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INDEPENDENT AUDITOR’S REPORT

To The Members of Capital Foods Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Capital Foods Private Limited (the
"Company”), which comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Staterment

of Changes in Equity for the year then ended, and a summary of material accounting policies and
cther explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the
"Act") in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principies
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, and its
profit, total comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI} together with the ethicat requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

*» The Company's Board of Directars is responsible for the other information. The other
information comprises the information included in the Director’'s report, but does not include
the financial statements and our auditor's report thereon,

* Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

+ In connection with our audit of the financial statements, our responsibility is to read the other
information and in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

» If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are reguired to report that fact. We have nothing to report in this
regard.

Regd. Cffice: One International Center, Tower 3, 32nd floor, Senapati Bapat Marg, Elphinstone Road {West), Mumbai-400 013, Maharashira, india,
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reascnable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high fevel of assurance but is not a
guarantee that an audit conducted In accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= TIdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The rigk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal financiat controf relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonabfeness of accounting
estimates and related disclosures made by the management,
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a geing concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider guantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the pianned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internaf control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Reporting on comparatives in case the previous year was audited by the predecessor
auditor

The financial statements of the Company for the year ended March 31, 2023, were audited by
another auditor who expressed an unmodified opinion on those statements on August 28, 2023.

Our opinion on the financial statements is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books, except for not keeping backup
en a daily basis of such books of account maintained in electronic mode in a server
physically located in India (refer Note 54 to the financial statements) and not complying
with the requirement of audit trail as stated in (i){vi) below (refer Note 55 to the financial
statements).

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act,
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e)

£

g)

h)

On the basis of the written representations received from the directors as on March 31,
2024 taken aon record by the Board of Directers, none of the directors is disqualified as on
March 31, 2024 from being appointed as a director in terms of Section 164{2) of the Act.

The modification relating to the maintenance of accounts and other matters connected
therewith, are as stated in paragraph (b) above,

With respect to the adequacy of the internal financial controts over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in "Annexure A”. Our report expresses an unmodified opinion on the adeguacy and
operating effectiveness of the Company’s internal financial controls with reference to
financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations given
to us, no remuneration was paid by the Company to its directors during the period in which
provisions of section 197 of the Act was applicable to the Company.

With respect to the other matters to be included in the Auditor's Report in accordance with
Ruje 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses;

ifi. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of it's knowledge and belief,

no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(h) The Management has represented, that, to the best of it’s knowledge and belief,
no funds {which are material either individually or in the aggregate) have been
received by the Company from any person{s) or entity{ies), including foreign entities
("Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shail, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”} or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and {b) above, contain any material misstatement.

V. The Company has not declared or paid any dividend during the year and has not

proposed final dividend for the year.
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vi,

Based on our examination, which included test checks, the Company has used
accounting software for maintaining its bocks of account which have a feature of
recording audit trail (edit log) facility except that audit trail feature was not enabled
{i) at the database level for SAP {database MSSQL) to log any direct data changes,
(ii} for price master and discount master records.

Further, during the course of our audit, we did not come across any instance of
audit trail feature being tampered with, in respect of accounting software for the
period for which the audit trail feature was operating.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
April 1, 2023, reporting under Rule 11 (g) of the Companies {Audit and Auditors)
Rules, 2014 on preservation of audit trail as per the statutory requirements for
record retention is not applicabte for the year ended March 31, 2024,

2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B”, a Statement on
the matters specified in paragraphs 3 and 4 of the Order.

Place: Mumbai

For Deloitte Haskins & Seils LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)

Mukesh Jain

Partner

{(Membership No. 108262)
(UDIN: 24108262BKEWZH1739)

Date: April 18, 2024
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ANNEXURE “"A"” TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 1 (g) under ‘Report on Other Legal and Reguiatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financiai controls with reference to financial staterments of Capital
Foods Private Limited (the “Company”) as of March 31, 2024 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controfs with reference to financial statements based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
cperating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safequarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting recerds, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Cur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting ef the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controis Over Financial Reporting {the “"Guidance Note™)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internat
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requiremenis and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that {1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonabie assurance that transactions are recerded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reascnable assurance regarding
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prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controfs,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of cur information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2024, based on the criteria for internal financial control with
reference to financial statements established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP

Chartered Accountants

(Firm Registration No. 117366W/W-100018)
i~ .

i

Mukesh Jain

Partner

(Membership No. 108262)
(UDIN: 24108262BKEWZH1739)

Place: Mumbai
Date: April 18, 2024
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ANNEXURE “"B” TO THE INDEPENDENT AUDITOR’S REPORT
{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

(i} Inrespectto the Company’s Property, Plant and Equipment and EIntangible Assets:

(a)

(b)

{c)

(d)

{e)

(it
(a)

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment, capital work-in-
progress and relevant details of right-to-use assets.

