bonds The petiod to matuiity of the underlying bonds correspond to the probable maturity of the post-employment
benefit obligations

(iii) Recognition of deferred tax assets
Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of

future taxable profits

The amount of total deferied tax assets could change if estimales of projected future laxable income or if tax regulations undeigo a change

(iv) Impairment of (rade receivables

The Company reviews its trade receivables lo assess impairment at regular intervals The Company's credit risk is primarily attributable to its rade receivables fn
determining whether impairment losses should be reported in the Statement of Profit and Loss, the Company makes judgments as to whelher there is any observable
data indicating that there is a measurable decrease in the estimated future cash flows Accordingly. an allowance for expected credit loss is made where there is an
identified loss event ar condition which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows

{vi) Impairment losses on investments

; reviews its cairying value of investments carried at amortised cost annually, or more fiequently when there is indication for impairment If the

erable amount is less than its carrying amount, the impairment loss is accounted for
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Tata SmartFoodz Limiled

Nutes forming part ol the fiancial statements lor the year eaded 31 March 2022

Me ut ol Gair values

The Company's accounting pohcies and discloswes requite the measurement of fan values. for both financial and non-fmancial assets and habihues

The Company has an established control fiamewoik with respect to the measurement of fair values, which includes overseeing ull siamficant fair value
measuement, including level 3 fai values by the management The management regularly reviews significant unobseivable inputs and valuation adjustments. I
thud party informalion, such as broker quoles or pricing setvices, is used to measure tair values, then the management assesses the evidence obtained {rom the third
parties to support the conclusion that such valuanons meet the requiiements of Ind AS, mcluding the level in the fair value hieraichy in which such valuations should

be classified

When measwing the fan value of a financial asset or a financial liability, the Company uses observable market data as far as possible. Faii values are categorised
into different levels in a tair value hieraichy based on the inputs used in the valuation techniques as follows

Level | quoted prices (unadjusted} 1n active markets for identical assets or liabilities

Level 2 nputs other than guoted prices included in Level | that are obseivable for the asset or hability, either directly (i e as prices) o1 mndireclly (1 € derived from
plices)

Level 3: inputs for the asset or habilily that are not based on observable market data (unobservable inputs)

11 the inputs used 1o measure the fan value of an asset or a liability fall into different tevels of the fair value hierarchy, then the fair value measurement 1s categorised

in 1ts entirety 1n the same level of the fair value hierarchy as the lowest level input that is significant to the entie measurement. The Company recognises tiansfets
between levels of the fain value hierarchy at the end of the reporting penod during which the change has occuried

The principnl acconnting policies are sel ont below:

Revenue vecognition

The company has applied Ind AS 115 Revenue fiom Contracts with Customers which establishes a comprehensive fiamework for determining whether, how much

and when revenue is to be 1ecognised

Revenue 1s recognized upon transfer of control of promised products or services to customers in an amount Lhat reflects the consideration expected to receive in

exchange for those products or services

The core principle of Ind AS 115 is that an entily should recognise revenue to depict the transfer of promised goods or services to customers in an amount Lhat
reflects the consideration to which the entity expects to be entitled in exchange for Lhose goods or services Specifically, the standard introduces a 5-step approach lo
revenue recogmllon:

=Slep |: Identify the contract(s) with a customer

«Step 2: Identify the performance obligation in contract

=Step 3: Determine the transaction price

=Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5 Recognise revenue when (or as) the entity satisfies a performance obligation

Under Ind AS 115, an entity recognises revenue when (or as) a performance obligation is satisfied, i e when ‘control’ of the goods or services undeilying the

particular performance obligation is transferied to the customer

Sale of goods

Revenue from sale of goods is recognised on tansfer of control of goods over to the customer. Sales are recorded nel of returns (i any), trade discounts, rebates,

and goods and service tax

Other income
Dividend income from investments 1s recogiised i the year in which the right to receive the payment is established Tnterest income from debt instruments is

recognised using the effective interest 1ate method

Leasing

Company as a lessee
A contract is, or conlains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration

Company as a lessee

The company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates the consideration
in the contract to each lease component on the basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease
components

The company recognises right-of-use asset represenling its right to use the underlying asset for the lease term at the lease commencement date The cost of the right-
of-use asset measured al inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before
the commencement dale less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incuired by the lessee in dismantling
and removing the underlying asset ot restoring the underlying asset or site on which it is located The right-of-use assets is subsequently measuied at cost less any
accumulated depreciation, accumulated impairment losses, 1f any and adjusted for any remeasurement of the lease liability The right-of-use assets 15 depreciated
using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset The estimated useful lives of 1ight-of-
use assets are determined on the same basis as those of property, plant and equipment. Righl-of-use assets are tested for impairment whenever thete is any indication
that their carrying amounts may not be recoverable, Impaitment loss, if any, is recognised in the Statement of Profit and Loss

The company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are
discounted using the interest rale implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses incremental
borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by lease basis, may adopl either the incremental borrowing rate specific
to the lease or the incremental borrowing rate for the portfolio as a whole The lease payments shall include fixed payments, variable lease payments, residual value
guarantees exercise price of a purchase opllon where the Compa.ny 1s reasonably certain to exercise that option and payments of penalties for terninating the lease,
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2.5.5

Tata SmartFoodz Limited
Notes forming part ol the financial statements for the year ended 31 March 2022

The lease lrubility 1s subsequently remeasuied by increasing the carry ing amount Lo reflecl interest on the lease liability, reducing the canrying amount to reflect the
lcase payments made and remeasuring the carrying anount to veflect any 1eassessment o1 lease madifications o1 to reflect ievised in-substance tixed lease payments

The company recognises the amount of the re-measutement of lease hability as an adjustment to the nght-of-use asset Where the carrying amount of” the night-of-
use assel 1s reduced Lo zero and there 1s a further reduction m the measurement of the lease liability, the Company recogmses any remaning amount of the re-

measurement in statement of profit and loss

The company has clected not to apply the requirements ol Ind AS 116 1o short-term leases of all assets that have a lease term of 12 months or less and leases for
which the underlying asset is of low value The lease payments associaled wilh these leases are recognized as an expense on a straight-hne basts over the lease term

Company as a lessor

At the inception of the lease the company classifies each of its leases as either an operating lease or a finance lease The company 1ecogmises lease payments
recerved under operating leases as income on a sttaight- line basis over the lease tetm In case of a finance lease, finance income 1s recognised over the lease term
based on a patiern reflecting a constant periodic rate of relurn on the lessor’s net investment in the lease. When the company is an inter mediate lessor it accounts for
its interests in the head lease and the sub-lease separately [l assesses the lease classification of a sub-lease with reference to the right-of-use asset arising firom the
head lease, not wilh teference to the undeilying asset If a head lease is a shori term lease to which the company applies the exemption desciibed above, then it

classifies the sub-lease as an operaling lease

If an arrangement contains lease and non-lease companents, the company applies Ind AS |15 Revenue to allocate Lhe consideration in the contiacl

Forcign currency

On initial recognition, all foreign curiency transactions are tianslated into the functional currency using the exchange rates prevailing on the date of the tiansaction
As al the 1eporting date, foreign curtency monetary assets and liabilities ate tanslaled at the exchange rate prevailing on the Balance Sheet date and the exchange
uains or losses are recognised 1n the Statement of Profit and Loss Non-manetary assets and habilities that are measured in terms of historical cost in foreign

currencies are not translated

Employee benefitg

(a) Defined Contribution Plans
Payment to defined contribution plans are recognized as an expense when employees have rendered service entitling them to the contributions

The Company’s contributions to the recognized provident fund and pension maintained with the Central Govermment are considered as defined contribution plans
The Company has no further obligations for future provident fund and pension fund other than its annual contributions

(b) Deflined Benefit Plans

The liability recognised in the balance sheet in respect of defined benefit plans is the present value of the defined benefit obligation at the end of the reporting
period. The defined benefit obligation is calculaled annually by actuaries usiny the projected unit credit method

The present value of the defined benefit obligation is determined by discounting Lhe estimated fulwie cash outflows by reference lo market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related obligation

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of the plan assets This cost is
included in employee benefit expense in the slatement of profit and loss

Remeasurement gains and losses arising from experience adjustmients and changes in actuarial assumptions are recognised in the period in which they occur, directly

in the other compiehensive income

(c) Shov(-Term Employee Benefits

All employee benefits payable wholly within twelve months of rendeting the service are classified as short-tetm employee benefits. These benefits include
compensated absences such as paid annual leave The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees Is recognised during the year