(B) The Company has maintained proper records showing full particufars of intangible
assets.

The Company has a program of verification of property, plant and equipment and
capital work in progress so to cover all the items once every 3 years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, during the year certain Property, Plant and
Equipment and capital work in progress were due for verification during the year and
were physically verified by the Management during the year. According to the
information and explanations given to us, no material discrepancies were noticed cn
such verification.

Based on the examination of the registered sale deed provided to us, we report that
the title deeds of all the immovable properties {other than properties where the
Company is the lessee and lease agreements are duly executed in favour of the
lessee)} disclosed in the financial statements included in property, plant and
equipment are heid in the name of the Company as at the Balance Sheet date.

The Company has not revalued any of its property, plant and equipment (including
right-of-use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

The inventories, were physically verified during the year by the Management at
reasonable intervals. In our opinion and based on information and explanations given to
us, the coverage and procedure of such verification by the Management is appropriate
having regard to the size of the Ceompany and the nature of its operations. No
discrepancies of 10% or more in the aggregate for each class of inventories were noticed
on such physical verification of inventories, when compared with the books of account.

According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of
time during the year, from banks or financial institutions on the basis of security of
current assets. In our opinion and according to the informaticn and explanations given
to us, the quarterly returns or statements comprising stock statements, statements on
ageing analysis of the debtors and creditors, and other stipulated financial information
filted by the Company with such banks or financial institutions are in agreement with the
unaudited books of account of the Company of the respective quarters.,

(iii) The Company has made investments in, provided guarantee or security and granted loans
or advances in the nature of |oans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties during the year, in respect of which:
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(a}

(b)

()

(d)

(e)

The Company has not provided any loans or advances in the nature of loans or steod
guarantee, or provided security to any other entity during the year, and hence reporting
under ciause (iii)(a) of the Order is not applicable.

The investments made, guarantees provided, security given and the terms and
conditions of the grant of ali the above-menticned loans and advances in the nature of
joans and gquarantees provided, during the year are, in our opinion, prima facie, not
prejudicial to the Company’s interest.

In respect of loans granted or advances in the nature of loans provided by the Company,
the schedule of repayment of principal and payment of interest has been stipulated and
the repayments of principal amounts and receipts of interest are regular as per
stipulation.

According to information and explanations given to us and based on the audit procedures
performed, in respect of loans granted and advances in the nature of loans provided by
the Company, there is no overdue amount remaining outstanding as at the balance sheet
date.

During the year loans or advances in the nature of loans aggregating to Rs. 183.28 {akhs
fell due from a party and were renewed aggregating to Rs. 183.28 lakhs to settle the
overdues of existing loans. The details of such joans that fell due and those granted
during the year are stated below:

Percentage of the
Renewed during aggregate to the total
Name of the Due Date the period* Renewed Due loans or advances in
Party {Amount in Rs. Pate the nature of loans
Lakhs) renewed during the
year
30-Jun-23 62.03 30-Sep-23 100%
In & Out 30-Sep-23 39.21 31-Dec-23 100%
Advertising 31-Dec-23 40.41 31-Mar-24 100%
Pvt. Ltd. 31-Mar-24 41.63 30-Jun-24 100%

*Includes unpaid interest capitalised amounting to Rs. 4.47 lakhs. The same loan with the same
party has been renewed multiple times during the year.

(iv)

(v

{vi}

()

According to information and explanations given to us and based on the audit procedures
performed, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment
during the year. Hence, reporting under clause 3(iii)(f) is not applicable.