(d) Other long-term employee benelits

The liabilities for earned leave and sick leave are not expected to be settled wholly after the end of the period in which the employees render the related services
They are therefore measured al the present value of expected future payments to be made in respect of services provided by employees up to the end of the
reporting period using the projected unit ciedit method. The benefits are discounted using the market yields at the end of the reporting period that have terms
approximating to the terms of the related abligation Remeasurement as a result of experience adjustments and changes in acluarial assumptions are recognised

statement of profit and loss

The obligations are presented as liabilities in the balance sheel as on reporting period, regardless of when the actual settlement is expected to occut

ings per share

The Company presents basic and diluied earmings per share (“EPS”). Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period Diluted EPS is determined by adjusting the profit or loss attiibutable to equity
eholders and the weighted average number of equity shares outstanding for the effects of all dilutive potential equity shares.
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2.5.7

2.5.8

Tata SmariFoodz Limited
Notes forming part of the linancial statements lor the year ended 31 March 2022

Income taxes
Income tax expense compiises cunient tax expense and deferred tax. Curnrent and defened tax are 1ecognised in Statement of Profit and Loss, except when they
relate to 1tems that are recognised n other comprehensive income or ditectly in equity, in which case. the cunent and deferred tax are also 1ecognised i other

comprehensive imcome or diectly in equily, 1espectively

Curr
Curient tax comprises the expected tax payable o1 1eceivable on the laxable mcome o1 loss for the year and any adjustment to the lax payable o1 1ecervable i
respect of previous years The amount of cuirent tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if
any, related to income taxes It 1s measured using tax 1ates (and tax laws) enacted or substanuvely enacted by the 1eporting date

Current tax assets and cuitent tax liabilities ate offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the

nf taxes

asset and seltle the liability on a net basis or simullaneously

Deferred taxes

Defetred tax is recognized on temporary differences between the carrying amounts of assets and habilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit Defeired tax liabililies are generally 1ecognized for all taxable temporary differences Deferred tax assets are
recognised to the extent that it is probable that futwe laxable profits will be available against which they can be used The existence of unused tax losses s sttong
evidence that future taxable profit may not be available, Theretore, in case of a history of 1ecent losses, the company 1ecognises a deferred tax asset only to the
extent that it has sufficient laxable tempoiary differences o1 there is convincing other evidence that sufficient taxable profit will be available against which such
defened lax asset can be 1ealised  Such deferred tax assets and liabilities are not recognized if (he temporary differences arise from the initial recognition (other
than in a busimess combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit Tn addition, deferned tax
liabilities are not recognized if the temporary difference arises from (he initial recognition of goodwill

The cairying amount of deferred tax assets is reviewed at the end of each reporting period and 1educed to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the assel to be recovered Defered tax assels and liabilities are measured at the tax rates that are expected to
apply in the period in which the liability 1s settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the 1eporting period

Deferred tax assets include Minimum Altemate Tax (“MAT”) paid in accordance with the tax laws in India. which gives future economic benefits in the form of
availability of sel off against future income tax hability Accordingly, MAT is recognized as deferred tax asset in the Balance sheet when the asset can be measured
reliably and it is probable that the future economic benefits associated with the asset will be realized

Property, plant and cquipment
Recognition and measurement

All items of property, plant and equipment are stated at their historical cost of acquisition or construction less accumulated depreciation and accumulated
impairment losses if any. Historical cost includes expenditure that 1s directly attributable to the acquisition of the items

Subsequent costs are included in the asset's carrying amount o1 recognised as a separate asset, as apptoptiate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably The carrying amount of any component accounted for as a
separate asset is derecognised when replaced All other repairs and mantenance are charged to statement of profit and loss during the reporting period in which they
are incutred

Any gain or loss on disposal of an item of property, plant and equipment is tecognised in Statement of Piofit and Loss

Assets in the course of constiuction are capitalized in capital work in progress account At the point when an assel is capable of operating in the manner intended by
management, the cost of construction is transferied to the appiopriate category of property, plant and equipment. Costs associated with the commissioning of an
asset are capitalised until the perod of commissioning has been completed and the asset 1s 1eady for its intended use

Depreciation/Amortization
Depreciation on property, plant and equipment has been provided on Straight Line Method (SLM), considering the useful lives and residual value prescribed in

Schedule [1 of the Companies Act, 2013

Leasehold land and infrastructure facilities are amortized over the period of lease, being 99 years
Leasehold improvements are amortised ovet the primary lease term, being 6 years

Building and Roads are amortized over the petiod of 30 and |0 years respectively.

Mobile phones are amaortised over the period of 2 years

Plant and Machinery are amortised over the period of 2 to 20 years

Computers and servers are amortised over the period of 3 to 4 years

Furniture and fixtures are amortised over the period of 2 to 10 years

Intangible assets
Intangible assets represented by computer softwate and is stated at their cost of acquisition, inclusive of incidental expenses incurred in relation thereto. They are

amortized by allocating the cost of an asset as an expense over their useful life. The useful life of an asset is reviewed by the Management at each balance sheet date

SAT soflware are amortised over the period of 4 years
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Tata SmavtFoodz Limited
Notes forming part ol the financial statements lor the year ended 31 March 2022
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The Company assesses al each reporting date whether there is an indication that an asset/cash gencrating umt may be impaned I any indication exists the Company
estimates (he recoverable amount of such assels/cash generating units and 1f carrying amount exceeds the recaverable amount, impaiiment is vecognised The
recaverable amount 1s the higher of the net selling prtce and 1ts value in use Tn assessing value in use, the estimated futuic cash flows are discounted to their present
value usig un appropriate discount factor When there is indication that previously recogiised impanment loss no longer exists or may have decreased such reversal

of impaitment loss 1s recopmised in the Statement of Profit and Loss

2.5.11

2.5.12

2.5.13

2.5.14

2.5.15

2.5.16

/

Inventories ate valued at lower of cost or net realisable value afler pioviding for absolescence & other losses whenever considered nccessary The cost of
inventories compiises of cost of materials and other costs incurted in bringing the inventories to their present location and condition

Matenals - Cost includes cost of purchase and ather costs incurred in biinging the inventories to their present location and condition Cost is determined on
weighted average basis

Fimshed Goods - Cost includes cost of diiect materials and labour and a proportian of manufacturing overheads based on the normal opeiating capacity The cost 1s
determined on the basis of standard cost which is closely approximate actual cost

Cush and Cash Equivalents:
The Company considers all highly liquid financial instiuments, which are readily convertible into known amounts of cash that are subject Lo an msignificant risk of

change i value and having original matuities of three months o1 less from the date of purchase, to be cash equivalents Cash and cash equivalents consist of

balances with banks which are unrestricted for withdrawal and usage

Statement of Cash Flows

Cash flows are reporled using the indirect method, whereby profit / (loss) beforc extraordinary items and Lax is adjusted for (he effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments The cash flows from operating, investing and financing activitics of the Company
are segregated based on the available information

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision makers The chief operating decision
makers regularly monitors and reviews the operaling result of the whole Company taking into account nature of products and services, the differing risks and returns

and the internal business reporting systems

Borrowing Costs
Boriowing coslts that are attributable to the acquisition or constiuction of qualifying assets are considered as a part of cost of such assets less income earned on the
temporary investment A qualifying asset is one that necessarily takes substantial period of time to get 1eady for the intended use All other borrowing costs are

charged to Statement of Profit and Loss in the year in which they are incurred

The Company recognizes provisions when there is present obligation as a result of past events and it is probable that there will be an outflow of resources and
reliable estimate {legal or constructive) of the amount of the obligation can be made The amount recagnized as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period taking into account the risk and uncertainties surrounding the obligation

‘When some or all of the economic benefits 1equired to settle a provision are expected to be recovered from a third party, a receivable is recognized as an assel 1f it is
virtually certan that reimbursement will be received and the amount of the recetvable can be measured reliably

Oncrous contracts
Present obligalions arising under onerous contracts are recognized and measured as provisions. An onerous contiact is considered to exist where the Company has a
contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received fiom the contract

Contingent liabilities are disclosed for

= possible obligation which will be confirmed only by future events not wholly within the control of the Company
= present obligations arising from past events where it is nol probable that an outflow of resources will be required to settle the obligation or a reliable estimate
of the amount of the obligation cannot be made. Contingent assets are neither recognised nor disclosed in the financial statements

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party Lo the contractual provisions of the instrument

Financial assets and financial liabilities are initially measured at fair value Transaction costs that are directly attributable to the acquisition or issue of financial
assels and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
thie financial assets or financiat liabilities, as appropriate, on initial recognition Transaclion costs directly attiibutable to the acquisition of financial assets o1
Iilr;nn_cm! liabilities at fair value through profit or loss are recognized immedialely in Statement of Profit and Loss

Nt
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Notes forming part of the financial statements for the year ended 31 March 2022

For the purposes ol subsequent measurement, financial instruments of the Company wie classified in the following calegoiies
a)  Non dernvanve financial assets comprising amortised cost
b)  TFinancial assels fan value at fan value thiough other compiehensive income
¢)  Financial assefs at fair value through profit or loss
The classitication of lmancial mshuments depends on the objective of (he business model tor which 1t is held Management determumes the classification of its

financial mstruments at imiual recognition

Finaucial assets

Recognition and initial measurement

The Company nitially recounises loans and advances, deposits, debt sccuritics issues and subordimated habilities on the dale on which they orginaie  All othe
financial instruments (including regular way purchases and sales of financial assets) aie recognised on the trade date, which is the date on which the Company

becomes a party to Lhe contractual provisions of the instiument

he cinl nasels

Financial assets carvied al amortised cost
A financial asset is subsequently measuied at amortised cost if it is held within a business model whose objective is to hold Lhe assel i order to collect contiactual
cash flows and the contiactual terms of the financial asset sive rise on specified dates (o cash flows (hal are solely payments of principal and interest on the principal

amount outslanding,

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it 1s held within a business model whose objective 1s achieved by
both collecting contractual cash flows and selling financial asscts and the contractual terms of the financial asset give iise on specified dates to cash flows that are
solely payments of principal and inlerest on Lhe principal amount outstanding Further, in case where the Company has made an irrevocable selection based on its
business model, for its investments which are classitied as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequently farr valued through profil or loss The transaction costs directly attributable
to the acquisition of financial assets and financial liabilities at fair value thiough profit and loss are immediately 1ecognized in the Statement of Piotit and Loss

Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating intetest income over the relevant period The
effective interest 1ate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expecled life of the debt instrument, or wheie appropriate, a shorter period, to

the gross carrying amount on imitial recognition

Income is recognised on an etfective interest basis for debt instruments other than those tinancial assets classitied as at FVTPL. Interest income is recognised in
Statemenl of Profit and Loss and is included in the “Other Income” line item

Equity Instruments

All investments in equity instrumentls other than Tnvestment in subsidiary classified under financial assets are initially measured at fair value, the company may, on
initial recognition, irrevocably elect to measure the same either at FVOCT or FVTPL The Company makes such election on an instrument-by-instrument basis Fair
value changes on an equily instrument is recognised as ‘other income’ in the Statement of Profit and Loss unless the Company has elected to measure such
instrument at FVOCI. Fair value changes excluding dividends, on an equity instrument measuted at FVOC! are recognised in OCl. Amounts recognised in OCI are
not subsequently reclassified to the Statement of Profit and Loss

Investment in units of mutual funds are measured at its fair value

Impairment of Financial assefs:

The Company applies the expected credit loss (ECL) model for recognising the impairment loss on financial assets measured at amortised cost and FVTOCI but are
not fair valued through profit and loss Loss allowance for tiade receivables with no significant financing component is measured at an amount equal (o lifetime
ECL For all other financial assets, ECLs are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk fiom
initial recognition, in which case those are measured at lifetime ECL The amount of ECLs (o1 reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognized is recognized as an impairment gain or loss in the Statement of Profit and Loss

Derecognition of Financial assets:

The Company derecognises a financial assel when Lhe contractual rights to the cash flows from the asset expire, or when 1t transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party If the Company neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Company recognises its retained interest in the assel and an associated liabilily for amounts it may
have to pay If the Company relains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sumn of the consideiation received and receivable and
the cumulative gain or loss that had been recognised in other comprehensive income and accumutated in equity is recognised in Statement of Profit and Loss if such
gain or luss would have otherwise been recognised in Statement of Profit and Loss on disposal of that financial asset

On derecognition of a financial asset other than in its entirety (e g. when the Company retains an option to repurchase part of a transferred asset), the Company
allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing involvement, and the part it no longer
recoguises on the basis of the ielative fair values of those parts on the date of the tiansfer. The difference between the carrying amount allocated to the part that is no
longer recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that had been
recognised i other comprehensive income is recognised in Statement of Profit and Loss if such gain or loss would have otherwise been recognised in Statement of
Profit and Loss on disposal of thal financial asset. A cumulative gain or loss that had been recognised in other comiprehensive income is allocated between the part
continues to be recognised and the part that is no longer recognised on the basis of the relalive fair values of those parts




Tata SmartFoudz Limited
Notes lorming part ot the financial statenents lor the year ended 31 March 2022

Forcign exchange gains and losses:

The tau value of financial assets denominaled in a forergn curiency is detenmined m that foreren cuirency and uanslated at the spot 1ate at the end of each reporling
period

For foretgn currency denominated financial assets measured at amortised cost and FVTPL. the exchange differences are recogiised in Statement ()I"T’m\ﬁl and Loss
except for those which are designaled as hedgig insuuments m a hedging relationship

For the purposes ol recognising toreign exchange pains and losses. FVTOCI debt instruments arc treated as financial assets measured at amortised cost Thus, the
exchange differences on the amortised cost are recognised in Statement of Profit and Loss and other changes m the fan value of FVTOCI financial assets are

recognised in other comprehensive income

Financial liab s

Classification as debt or equity
Debt and equity instiuments 1ssued by a company ae classified as either financial liabilities or as equity in accordance with the substance of the contiactual

arrangenients and the definitions of a financial liability and an equily instrument

Equity Instrunients
An cquity insttument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity nstruments issued by a
Company entity aie iecognised at the proceeds received, net of direct issue costs

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity No gan or loss 1s recognised in Statement of Profil and Loss on
the purchase, sale, 1ssue or cancellation of the Company's own equity instiuments

Financial liabilities

All financial labihties are subsequently measured at amortised cost using the effective interest method or at FVTPL

However, financial liabilsties that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing involvement approach applies,
financial guarantec contracts issued by the Company, and commitments issued by the Company to provide a loan at below-markel inlerest rale are measured in

accordance with the specific accounting policies set out below

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading o1 1t is designated as at FVTPL,
A financial liability is classifted as held for trading if:
e it has been incuried principally for the purpose of 1epurchasing it in the near term; o1
« on initial recognilion it is part of a portfolio of identified financial mstruments that the Company manages together and has a recent actual pattein of short-
term profit-taking; or

< itisaderivative that is not designated and effeclive as a hedging instrument
¢ A financial liability other than a financial hability held for trading may be designated as at FVTPL upon initial recognition if
= such designation eliminates or significantly 1educes a measurement or recognition inconsistency that would otherwise arise;

«  the financial liability forms part of a Company of financial assets or financial liabilities or both, which is managed and its performance is evaluated on a fair
value basis, in accordance with the Company's documented risk management or investment strategy, and information about the Company is piovided

internally on that basis; or

+ it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contract to be designated as al FVTPL
in accordance with IND AS 109

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasuiement 1ecognised in Statement of Piofit and Loss The net gain o1
loss recognised in Statement of Profit and Loss incorporales any interest paid on the financial liability and is included in the 'Other income' line item The Company
derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or they expire The difference between the carrying
amount of the financial hability derecognised and the consideration paid and payable is recognised in Stalement of Profit and Loss

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that habilily is recognised in other comprehensive income, unless the recognition of the effects ot changes in the liability's
credit risk in other comprehensive income would cieate or enlarge an accounting mismatch in Statement of Profit and Loss, in which case these effects of changes in
credit risk are recognised in Statement of Profit and Loss The remaining amount of change in the fair value of liability is always recognised in Statemment of Profit
and Loss Changes in fair value atiributable to a financial liability's credit risk that are recognised in other comprehensive income are reflected immediately in
retained earnings and are not subsequently reclassified to Statement of Profit and Loss Gains or losses on financial guaiantee contracts and loan commitments
issued by the Company that are designated by the Company as at fair value through Statement of Profit and Loss are recognised in Statement of Profit and Loss

Other financial liabilities

Other financial habilities (including borrowings and trade and other payables) arc subsequently measured at amortised cost using the effective inteiest method

Foreign exchange gains and losses
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting period, the foreign exchange pains
and losses are determined based on the amortised cost of the instruments and are recognised in 'Other income'

The fair value of financial liabilities denominated n a foreign currency 1s determined i that foreign currency and translated at the spot 1ate at the end of the
reporting period For financial liabilities that ae measuted as at FVTPL, the foreign exchange component forms part of the fau value gains or losses and 1s
recognised in Statement of Profit and Loss
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Tata SmartFoodz Limited
Notes forining part of the financial statements for the year ended 31 March 2022