The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted, investments made and guarantees and securities
provided, as applicabie,

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under
subsection (1) of section 148 of the Companies Act, 2013 for the business activities carried
out by the Company. Hence, reporting under clause 3(vi) of the Order is not applicable to
the Company.
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(vii)

In respect of statutory dues:

(a} In our opinion, the Company has been generally regular in depositing undisputed
statutory dues, including Provident Fund, Employees’ State Insurance, Income-tax, Goods
and Services Tax, Customs Duty, cess and other material statutory dues applicable to it

to the appropriate authorities,

There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Goods and Services Tax, Sales Tax, Service Tax, Customs
Duty, Excise Duty, Value Added Tax, cess and other material statutory dues in arrears as
at March 31, 2024 for a period of more than six months from the date they became

payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited
as on March 31, 2024 on account of disputes are given bhelow:

(viii)

(ix)

Name of Nature of Forum where Period to Amount Amount
Statute Dues Dispute is which the Involved Unpaid
Pending Amount (Rs. (Rs. lakhs)
Relates lakhs)*
The Gujarat VAT Deputy 2010-11 466.41 401.41
Value Added Tax Commissioner -
Act, 2003 Commercial Tax
The Central Sales | CST Deputy 2010-11 2,542.24 1,523.78
Tax Act, 1956 Commissioner -
Commercial Tax

The Central Sales | CST Tribunal 2013-14 15.27 15.27
Tax Act, 1956
Income Tax Act, Income Tax High Court 2007-08 28.21 14,71
1956
Total 3,052.13 1,955.17

*Including penalty and interest

There were no transactions relating to previously unrecorded income that were surrendered

or disclosed as income in the tax assessments under the In
during the year.

come Tax Act, 1961 (43 of 1961)

{a) The Company has not defaulted in the repayment of loans or other borrowings or in the
payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial institution
or goverament or any government authority.

(¢} The Company has not taken any term loan during the year and there are no unutilised

term loans at the beginning of the

Crder is not applicable.

year and hence, reporting under clause (ix)(c) of the
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{x)

(xi)

{xii)

(xiii)

{xiv)

(xv)

(xvi)

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the vyear for long-term
purposes by the Company.

(e) The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix)(e) of the Order is not appiicable.

{f) The Company does not have any investment in subsidiary or joint venture or associate
companies and therefare the Company has not raised any leans during the year on the
piedge of securities held in its subsidiaries or joint ventures or associate companies and
hence reporting on clause (ix)(f) of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public offer
{including debt instruments) during the year and hence reporting under clause (x)(a) of
the Crder is not applicable.

(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
the provisions of Clause 3(x){b) of the Order is not applicable.

(@) To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

(b) No report under sub-section {12) of section 143 of the Act has been filed in Form ADT-
4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(¢) There were no whistle blower complaints received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause {xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

(a) In our opinion the Company has an adeqguate internal audit system commensurate with
the size and the nature of its business.

{b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year, in determining the nature, timing and extent of our audit
procedures.

In our apinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with it's directors and hence provisions of section
192 of the Act are not applicable.

(a) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is
not applicable.

(b) There are five Core investment Companies (“CIC”) in the Group {as defined in Core
Investment Companies (Reserve Bank) Directions, 2016) that are registered with the
Reserve Bank of India ("RBI") and two CICs which are not required to be registered with
the Reserve Bank of India,
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{(xvii)

(xviii}

(xix)

(xx)

(xxi)

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

There has been resignation of the statutory auditors of the Company during the year and
we have taken into consideration the issues, objections or concerns raised by the outgoing
auditors.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report which is not mitigated indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a peried of
one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social Responsibility
{CSR) and there is no unspent CSR amount for the year requiring a transfer to a Fund
specified in Schedule VII to the Companies Act or special account in compliance with the
provision of sub-section (6) of section 135 of the said Act. Accordingly, reporting under
clause (xx) of the Order is not applicable for the vear.

The Company does not have any investment in subsidiary, joint venture and associate and
hence the Company is not required to prepare consolidated financial statements. Therefore,
reporting under clause 3{xxi) of the Order is not applicable.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)

N

Mukesh Jain

Partner

(Membership No. 108262)
(UDIN: 24108262BKEWZH1739)

Place: Mumbai
Date: April 18, 2024
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Capital Foods Private Limited
Balance Sheet as at 315t March 2024

(All amounts in Rs. lakhs, unless stated otherwise)