Derecognition of financial liabilities

The Company derecognises financial liabililies when, and only when, the Company's obligations are dischaiped, cancelled or have expired An exchange between a
lender of debt instruments with substantially different terms is accounled for as 4n extinguishment of the original financial liability and the recognition of a new
financial liability Similarly, a substantial modification of the terms of an existing financial liability (whether or not aftributable to the financial ifficulty of the
debtor) 15 accounted for as an exlinguishment of the original financial liability and the recognition of a new financial liability The difference between the cairying
amount of the financial liability derecognised and the consideration paid and payable is recognised in Statement of Profit and Loss

Point of Sale Material
Point of Sale Material are valued at cost and are disclosed under advertisement and publicity expenses under “Other Expenses"

Government Grants

The company recognises the capital grants as a deferred revenue and charges to statement of profit and loss systematically in the proportions of the weighted
average life of the assets to which the grant pertains and gianis related to the 1evenue expenditure shall be recognised in the statenient of profit and loss on an
accrual basis matchiny it with the period for which the giant pertains

Exceptional livms

__Exceptionnl items are disclosed separately in the financial statements wheie it is necessary 1o do so to provide further understanding of the financial performance of

e Company . These are material items of income or expense that have to be shown separately due to their nature or incidence
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Tata SmartFoodz Limited
Notes forming part of the financial statements as at 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

3.2 Intangible Assets
Particulars
Computer
Software
At cost
Balance at 1 April 2020 1.36
Addition 168.00
Disposals 56.84
Balance as at 31 March 2021 226.20
Addition 5.20
Disposals (44.90)
Balance as at 31 March 2022 186.50
Accumulated amortisation
Balance as at 1 April 2020 31.78
Amortisation charge for the year 48.81
Disposals/adjustments -
Balance as at 31 March 2021 80.59
Amortisation charge for the year 96.22
Disposals/adjustments (25.73)
Balance as at 31 March 2022 151.09
Net book value
——1Ag at 31 March 2022 35.41
f’ﬁ@""“s "Asat31 March 2021 145.61




Tata SmartFoodz Limited
Notes forming part of the financial statements as at 31 March 2022
(in Indian Rupces lakhs unless otherwise stated)

3.3 Right-of-use assets

Particulars - q[ Leasehold | Premises on | Infrastructure Total
land lease tacilities
Balance as at 1 April 2020 475.86 329.67 1,726.17 2,531.70
Addition during the year - - - -
Disposals/adjustments - - - -
Balance as at 31 March 2021 475.86 329.67 1,726.17 2,531.70
Addition - - - -
Disposals - (329.67) - (329.67)
Balance as at 31 March 2022 475.86 - 1,726.17 2,202.03
Accumulated amortisation
Balance as at 1 April 2020 4.85 68.78 17.60 91.23
Amortisation charge for the year 4.86 80.79 17.60 103.25
Disposals/adjustments - - - -
Balance as at 31 March 2021 9.71 149.57 35.20 194.48
Amortisation charge for the year 4.86 80.79 17.60 103.25
Disposals/adjustments - (230.36) - (230.36)
Balance as at 31 March 2022 14.57 - 52.80 67.37
Net book value
As at 31 March 2022 461.29 - 1,673.37 2,134.66
/A5 a3l March 2021 466.15 180.10 1,690.97 2,337.22




Tata SmartFoodz Limited
Notes forming part of the financial statements as at 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

4 Other financial asscts

Particulars Non current Current
As at 31 As at 31 As at 31 March| Asat3]
March 2022 | March 2021 2022 March 2021
Fixed deposit with bank having original maturity more than 12 4.75 475 - -
months (*)
Security deposits 122.23 20923 78.08 804
Interest accrued 1.33 0.94 - -
Other receivables - - 92.07 5297
Prepaid rent s 3.86 & 2.99
Total 128.31 21878 170.15 64.00

* Fixed deposit on lien against issue of bank guarantee amounting Rs 4 75 lakhs valid up to 22 September 2023 in favour of the
director general of fire service, Government of Andhra Pradesh

5 Other assets

Particulars Non current Current
As at 31 As at 31 As at 31 March| Asat31
March 2022 | March 2021 2022 March 2021
Capital advances 123.30 972.44 - -
Prepaid expenses - 1.16 269.41 9123
Trade and other advances - - 5991 73.83
Balances with statutory authorities - GST 3,454.87 - - 2,566 69
Balances with statutory authorities (Revenue Subsidy with 202.98 - - 153.00
Andhra Pradesh Government)
Balances with statutory authorities (Others) - - 4.89 15.34
Government grant receivable 1,643.40 1,125.00 - -
Total 5.424.55 2,098 60 334.21 2,900.09
6 Inventories
Particulars As at 31 As at 31

March 2022 | March 2021

(Valued at lower of cost or net realisable value)

Raw materials and components 29398 32943
Less: Provision for obsolescence Raw Materials (58.15) (30.02)
Raw materials and components (Net} 235.83 299 41
Stores and spares 358.55 339.80
Packing material 417.86 56227
Less: Provision for obsolescence Packing Materials (209.05) -
Packing material (Net) 208.81 56227
Stock in trade 0.95 025
Work - in - progress 0.13 75.63
Finished goods . 4858 749 82
Less: Provision for Finished Goods (36 47) -
Finished goods (Net) 12.11 749 81

—|Fotal 816.38 2.027.17




Tata SmartFoodz Limited
Notes forming part of the financial statements as at 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

7 Current investments

N Particulars As at 31 Asat 31
March 2022 | March 2021
Quoted
Investments in Mutual Funds (Valued at Fair Value through
Profit & Loss)
Units of ICICT prudential liquid fund direct plan - growth 11.84 262.03
Units of Tata liquid fund direct plan- growth 4.28 313.02
Total 16.12 575.05
8 Trade receivable
Particulars As at 31 Asat 3]
March 2022 | March 2021
(a) Considered good - secured - -
(b) Considered good - unsecured 172,78 13.80
(c) Credit impaired 12.59 -
Less: allowances for credit impairment (12.59) -
Total 172.78 13.80
Refer Note 42 for ageing
9 Cash and cash equivalents
Particulars As at 31 Asat 31
March 2022 | March 2021
Balances with banks in current accounts 295.37 72.34
Cash on hand 0.14 0.04
295.51 72.38




Tata SmartFootlz Limited
Notes forming part of the financial statements as at 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

10 Equity share capital -

Particulars ' As at 31 Mareh 2022 Asat 31 March 2021

Number __Amount — : Number Amounl

Authorised
50 Crore (31st March 2021: 20 Crore) Equity 50,00,00,000 50,000.00 20,00,00,000 20.000.00
Shares of Rs. 10/- each

50,00,00,000 50,000.00 20,00,00,000 20,000.00
Issued, Subseribed & Paid up
4981 Crore (31st March 2021: 999 Croic) Equity 49,80,84,304 49,808.43 9,99,00,000 9.990.00
Shares of Rs 10/- each

49,80,84,304 49,808.43 9,99,00,000 9,990.00

A Reconciliation of number of equity shares and amount outstanding at the beginning and at the end of the year -

Particulars As at 31 March 2022 As at 31 March 2021
1y Number |  Amount ~_ Number Amount
Equity Shares
At the commencement of the period 9,99,00,000 9,990.00 9,99.,00,000 9.990.00
Add: Shares issued for cash 3,55,77,455 3,557.75 - -
Add : Shares issued on conversion 36,26,06,849 36,260.68 - -
At the end of the period 49,80,84,304 49,808.43 9,99,00,000 9.990.00

B Rights, preferences and restrictions attached to equity shares -

The Company has only one class of equity share having a par value of Rs 10 per share Each holder of equity share is entitled for one
vote per share. The shareholdets have the right to receive interim dividends declared by the Board of Directors and final dividend
proposed by the Board of Directors and approved by the shareholders. In the event of liquidation of the Company, the holders of Equity
shares will be entitled to receive any of the remaining assets of the Company, after distribution of Preferential amounts. The distribution
will be in proportion to the number of Equity Shares held by the shareholders

C  Details of shares held by shareholders holding more than 5% of the aggregate equity shares -

Name of the Sharcholder/Promoter As at 31 March 2022 As at 31 March 2021
Number of shares % of Holding Number of shares % of Holding
held held
Tata Consumer Products Limited and its nominees 49,80,84,304 100% - -

(Holding Company) (Effective from 16th
November, 2021)

Tata Industries Limited and its nominees (Holding - - 9,99.00,000 100%
Company) (Effective till 15th November, 2021)

Total 49,80,84,304 100% 9.99.00,000 100%

*There is a 100% change in the percentage holding of the shareholder/promoter during the period

11 Instrument entirely equity in nature

Particulars As at 31 March 2022 As at 31 March 2021
Number Amount Number Amount
0.01% Optionally convertible debentures of face - - 1.56,000 15,600

value Rs. 10,000/~ (refer note below)

= - 1,56,000 15,600

\~

et AN

he 156000 0.01% Optionally Convertible Debentures of face value Rs. 10,000/~ each convertible to 1,000 Equity Shares of Rs [0/-

-"IQ‘L‘:I have been converted to Equity Shares
U

XN

[N077 5™




Tata SmartFoodz Limited
Notes forming part of the financial statements as at 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)

15

Other equity -

N Particulars As at 31 Asat 31
March 2022 | Maich 2021
Retained Egrnings : N
Balance at the beginning of the year (15,031.38)| (6.148.73)
Add : (Loss) for the yeai (8,287.24) (8,891.26)
Add : Other comprehensive income for the year (11.37) 8.61
Balance at the end of the year (23,329.99)| (15.031.38)
Total (23,329.99)| (15.031.38)
Borrowings
Particulars As at 31 Asat 31
March 2022 | March 2021
Unsecured
- 5.50% Inter Corporate Deposits (ICD) taken from holding company * 1,475.00 -
- 8.50% Redeemable Non Convertible Debentures (NCD) - 8,000.00
- 7.75% Redeemable Non Convertible Debentures (NCD) - 6,900 00
Tnterest accrued but not due payable to holding company - 1.851.30
1,475.00 16,751.30

* Inter Corporate Deposits have been taken to meet the daily operation requirements.

Lease Liabilities

Particulars Non-Current Current
As at 31 As at 31 As at 31 As at 31
March 2022 | March 2021 | March 2022 | March 2021
Lease Liability - 123.70 - 90.95
Total - 123.70 - 90.95
Provisions
Particulars Non-Current Current
As at 31 As at 31 As at 31 As at 31
March 2022 | March 2021 | March 2022 | March 2021
Provision for Employee Benefits (Unfunded) (refer note 35)
-Gratuity 19.12 42 .60 3.7 7.51
-Leave encashment - 50.66 1.78 16.62
19.12 93.26 5.55 24.13




Tata SmartFoodz Limited

Notes forming part of the financial statements as at 31 March 2022

(in Indian Rupees lakhs unless otherwise stated)

16 Other non current liabilities

Particulars As at 31 Asat3l
March 2022 | March 2021
Govermment grant 1,262.62 1,125.00
Totul 1,262.62 1,125 00
17 Trade payables
Particulars As at 31 As at 31
March 2022 | March 2021
- Total outstanding dues of micto enterprises and small enteiprises 73.64 64.16
- Total outstanding dues of creditors other than micro enterprises and small enterprises 1,080.77 1,197.07
Total 1,154.41 1,261.23
Refer Note 41 for apeing
18 Other current financial liabilities
Particulars As at 31 Asat31
March 2022 | Maich 2021
Payable to creditors for capital goods/services 571.41 237.06
Payabie to creditors for capital goods/services - MSME 113.34 128 34
Employee benefits payable 460.41 237.67
Other Payables 15.26 -
Total 1,160.42 603.07
19 Other current liabilities
Particulars As at 31 As at 31
March 2022 | March 2021
Statutory dues payable 104.32 18.48
Advanee from customer 6.53 5.36
Governmenl grant 149.40 -
260.25 23.84




Tata SmartFoodz Limited

Notes forming part of the financial statements for period ended 31 March 2022

(in Indian Rupees lakhs unless otherwise stated)

20 Revenue from operations

Particulars

For the year ended 31

For the year ended 31

March 2022 March 2021

- Sale of Ready-to-eat products (Gross) 1,155.90 1,400.79
- Traded Goods 10.28 1.89
1,166.18 1.402.68

Other operating revenues
- Scrap sales 3.77 11.54
- Raw material sales 16.25 3.21
20.02 14.75
Total 1,186.20 1,417.43

21 Other Income -

Particulars For the year ended 31 |For the year ended 31
March 2022 March 2021

Gain on redemption of mutual funds 14.69 21.73
Gain on fair valuation of current investments 0.07 2.83
Interest on fixed deposit 0.39 3.82
Interest income on financial assets at amortised cost 8.17 2.92
One time rent concession received - 17.51
Power Subsidy 33.44 49.24
Freight subsidy 16.56 91.79
Capital Subsidy 231.38 -
Miscellaneous income 82.55 0.13
Total 387.25 189.97




Tata SmartFoodz Limited
Notes forming part of the financial statements for period ended 31 Mayrch 2022
(in Indian Rupees lakhs unless otherwise stated)

22

23

24

25

Cost ol materials consumed

Particulars

For the ycar ended
31 March 2022

For the year ended
31 March 2021

Materials at be_gi-nni;lg of the year 890.67 744 33
Add: Purchases 646.23 2,152.51
Less: Matenials at end of the year 475.61 890 67
Sub Total (A) 1,061.29

Reallocated to Advertisement & Publicity and Testing, Research and Development 247.88 -
Sub Total (B) 247.88 -
Total (A-B) 813.41 2.006.17

Changes in inventories of finished goods, work-in-progress and stock in trade

31 March 2022

Particulars For the year ended | For the year ended
31 March 2022 31 March 2021

Opening stock
Work - in - progress 75.63 8524
Finished goods 749.81 215.61
Stock in trade 0.25 -
Sub Total (A) 825.69 300.85
Closing stock:
Work - in - progress 0.13 75.63
Finished goods 12.12 749 .81
Stock in trade 0.95 025
Sub Total (B) 13.20 82569
Total (A-B) 812.49 (524.84)
Employee benefit expenses

Particulars For the year ended | For the year ended

31 March 2021

Salaries, allowances, other benefits and incentives 1,871.48 1,908 35
Contribution to provident and allied funds 68.27 67 44
Gratuity 9.86 1791
Staff welfare expenses 220.03 299.17
Total 2,169.64 2,292.87

Finance Cost

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Interest expense on lease liability 14.77 21.74
[nterest expense on Borrowings (effective interest rate method) 483.50 1.215.65
( 498.27 1,237.39
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Tata SmartFoodz Limited

Notes forming part of the financial statements for period ended 31 March 2022

(in Indian Rupces lakhs unless otherwise stated)

26 Other Expenses

Particulars For the year ended | For the year ended
31 March 2022 31 Maich 2021
Advertisement and Publicity 1,206.69 1,72520
Prnting. statonery and courier expenses - 12.12
Contract stafl cost 527.88 779.34
Power and fuel 285.89 453.01
Miscellaneous expenses 225.24 34.36
Cost of Goods used for Consumer Sampling 207.38 -
Legal and professional fees 154.75 16517
Repairs and maintenance - plant and machinery 145.61 146.52
Freight and forwarding charges 145.57 158 88
Rates and taxes 138.82 19.50
Warehousing expense 128.51 144 17
Security and housekeeping 108.48 92.70
Technology expenses 75.60 6573
Testing, research and development cost 71.76 67.47
Travelling, conveyance and tiansportation 71.04 11278
Loss on sale of property, plant and equipment 63.07 0.76
Rent 77.58 33006
Job Work Charges 50.03 29.04
Cost of Material Used for Research and Development 40.50 -
Repairs and maintenance - building 39.25 3558
Royalty 37.15 -
Insurance 32.13 2472
Exchange loss - 339
Audit Fees* 23.34 11.45
Consumption of stores and spare parts 16.20 4133
Plant Consumables 14.72 9.69
Provision for doubtful debts 12.59 -
Telephone and communication expenses 11.23 798
Commission 2.84 248
Bank charges 2.54 649
Total 3.916.39 4.182.92
* Break-up of Auditors’ Remuneration -
Particulars For the year ended | For the year ended
31 March 2022 31 March 2021
Audit Fees 20.28 11.00
Tax Audit Fees 2.00 -
Other Certification 0.32 045
Out of Pocket expenses 0.74 -
Total 23.34 1145

27 Excep(ional Items

I q.‘nnunal item represents redundancy cost of employees
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Tata Smar(Foodz Limited
Notes forming part of the financial statements for period ended 31 Maich 2022
{in Indian Rupces lakhis unless otherwise stated)