piitiealais Note As at 31st March | As at 315t March
2024 2023
ASSETS
Non-current assets
Property, plant and equipment 3 13,511.18 14,239.33
Intangible assets 3 22,01 39.91
Capital work-in-progress 3 2,168.74 2,120.80
Right-of-use assets 4 2,764.29 3,269,03
Financial assets
(i) Investments 5 2 0.50
(ii) Other financial assets 6 175.24 227.92
Income tax assets (net) 7 1,742.39 575.85
Other non-current assets 8 1,593.34 1,605.52
Total non-current assets 21,078.09 22,078.86
Current assets
Inventories 9 3,360.41 3,426.53
Financial assets
(i) Investments 10 8,353.13 15,949.63
(ii) Trade receivables 11 3,388.40 2,511.79
(iii) Cash and cash equivalents 12 360.46 196.43
(iv) Bank balances other than (iii) above 13 178.05 167.55
(v) Loans 14 41.63 77.96
(vi) Other financial assets 15 39.05 7.57
Other current assets 16 760.82 900.83
Total current assets 16,482.85 23,238.29
Total assets 38,460.04 45,317.15
EQUITY AND LIABILITIES
Equity
Equity share capital 17 349.44 349.96
Instruments entirely equity in nature 18 5 =
Other equity 19 26,107.62 30,800.76
Total equity 26,457.06 31,150.72
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 20 512,53 1,263.18
(i1) Lease Liabilities 75.06 421.31
(iii) Other financial liabilities 21 0.50 3.50
Provisions 22 217.06 170.81
Deferred tax Liabilities (net) 23 055.45 1,154.37
Total non-current liabilities 1,760.60 3,013.17
Current liabilities
Financial liabilities
(i) Borrowings 24 768.70 757.91
(ii) Lease Liabilities 238.72 383.46
(1ii) Trade payables 25
(a) Total outstanding dues of micro enterprises and small enterprises 283.67 394.87
(b) Total outstanding dues of creditors other than micro enterprises 4,775.80 7,526,52
and small enterprises
(iv) Other financial liabilities 26 2,808.24 873.60
Provisions 27 161.25 59.32
Current tax liabilities (net) 28 - 383.46
Other current liabilities 29 1,116.81 774.12
Total current liabilities 10,243.28 11,153.26
Total linbilitics 12,003.88 14,166.43
Total equity and liabilities 38,460.94 17.1,

The accompanying notes are an integral part of these financial statements.

As per our report ot even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm Registration No.117366W/W-100018

iz
f I\J/

Mukesh Jain

Partner

Membership No: 108262
Place: Mumbai

Date: April 18, 2024

For and on behalf of Board of Directors

Sunil D'Souza
Director

DIN : 07194259
Place: Mumbai
Date: April 18, 2024

Rakesh Kothari

Chief Financial Officer
Membership No: 048007

Place: Mumbai
Date: April 18, 2024

— %
Abhijit Midha
Director
DIN : 10481897
Place: Mumbai
Date: April 18, 2024



Capital Foods Private Limited
Statement of Profit and Loss for the year ended 31st March 2024

(All amounts in Rs. lakhs, unless stated otherwise)

i Note Year ended Year ended
articutars 31st March 2024 31st March 2023
I. |Revenue from operations 30 67,742.87 70,554.70
I1. |Other income 31 1,524.90 869.97
III. |Total Revenue (I + II) 69,267.77 71,424.67
IV. |Expenses:
Cost of materials consumed 32 30,377.75 33.855.66
Purchase of Stock in Trade 477.84 127.10
Changes in inventories of finished goods, stock-in-trade and
work-in-progress 33 462.38 784
Employee benefits expense 34 10,970.28 6,436.30
Finance costs 35 81.54 131.30
Depreciation and amortization expense 3&4 1,394.76 1,469.48
Other expenses 36 19,750.39 19,251.16
Total expenses (IV) 63,514.94 61,278.84
V. |Profit before tax (III - IV) 5,752.83 10,145.83
VI. |Tax Expenses:-
Current tax 37 1,082.98 2,206.61
Earlier year tax 37 (76.69) (2.55)
Deferred tax 23 & 37 (196.19) 433.94
Total tax expense / (credit) (VI) 1,710.10 2,638.00
VII. |Profit for the year (V-VI) 4,042.73 7,507.83
VIIL | Other Comprehensive Income
Items that will not be reclassified to the statement of profit or loss
Gain/(Loss) on remeasurement of the defined benefit plans (10.85) 64.58
Income tax on above 2.73 (16.25)
Total Other Comprehensive Income for the year (VIII) (8.12) 48.33
IX. |Total Comprehensive Income for the year (VII+VIII) 4,034.01 7,556.16
Earnings per equity share
[Nominal value per share: Rs. 10 (315t March 2023: Rs. 10)] 50
Basic (In Rs.) 115.56 214.64
Diluted (In Rs.) 115.56 211.41