28

Contingeunt liabilities

28.1 The Company has lmporlgd capilal goods under the Export Promotion Capital Goods (EPCG) Scheme, wherein the company has smved custom duty of an amount of Rs 1,925/~ lakhs of’
which Rs 1279 07 lakhs peitain (o financial yea 2018-19, Rs 163 79 lakhs [or the inancial year 2019-24), Rs 309 50 lakhs for the financial year 2020-21 and Rs 172 G4 Lakhs lo1 the
financial yew 2021-22  The Company has undertaken ta fullill export abligation Lo the extent of 6 fimes ol duty saved amount within a petiod of 6 years {rom the date of Tmpoit which
amounls Lo obligation ol Rs 11,550 lakhs In the event of non {ulfilmeni of the said obligation, the Company shall be called upon to pay the amount of custom duty saved of Rs 1.923
lahhs plus interest thereon against the said licenses. the Company 's banker has given a pumantee of Rs 29010 lakhs to the commissionet ol customs of which Bank Guarantee amounting
Rs 193 lakhs was issued duiing the inancial yea 2018-19 Rs 24 60 lakhs was issued during the Financial Year 2019-20. Rs 46 30 lakhs was 1ssued dunng the Financial Yew 2020-21
and Rs 26 Lakhs was issued during the financial year 2021-22 The compam's banker has also given performance bank guarantee of Rs 4 75 lakhs in favour of the director general of fire

service, Government of Andhra Pradesh

|Ex|mrl obligation date of expiry As at 31 March 2022 [ As at31 March 2021

|
|
| 26-Dec-24 564799 3.647 99
07-Mar-25 2,026 40 2,026 40
25-Nov-25 982 73 98273
23-Aup-26 185703 1.457.03
| N&-Jun-27 j 1.029 %5 -
| Tatal | 11.544.00 | 10,514.15
Notes

The Company is required (o fulfill export obligation equivalent Lo six limes the duty saved, out of which amount pertaining o 50% of the exporl abligalion is requited to be fulfilled
within first fow vears from the dale of issue of EPCG License herein called "Firsi Block" and Balance 50% 1s required lo be fulfilled within next (wo vear from the due date of
completion of the "First Block" The company will consider making necessary application for extension of the export obligations for the first block of Export Obligations getiing due in

FY23, il 1equited

28.2 The company is required to procure a minimum of 430 lakhs containers from EKA Global Packaging Co Ltd ("EKA") for a peniod starling with efTecl [rom February 2019 ending January
2024 The company has already (ulfilled procurement of 94 Lakhs conlainers as on 3 1st March 2022 The balance 356 lakhs containers are required Lo be procured before Janvany 2024 I

29

30

31

32

b.

the entire obligation is not me( by January 2024, the Company’ is required 1o pay for the shortfall at $3 K8 per 1000 conltainers (o "EKA"

Capital Commitment

‘Total

Operating Lease Obligations

Particulars

~ Particulars As al 31 March 2022 | As at 31 March 2021
Estimated amount of conlracls remaining o be execuled on capilal accoun( and nol provided for (net of advances) 950.10 1,225 90
950.10 | 1.22590

" Asat31 March 2022 |

As al 31 March 2021

Details of Lease Agreement
The Company has entered inlo operating non cancellable lease arrangements and the amount paid dwing the yea is charged 10|
Stalerient of Profit & Loss

Futue Lease Pavments for non cancellable lease arrangements are as under:

| Total of future lease payments

tu) Mot later than one year ¥9 36
{h} Later than one year but not laler than five years 252 12
(c) Later than five years -

- 341.48

Sepment Reporting -

The Company manufactures ready (o eat food products, which is the only operating activity and hence separate disclosure requirements as per the Ind AS - 108 on Segment Reporting are

nol applicable

Related Party Disclosures -

Tobding £
Tata Industries Limited - Effective (ill 15th November. 2021
Tata Consumer Products Liniled - Eflective from 16th November. 2021

LELLE

915 Labs LLC - Effective lill 15th November, 2021
Tala Consumer Soulful Privale Limited - Effective from 16th November. 2021

Venture of Holding Compuny
Tata Unistore Limited - Effective lill 15th November, 2021
Divisi £ Holding C
T'ata Quant and Tnsights private limited - Effeclive il 15th November, 2021

il o i any
Tita Sons Private Limiled - Effective from [6th November 2021

Key Management Personnel
M. Balark Banerjea (CEO) - Effective (ill 31st January, 2022

“=Naote : The above related parties are as mu‘ﬁc\i by the CoTp:m)T:u\d relied upon by the Stalutory Auditors

A




Tata SmartFoodz Limited
Notes forming part of the financial statements [or period ended 31 March 2022
(in [ndian Rupees lakhs unless otherwise stated)

B

g

~tMurch, 2022

Transaclions with Related Parties and ontstanding balances as of year end :

Nature of Transactions

Salnry Cross-char g of Emplovee
915 Labs LLC - For the Period Ist Apnl 21 - 15th November 2021

| Comumision sevices reecived
Tata Unistore Limited - Effeclive Lill 15th November, 2021

Remuneration paid
Mr Balark Banerjea (CEO) - For the Period Ist April 21 - 31st fanuary. 2022

Tata Industries Limited - For the Period Ist Apnl 21 - [5th November 2021
031 converted into equity shares

! e SO D,
Tata Industries Limited - For the Period 15t April 21 - 151h November 2021

NCIYs vepaid

Twa Industries Limiled - For the Period 1st Apnl 21 - 15th November 2021
Tuterest Expen

TataIndustries Limited - For lhe Period 1st April 21 - 15th November 2021
Purehase of 1 Band gl eqquipmen

915 Labs LLC - For the Period 1s( April 21 - 15th November 2021

Tala Industries Limited - For the Period 15t April 21 - 15th November 2021

Equity Shares igsued

2022
1O ¢ gaken

“Tata Consumer Products Limiled - For the Period 161h November 2021 - 31st March
2022

Sale vl Asseq
Tita Consumer Producls Limited - For the Period 161h November 2021 - 31st Masch,
2022

‘I'ma Consumer Products Limited - For Lhe Period 16lh November 2021 - 31st Much
2022

“T'ata Consumer Products Limiled - For the Period 16th November 2021 - 31st Mairch,
2022

Interest Expense
Tata Consuiner Producis Limiled - For the Period 16th November 2021 - 31st March,
2022

ul ility paid for 1 gy 5 Lol
Titia Consumer Soulful Private Limited - For the Period |6th November 2021 - 31st
March, 2022

Tk Congumer Products Limited - For the Period 16lh November 2021 - 31st

Tata Consumer Producis Limiled - For the Period 16th November 2021 - 31st March,

Fellow §

Holding Company Y
- 3297
) )
) )
) -
34 250 00 -
) )
18.650.00 =
(12.000.00) )
14.900 00 =
) )
409 79 -
(1215 65) ©
-) (1.184.52)
(3.23) ©
5,568 43 =
) ©)
4,900.00 -
©) ©)
27.03 -
©) )
37849 -
©) O]
3.42500 i
) ¢)
7452 -
(] )
- 034
- (]
5118 -
(] [Q]

Joint Venture of
Holding Company

Key Management
Persommel

8843
(102.13)




Tata SmartFoodz Limited
Naotes forming part of the linancial statements for period ended 31 March 2022
(in Indian Rupces lakhs unless otherwise staled)

[ Nature of Transactions Talding C y  Fellow Subsidi Y Joint Venture ol Key Management
1alding Company Personnel
Shave of Expenses
Tata Consumer Products Limited - Foi the Pertod 161h November 2021 - 31st 48 47 -
Maich, 2022
| ) ) 1=} )
'j i i i Reding cxpeiditur
| Tata Consumet Products Limited - For the Period 16th November 2021 - 315t 504 3% - -
Masch. 2022
-) ) ) )
Nature of Transactions Holding Company Fellow Subsidiary Joint Venture of Key Management
Holding Company Personnel
Balance ovistanding as on S0t March 2023
Laan paval! IV
Tata Consumer Producls Limited - Effective fiom 16th November. 2021 1.475 00 - -
) ) ) )
Tata Industries Limiled - Effective till 15th November 2021 - - - -
[RERGUIEET ) =) -}
Fustrument entively equify 1
Tata Industries Limited - Effective ill 15th November. 2021 - ] - .
HERE T =) ) )
Do cahle
Tata Industries Limited - Effective till [5th November. 2021 - - - -
(1.851.33) ) - )
all 2 i i ¥, 3 (LI
915 Labs LLC - Effective till 15th November. 2021 - - - -
) (1424) ) )
Receivables
Tala Consumer Producls Limiled - Effective (rom 16th November. 2021 17278 - - -
() (=) -) ()

Notes
1 Figures in brackels pertain to Financia Year 2020-2]

2 Related parties have been idenlified by the Management and relied upon by the Audilors
3 Gratuity and leave encashment amount is excluded while reporting remuneration paid to CEO as 1o separale amounls are available
4 Related Party Iransactions and balances with respeci to the Holding Company are based on the confirmalion received

33 Earnings Per Share :

Particulars

For the year ended 31
March 2022

For the year ended 31
March 2021

(Luss)Trofit afler (ax (8.287.20) (8.891.26)
Wenghited average number of equity shares outstanding during the year 40,00,22,431 18,95,71,233
Face Value of Share 10 10
Eumings Per Share (Basic) (2.07) (4.6

Particulars For the year ended 31 | For the year ended 31
March 2022 March 2021
Mo ol Equity Shares outstanding 9,99,00,000 9,99,00,000
_| Add: Weighted Average Equity Shares 30,01,22,431 8,96,71,233
40,0022 43| 18.95.71.233

| Weighiad averaze number of Equity Shares




Tala SmartFoodz Limited
Notes forming part of the financial statements for period ended 31 March 2022
(in Indian Rupees lakhs unless otherwise stated)
34 Fuancial Instonments ¢
The signilicant accounting policies_ including the criteria ol recognition. the basis of measutement and the basis on which income and expenses are recogiised in respecl of each class of
financial assel and financial liability are disclosed in Note No 2 516 of the financial statemenis

34.1 Financial assets and liabilities :
The eanving value ol financial instruments In ¢

wonies as of 31 March, 2022 are as follows

Particulars Note No. Fair Value thr ough Amortised Cost Carvying amount As at
Piofit & Loss (*) 31 March, 2022
cial assets - .
Non - Current -
Olher Mnancial assets 4 - 128.31 128.31
Current -
Investments 7 16.12 - 16.12
Trade receivable % - 172.78 172.78
Cash and cash equivalents U] - 295.51 29551
Other financials assels 4 - 170.15 170.15
16.12 766.74 T82.86
Financial liabilities
Current -
Lease liabililies 13 - 1,475.00 1,475.00
Boriowings 14 - - -
Trade payables 17 - 1,154.41 1,154.41
Other current financial liabililies 18 - 1,160.42 1,160.42
- 3.789.83 3,789.83

(*) Valuaiion done based on Level | inputs i.e quoled price

'me_ vingvalue of fi ial i b eategonies as of 31 March 2021 were as follows
Particulars Note No. Fair Value thiough Amorlised Cosl Carrying amount As al
Piolit & Loss (*) 31 March, 2021
Financial assels -
Non - Curvent -
Other financial assets 4 - 218 78 218 78
Cwrent -
Investments 7 57505 - 57505
Trade receivable 8 - 13.80 1380
Cash and cash equiralents 9 - 7238 7238
Other financials assels 4 = 64,00 64.00
57505 368.96 944 01
Financial liabilities -
Non - Cunrent -
Lease liabilities 14 - 123.70 12370
Current -
Lease liabililies 14 - 90.95 9095
Borrowings 13 - 16.751 30 16,751 30
Trade pavables 17 - 1,261 23 1,261 23
Other current financial liabilities 18 - 603.07 603 07
L . 148.830.25 18.830.25

(*)\/:dualiun_done based on Level 1 i;pulsi ¢ quoted price

~

34.

Financial Risk Management :

The Company has exposure to the following risks arising from (inancial instruments:
- credil risk;

- matket risk; and

- liquidity risk

Risk management framework
The Company’s board of directors has overall responsibilily Tor the blish and oversight ol the risk management framework. The Company's managemenl is responsible for

developing and monitoring the risk management policies

The Company’s risk policies are blished (o identify and analyse lhe risks faced by the Company. Lo sel appropriate risk limits and controls and to monitor risks and
adherence 1o limils Risk management policies and sysiems are reviewed regularly (o reflect changes in market condilions and the Company’s activities The Company, through ils
training and management slandards and procedures, aims {o maintain a disciplined and constructive control environment in which all employees understand their roles and obligalions

The Company s board of directors oversees how i pli with the Company”s risk imanagement policies and procedures and reviews the adequacy of the nsk
Tijitaecliept famework in relation lo the risks faced by the Company
S:“ N

)
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Tata SmartFoodz Limited
Notes forming part of the linancial siatements for period ended 31 March 2022
(in ludian Rupees lakhs unless otherwise stated)

i)

ii)

Credit risk
Credit visk 1s the nsk of financial loss (o the Company 1l a cuslomer or counterpaity Lo a financial mstrument fuls to meet its contractual obligatons, and anses principally from he

Company's teceivables fiom customers and iwvestments i debt securities
Tlie cairying amounis of financial assets 1epresent the maiximum credit 1isk exposuie

The Company 15 m inital stage of development and theiefore does not foresee material ciedit risk

Financial instruments and cash deposits

1 policy Ty ol sutplus funds

Credit nsk from balances/investmentis with banks and financial inshtutions is managed in accordance with the Company’s (reasury risk ma
we made only in recognised Nutal Fund 1o aveid any nisk of financial loss

Market risk

Maikel risk 1s the risk that the fair value of futwre cash flows of a financial instument will luctuate because of changes in makel prices. Manket tisk compiises thiee types of risk:
currency risk, interest1ate 1isk and other price nsk. sucli as equity price risk and commodity risk. The value of a linancial instrument may change as a result ol chunges m (he inletest1ales,
foreign curiency exchange 1ates. equily pnce lluctuations, liquidiy and other maikel changes. Financial instruments affected by market risk include loans and borowings. deposits and

imestimentls

{a) Currency risk

Foreign exchunge sisk aises on (uture commercial tansactions and on all recognised monetary assets and liabilities, which are dominated in a currency other than the functional cunency
of the Company . The Company's management has set policy whetein exposuie is identified, benchmaik is sel and monitored closely, and accordingly suitable hedpes are undertaken, if
requite based on lransactions enlered into by the Company. It does nol have matenal cutrency risk

The Company's foreign currency exposure in other than functional currency

Particulars Currvency As at 31 Mareh 2022 As at 31 March
2021

Payable towaids capilal expenditure UsSD {(t17) 013

Payable o creditors for capital JPY 22503 80271

poods/services

Tolal outstanding dues of credilors UsD - 060

other than Micro Enterprises and

Small Enterpiises

(b) Equity price risk

The Company does nol have any investment in equily securilies and thereflote it is not exposed Lo relaled risk

(c) Interest rate visk

Interest1ale nsk is the risk that the fiir value or futuie cash flows of a financial instrument will Nuctuate because of chanpes in markel rales

As the Company does not have exposuie (o any floatmg-interest bearing assels or liabililies or any significant long-lerm fixed-inierest beanny assels and therefore the Company is not

exposed Lo related risk

Liquidity visk

are available [or use us per requirements

The following are (he remaining contractual maturities of financial liabilities at the 1eporting date. The amounts

Liquidity risk refers Lo the nsk that the Company cannol meet ils financial obligations. The objective of liquidity risk management is (o maintain suflicient liquidity and ensure that funds

are gross and undiscounted, and include estimated inteiest payments, il

any:
Conlractual maturities of Non-devivative financial liabilities
As at 31 March 2022 Upta 1 year 1to 2 years 3 1a § years Ahave 5 years Tatal
Bomowing 1,475 00 - - 1,475.00
Trade payables 1,154 41 - - 1,154.41
Other Mnancial liabilities 1,160 42 - - 1,160.42
Tatal 3,789.83 - - 3,789.83
As at 31 Maich 2021 Uplo | vear | 10 Z yeats 3105 years Above 5 vears Total
Borrowing 16,751.30 - - 16,751.30
Trade payables 1,261.23 - 1.26] 23
Other financial liabilities 603.07 - - 603 07
Lease Liabililies 90 95 8639 37131 214 65
[Total 18,706 55 86.39 3731 12.830.24
34.3 Capital Management :

For the purpose of the Company's capital management. capital includes issued equity capital and all other equity reserves attribulable (o the equity holders of the Company, The primary
objective of the Company's capilal management is to maximise Lhe shateliolders value The Company manages its capital structure and makes adjusiments in light of changes in economic
condilions To maintain or adjust the capital structure. the Company may adjust the dividend payment to shareholders The Capital structure of the Company is as lollows

Particulars

As al]
31 March 2022

As at
31 March 2021

Torad Habilities 1,475.00 14,900.00
|Less: Cash and cash equivalents 29351 7238
1,179.49 14.827.62

R 26,478 44 10,558 .62

0.04 1.40
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35

i)

iv

=

v)

Employce Benefits
A) Delined contribution plans

The Company makes Provident Fund contributions to defined contiibution plans for all employees Under the Scheme, the Company s required
1o contnibute a specified peicentage of the payroll costs to fund the benefits The Company has 1ecognised Rs 68 27 lakhs (Previous Year Rs