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm Registration No.117366W/W-100018

|

Mukesh Jain

Partner

Membership No: 108262
Place: Mumbai

Date: April 18, 2024

&

For and on behalf of Board of Directors

\ oy
Sunil D'Souza Abhijit Midha
Director Director

DIN : 07194259 DIN : 10481897
Place: Mumbai Place: Mumbai
Date: April 18, 2024 Date: April 18, 2024

s/

Rakesh Kothari

Chief Financial Officer
Membership No: 048007
Place: Mumbai

Date: April 18, 2024




Capital Foods Private Limited

Statement of changes in equity for the year ended 31st March 2024

(All amounts in Rs lakhs, unless stated otherwise)

Particulars Other Equity
Reserves and Surplus
Equity Share Securities ESOP reserve Capital Retained Total Total equity
Capital premium Redemption earnings Other Equity
Reserve
Balance as at 01st April 2022 349.44 13,314.34 2,096.80 = 7,025.49 22,436.63 22,786.07
Profit for the year - - - - 7,507.83 7,507.83 7,507.83
Other comprehensive income for the year - - - - 48.33 48.33 48.33
Total comprehensive income for the year - - - - 7,556.16 7,556.16 7,556.16
Issue of equity shares 0.52 - - - - - 0.52
Premium on issue of shares = 499.52 # 8 = 499.52 499.52
Employee share based payment expenses - - 308.45 - - 308.45 308.45
Balance as at 31st March 2023 349.96 13,813.86 2,405.25 - 14,581.65 30,800.76 31,150.72
Balance as at 01st April 2023 349.96 13,813.86 2,405.25 - 14,581.65 30,800.76 3L150.72
Profit for the year = - = z 4,042.73 4,042.73 4,042.73
Other comprehensive income for the year - - = - (8.12) (8.12) (8.12)
Total comprehensive income for the year - - - = 4,034.61 4,034.61 4,034.61
Buy back of equity shares (0.52) (673.66) - 0.52 (0.52) (673.66) (674.18)
Tax on buy back of equity shares = = - - (40.57) (40.57) (40.57)
Employee share based payment expenses - - 772.28 - - 772.28 772.28
Payment towards ESOP - - (3,177.53) - (7.494.38) (10,671.91) (10,671.91)
Tax effect of items routed through retained earnings - - - - 1,886.11 1,886.11 1,886.11
Balance as at 31st March 2024 349.44 13,140.20 - 0.52 12,966.90 26,107.62 26,457.06
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For Deloitte Haskins & Sells LLP For and on behalf of Board of Directors
Chartered Accountants
Firm Registration No.117366W/W-100018
—_ L ]
Mukesh Jain Sunil D'Souza Abhijit Midha -
Partner Director Director

Membership No: 108262
Place: Mumbai
Date: April 18, 2024

DIN : 07194259
Place: Mumbai
Date: April 18, 2024

>

Rakesh Kothari

Chief Financial Officer
Membership No: 048007
Place: Mumbai

ﬁ\ Date: April 18, 2024

DIN : 10481897
Place: Mumbai

Date: April 18, 2024



Capital Foods Private Limited
Cash Flow Statement for the year ended 31st March 2024
(All amounts in Rs lakhs, unless stated otherwise)