67 44 lakhs) for provident fund contributions in the Statement of Profit and Loss

B) Defincd bencfit plans

The Company has a defined gratuity plan. Every employee who has compleled five yeais or moie of service gets a graturty on post employment
at 15 days salary (last drawn salary) for each completed year of service as per the rules of the company The aforesaid liability 1s provided for on
the basis of an actuanal valuation made at the end of financial year The defined benefit plan is unfunded

The amounts recognised in balance sheet and movements in the net benefit obligition over the year are as (ollows:

Parti

01-Apr-21

Current service cost

Tnterest e.\'pensc/(mcome)

Liability transferred

Assels liansferred

Total amount recognised in Profit or Loss

Return on plan assets expense/(income) excluding interest income
Actuaiial (Gains)/losses on obligalions for (he year

Total amount recognised in Other Comprchensive Income
Benefits paid

Net liability /(Asscts) recognised in the Balance Shect
Employer’s Contribution

31-Mar-22

Significant Estimates -
The significant actuarial assumptions were as follows

As at 3] March 2022 | Asat 3| March 2021
50.11 4081

11.80 1522

2.60 269

(52.07)

(37.67)| 1791

11.37 (861)

11,37 (861

BT — -

(27.22) 931

22.89 50,11

Particulars

As at 31 March 2022

As at 31 March 2021

Discount rate
Salary Growth rale
Mortality rate

5.66%
9.00%
Indian Assured Lives
Mortality (2012-14)
Urban

518%

8 00%
Indian Assured Lives
Mortahty (2006-08)

Maturity analysis of the Benefity payvment from the Fund/Emplayer:
Particular Year ended 31 Year ended 31
March 2022 Maich 2021

Expected total benetit payments

Year | 377 7.51
Year 2 316 6.54
Year 3 364 684
Year 4 336 756
Year 5 303 680
Sum of years 6 to 10 831 18.73
Sum of |1 years and above 3 66 912

Sensitivity analysis

I i the g

Thie sensitivity of defined obligation to

Assumption

pact on defined benefit obligation

As at 31 March 2022

As at 31 March 2021

Discount rale
0 5% increase
0 5% decrease

Fulure salary increase
0 5% inciease
0.5% decrease

Rate of Employee Turnover
0 5% increase
1) 5% decrease

(0.41)
0.43

0.38
(0.37)

(0.16)

0.17

(1.90)
206

157
(152)

©71)
073

The above sensitivity analysis is based on & change in assumption white holding all other assumptions constant, In practice, this is unlikely to
occur and changes in some of the assumptions may be correlated When calculating the sensitivily of the defined benefit obligation to significant
actuarial assumptions the same method (present value of defined benefit obligation calculated with the Projected Unit Credit Method at (he end
of the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet

vi) The obligation of Privileage Leave Encashment is provided on an actual basis, as the same will be paid to employees in coming petiod based on
the communication received fiom the parent company The amount debited during the year in the statement of profit and loss account 1s Rs

126 62 lakhs

—Fhe-oliligation for Sick Leave is provided for on an actuarial valuation done by an independent valuer and the same is unfunded
TS O
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Notes forming part of the financial statements for period ended 31 March 2022
(in Indian Rupecs lakhs uniess otherwise stated)

36 Income tax
AL Reconciliation of effective tax rate
The reconciliation between the statutory income tax rate applicable to the Company and the effective Income tax rate of the Company is as follows:
Particulars As at 31 March 2022|  As at 31 March 2021
Loss for the year (8,287.24) (8,891 26)
Company's domestic tax 1ate 26.00% 26.00%
Current tax using Company's domestic tax rates (2,154.68) (2,311 73)
Add / (Less): Difference due to
Non-deductible tax expenses - 1074
Unrecognised deferred tax assets / (liabilities) 2,154.68 B 230098
B, Deferred tax asset/(liability)
Particulars As at 31 March 2022 As at 3] March 2021
Gross Amount Unrecognised Tax Gross Amount Unrecognised Tax
effect effect
Tax Losses 947.92 246.46 15477 40 24
On difference between depreciation as per books and as per tax laws (5.732.90) (1,490.55) (4.934 61) (1,283 00)
(4,784.98) (1,244.09) (4,779 84) (1.242 76)
Note: The Company does not expect to generate sufficient taxable income in the near term against which deferred tax asset could be realised Accordingly, (he net deferred
tax assets has not been recognised in the absence of convincing evidence for utilising the deferred tax assets in the foreseeable future
The deffered tax asset on carried forward of losses and unabsorbed depreciation has not been accounted in the absence of virtual certainity supported by convincing
evidence that there will be a sufticient future laxable income available
€.  Tax losses carried forward

v,‘
\;_ih'-"'

Tax losses for which no deferred tax asset was recognised expire as follows:

Particulars Expiry date As at 31 March 2022|  As at 31 March 2021
Unabsorbed depreciation Not Applicable 8,704.08 6,349 86
8.704.08 6.349 86
Carried forward business loss 31-Mar-27 - 943 55
31-Mar-28 « 494015
31-Mar-29 - 6,514.40
31-Mar-30 7,502.45 -
7,502.45 12,398 10
16,206.53 18.747 96

LINS Wcjlmtpnny as prescribed under Section 79 of the [ncome tax Act, 1961

==—2* The losses incurred in the previous year cannot be carried forward in the current year or future years on account of change in the shareholding of
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A.

Disclosure of assets taken on lease

The disclosure with respect to assets taken on leases as of 31 March, 2022 are as follows :

Right of usc assets

Particulars Premises on lease Infrastructure Total
facilitics

Balance as at 1 April 2021 646.26 1,690.97 2.337.23

Disposals during the year (99.32) - (99.32)

Depreciation for the period (85.65) (17.60) (103.25)

Balance as at 31 March 2022 461.29 1,673.37 2,134.67

Breakdown of lease expenses (other than interest and deprecintion)

Particulars

As at 31 March 2022

Expenses related to short-term 77.58
leases
Total lease expense 77.58

Cash outflow on leases

Particulars

As at 31 March 2022

Total cash outflow for leases

229.42

The disclosure with respect to assets taken on leases as of 31 March, 2021 are as follows :

Right of use assets

Particulars Premises on lease Infrastructure Total
facilities
Balance as at 1 April 2020 731.90 1,708.57 2.440.47
Depreciation for the period (85.65) (17.60) (103.25)
Balance as at 31 March 2021 646.25 1,690.97 2,337.22
Breakdown of lease expenses (other than interest and depreciation)
Particulars March 31, 2021
Expenses related to short-term 33.30
leases
Total lease expense 33.30
Cash outflow on leases
Particulars March 31, 2021
Total cash outflow for leases 77.60
Maturity analysis
As at 31 March 2021 Upto 1 year 1 to 2 yecars 3to5 Above 5 Total
years years
90.95 86.39 37.31 - 214.65




Tata SmartFoodz Limited

Notes forming part of the financial statements for period ended 31 March 2022

(in Indian Rupees lakhs unless otherwise stated)

38 1Ind AS 115: Revenue From Contract with Customers

A Reconciliation the amount of revenue recognised in the statement of profit and loss

Particulars

| As at 31 March 2022 |

As at 31 March 2021

Gross Sales 1,601.09 1,673.55
Less: Scheme, discounts, rebates, price adjustments and retums 445.19 272.76
Net Sales 1,155.90 1,400.79

B Disaggregation of revenue-segment wise

Particulars As at 31 March 2022 | As at 31 March 2021
A. Ready to Eat 1,155.90 1,400.79
B. Traded Goods 10.28 1.89
C. Scrap Sales 3.77 11.54
D. Raw Material 16.25 3.21
Total 1,186.20 1,417.43

39 Going concern: .

Notwithstanding the accumulated losses of the Company and the fact that the current liabilities exceeds the current assets
as at the year end, these financial statements have been prepared on a going concern basis in view of the business plan of
the Company approved by its Board of Directors and continued support of its Holding Company. The company has also
obtained a comfort letter for Fiscal Year FY 22-23, from its holding company i.e. Tata Consumer Products Limited,
indicating that the holding will take all necessary actions to infuse funds to meets liabilities as and when they fall due. The
company also recognizes the fact that Company is in the nature of the manufacturing business where Company need to
invest significantly upfront on property , plant and equipment. Board and holding company are cognizant of the nature of
the business and have shown continuous faith in Company’s business model. Based on the aforesaid, management
believes that the Company will continue as a going concern and will be able to discharge its liabilities and realise the
carrying amount of its assets as at 31 March 2022,

—_—
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