Particulars

Year ended
315t March 2024

Year ended
31st March 2023

A. Cash Flow from Operating Activities

Net Profit before tax 5,752.83 10,145.83
Adjustment for :
Depreciation and amortization expense 1,394.76 1,460.48
Employee share-based payment expense 772.28 308.45
Provision/ (reversal of provision) for doubtful debts (9.10) (40.38)
Loss on disposal of assets (Net) 115.94 232,33
Net gain on derccognition/modification of Right of use asset (11.95) (123.61)
Net gain arising on financial assets measured at fair value through profit or loss (285.20) (533.12)
Net gain on sale of Investments (990.93) (144.57)
Finance Cost 81.54 131.30
Interest income (38.08) (27.10)
Unwinding of discount on security deposits (5.00) (5.08)
Effect of exchange rate changes (Net) 23.43 211.80
Operating Profit before working capital changes 6,799.62 11,625.33
Changes in Working Capital :
Decrease/ (increase) in Inventories 66.12 452.63
{Increase) /decrease in Trade Receivables (867.51) (1,136.38)
Decrease/ (increase) in Loans and Advances 17.75 (12.59)
Decrease/ (increase) in other financial assets 26.38 89.46
Decrease/ (increase) in other assets 143.19 893.74
Increase / (decrease) in Provisions 137.33 41.57
Increase / (decrease) in Trade Payables (2,861.92) (1,222.70)
Increase / (decrease) in Other financial liabilities 1,853.06 (16.52)
Increase / (decrease) in other liabilities 342.69 (109.71)
Changes in working capital (1,142.91) (1,020.50)
Cash generated from Operations 5,656.71 10,604.83
Direct taxes paid (net) (1,570.18) (1,833.25)
Net cash generated from operating activities (A) 4,086.53 8,771.58
B. Cash Flow from Investing Activities
Purchase of Property, plant and equipment (including capital work- in- progress) (462.71) (985.75)
Proceeds from sale of Property, plant and equipment and intangible assets 42.74 90.00
Purchase of investments (14,500.00) (8,350.09)
Sale of investments 23,372.64 2,401.47
(Investment) /Proceeds in bank deposits (Net) (10.50) (72.16)
Inter corporate deposits matured 24.50 107.22
I[nterest received 33.06 13.90
Net cash from/(used) in investing activities (B) 8,499.73 (6,795.41)
C. Cash Flow from Financing Activities
Proceeds from issue of equity shares - 0.52
Premium reeeived on issue of equity shares - 499.52
Buy back of equity shares (674.18) -
Tax on buy back of equity shares (40.57) -
Payment of ESOP (10,496.60) -
Repayments of long term borrowings (763.19) (739.08)
Short term borrowing taken - 4,314.78
Short term borrowing paid - (5,396.88)
Payment of lease liabilities (364.91) (421.11)
Finance costs (82.78) (132.20)
Net cash used in financing activities (C) (12,422.23) (1,874.45)
Net increase in cash and cash equivalents (A+B+C) 164.03 101.72
Cash and cash equivalents at the beginning of the period (Refer Note 12) 196.43 94.71
Cash and cash equivalents at the end of the period (Refer Note 12) 360.46 196.43




Capital Foods Private Limited
Cash Flow Statement for the year ended 315t March 2024
(All amounts in Rs lakhs, unless stated otherwise)

Notes

A) The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind AS 7) - Statement of Cash

Flow.
B) Change in financial liability arising from financing activities :-

Particulars

Year ended
31st March 2024 #

Year ended
315t March zo23 #

Borrowings :-

Opening balance 2,021.09 3,630.46
Changes from finaneing cash flows (763.19) (1,821.18)
Other changes 23.42 211.81
Closing balance 1,281.32 2,021.09

# For movement of lease liabilities, Refer Note 46.
The accompanying notes are an integral part of these financial statements

As per our report of even date attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

Firm Registration No.117366W/W-100018

]

Mukesh Jain

Partner

Membership No; 108262
Place: Mumbai

Date: April 18, 2024

Pe

For and on behalf of Board of Directors

Sunil D'Souza
Director

DIN : 07194259
Place: Mumbai
Date: April 18, 2024

Rakesh Kothari
Chief Financial Officer
Membership No: 048007

Place: Mumbai
Date: April 18, 2024

Abhijit Midha
Director

DIN : 10481897
Place: Mumbai

Date: April 18, 2024




Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024

1 General information
The Company was incorporated on September 9, 2003 as Capital Foods Private Limited (CFPL) with its registered office in Mumbai (Oshiwara, Jogeshwari),
Capital Foods Private Limited belongs to the FMCG sector and is engaged in processed food manufacturing business. Head Office of the company is located in
Mumbai. The manufacturing plants are located at Kandla, Nahuli and Nashik. The Company has become a subsidiary of Tata Consumer Products Limited w.e.f.

1st February, 2024.

2 Summary of material accounting policies
This note provides a list of the material accounting policies adopted in the preparation of these financial statements, These policies have been consistently
applied to all the years presented, unless otherwise stated.

a

~

(i)

(ii)

(iii)

(iv)

Basis of preparation

Compliance with Ind AS

The Company has prepared financial statements in accordance with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015 (as amended)] and other relevant provisions of the Act.

Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
- certain financial assets that is measured at fair value;

- defined benefit plans - plan assets measured at fair value; and

- share-based payments measured at fair value.

New and amended standards adopted

The Ministry of Corporate Affairs had vide notification dated 31st March, 2023 notified Companies (Indian Accounting Standards) Amendment Rules,
2023 which amended certain accounting standards and are effective 1st April, 2023. These amendments did not have any impact on the amounts
recognised in prior periods and are not expected to significantly affect the current or future periods. Specifically, no changes would be necessary as a
consequence of amendments made to Ind AS 12 as the Company's accounting policies complies with the now mandatory treatment.

Operating cycle

Based on the nature of products/ activities of the Company and the normal time between acquisition of assets and their realization in cash or cash
equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and
non-current.

b) Revenue Recognition:

)

(ii)

Sale of goods

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects
the consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has generally concluded that it is
the principal in its revenue arrangements, since it is the primary obligor in all of its revenue arrangement, as it has pricing latitude and is exposed to
inventory and credit risks. Revenue is stated net of goods and service tax and net of returns, chargebacks, rebates and other similar allowances. These
are calculated on the basis of historical experience and the specific terms in the individual contracts.

In determining the transaction price, the Company considers the effects of variable consideration, the existence of significant financing components,
noneash consideration, and consideration payable to the customer (if any). The Company estimates variable consideration at contract inception until it
is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty
with the variable consideration is subsequently resolved. The Performance Obligations are fulfilled at the time of dispatch, delivery or upon formal
customer acceptance depending on customer terms.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring
goods or services to a eustomer before the customer pays consideration or before payment is due, a contract asset is recognised for the earned
consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract.

If the goods provided by the Company exceed the payments from customers, a contract asset is recognised. If the payments received exceed the goods
provided, a contract liability is recognised (which we refer to as deferred revenue). The Company presents revenue net of Goods and Services Tax (GST)
and trade discounts in its Statement of Profit and loss.

Income from duty drawback and premium of sale of import licences is recognised on an acerual basis.
Financing components

The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and
payment by the eustomer exceeds one year, As a consequence, the Company does not adjust any of the transaction prices for the time value of money.
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 315t March 2024

¢) Property, Plant and Equipment

(i)

(ii)

Measurement

Frechold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to statement of profit or loss during the reporting period in which they are incurred.

Depreciation method, estimated useful lives and residual value

Depreciation is provided on straight line method to allocate the cost of the assets, net of their residual values, over the estimated useful life of each
asset. Assets are depreciated as per useful life specified in Part C of the Schedule IT of the Act. The useful lives of the assets have been determined based
on technical evaluation done by the management's expert and the following asset has a different useful life than prescribed by Schedule II of the Act
taking into account the nature of assets, their estimated period of use and the operating conditions.

Asset Useful life
Office Building 30 years
Leasehold improvements are amortised over the primary lease period.

The useful lives for the assets are in line with the useful lives indicated under Schedule II to the Companies Act, 2013. An asset's carrying amount is
written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount. The assets residual
value and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting year.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. Net gains and losses are included in the statement of profit
and loss within other income/ other expenses.

d) Intangible Assets

Intangible assets are carried at cost less accumulated amortization and impairment losses, if any. The cost of intangible asset comprises its purchase
price, other taxes and any directly attributable expenditure on making the asset ready for its intended use and net of any trade discounts and rebates.
Subsequent expenditure on intangible asset after its purchase is recognized as an expense when incurred unless it is probable that such expenditure
will enable the asset to generate future economic benefits in excess of its originally assessed standards of performance and such expenditure can be
measured and attributed to the asset reliably, in which case such expenditure is added to the cost of the asset.

The cost of intangible assets is amortised on a straight line basis over its useful life of 3 years as estimated by the Management.

e) Impairment of Non - financial assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. Intangible
assets under development are tested for impairment on an annual basis. An impairment loss is recognized for the amount by which the asset's carrying
amount exceeds its recoverable amount, The recoverable amount is the higher of an asset's fair value less cost of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash in flows from other assets or Companys of assets (cash-generating units). Non- financial assets that have suffered an
impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

f) Financial instruments

Financial assets and financial liabilities are recognized when a Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of finaneial assets or financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.

g) Investments and Other Financial assets

(i)

(ii)

Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
- those measured at amortised cost.

The classification depends on entity's business model for managing the financial assets and the contractual terms of the cash flow.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in debt
instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will depend on
whether the Company has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income. The Company reclassifies debt investments when and only when its business model for managing those assets changes.

Recognition
Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or sale the
financial asset.
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 315t March 2024

(iii)

(iv)

)

(vi)

Measurement

Debt instruments
Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow characteristics of

the asset. There are three measurement categories into which the Company classifies its debt instruments:

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. Interest income from these financial assets is included in other income using the effective interest rate
method. Any gain or loss arising on derecognition is recognised directly in profit or loss. Impairment losses are presented as a separate line item in
statement of profit and loss.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flow represent solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in profit and loss. When the financial asset is derecognized, the
cumulative gain or loss previously recognized in OCI is reclassified from equity to the statement of profit and loss and recognised under other income/
other expenses. Interest income from these financial assets is included in other income using the effective interest rate method.

Fair value through profit or loss (FVPL): Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognized in profit or loss and presented net in the statement of profit and loss in the period in which it arises. Interest income from
these financial assets is included in other income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company has elected to present fair value gains and losses on
equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment. Dividends from such investments are recognized in profit or loss as other income when the Company's right to receive
payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognized in the statement of profit and loss.

Impairment of financial assets

The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at amortised cost. The credit loss is difference
between all contractual cashflows that are due to an entity in accordance with the contract and all the cashflows that the entity expects to receive (i.e.,
all cash shortfalls), discounted at the original effective interest rate. This is assessed on an individual or collective basis after considering all reasonable
and supportable information including that which is forward-looking.

For trade receivables, the company applies the simplified approach permitted by IndAS 109 “Financial Instruments”, which requires expected lifetime
losses to be recognized from initial recognition of the receivables. The losses arising from impairment are recognized in the Statement of Profit and
Loss.

Derecognition of financial assets

A financial asset is derecognized only when

- the Company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cashflows of the financial asset, but assumes a contractual obligation to pay the cashflows to one or more
recipients,

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cases, the financial asset is derecognized.

Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognized.Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognized if the Company has not retained control of the financial asset. Where the Company retains control of the
{inancial asset, the asset is continued to be recognized to the extent of continuing involvement in the financial asset.

Income recognition

Interest Income

Interest income from a financial asset at fair value through profit or loss is disclosed as interest income within other income. Interest income on
financial assets at amortised cost and financial assets at FVOCI is calculated using effective interest method and is recognised in statement of profit
and loss as part of other income.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset except for financial assets that
subsequently become eredit-impaired. For credit-impaired financial asset the effective interest rate is applied to the net carrying amount of the
financial asset (after deduction of the loss allowance).

h) Financial liabilities

(i)

(ii)

Classification as liability or equity
Financial liability and equity instruments issued by a Company are classified as either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Initial Recognition and Measurement
Financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial liabilities are initially

measured at the amortised cost unless at initial recognition, they are classified as fair value through profit or loss.




Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024

(iii)

(iv)

Subsequent Measurement
Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.

Derecognition
A financial liability is derecognized when the obligation specified in the contract is discharged, cancelled or expires.

i) Trade Payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. The amounts
are usually unsecured. Trade payables are presented as current liabilities unless payment is not due within twelve months after the reporting period.
They are recognized initially at their fair value and subsequently measured at amortised cost using the effective interest method.

j) Provisions and Contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as result of a past event, it is probable that the Company
will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. The amount recognized as a provision is
the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation, When a provision is measured using the cashflows estimated to settle the present obligation, its carrying
amount is the present value of those cashflows (when the effect of the time value of money is material). The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability, The increase in the
provision due to the passage of time is recognized as interest expense.

A disclosure for contingent liabilities is made where there is a possible obligation or present obligations arising from past events where it is not
probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.
When there is a possible or a present obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made.

k) Foreign Currency Transactions

(i)

(ii)

Functional and presentation currency

Items included in the financial statements of the entity are measured using the currency of the primary economic environment in which the entity
operates (‘the functional currency’). The financial statements are presented in Indian rupee, which is the Company's functional and presentation
currency.

Transactions and translations

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow hedges
and qualifying net investment hedges or are attributable to part of the net investment in a foreign operation. A monetary item for which settlement is
neither planned nor likely to oceur in the foreseeable future is considered as a part of the entity's net investment in that foreign operation.

Foreign exchange differences arising on foreign currency transactions are presented in the statement of profit and loss,

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss. For example,
translation differences on non-monetary assets and liabilities such as equity instruments held at fair value through profit or loss are recognised in
profit or loss as part of the fair value gain or loss and translation differences on non-monetary assets such as equity investments classified as at FVOCI
are recognised in other comprehensive income.

1) Earnings per equity share

0]

Basic carnings per share

Basic earnings per share is caleulated by dividing:

- the profit attributable to owners of the Company

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during
the year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity
shares.

m) Income taxes

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate
adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities. The company measures
its tax balances for uncertain tax positions either based on the most likely amount or the expected value, depending on which method provides a better
prediction of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax
loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period
and are expected to apply when the related deferred income tax asset is realized or the deferred income tax liability is settled.
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 315t March 2024

Deferred tax assets are recognized for all deductible temporary differences and for unused tax losses only if it is probable that future taxable amounts
will be available to utilize those temporary differences and losses. Deferred tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously within the same jurisdiction.

Current and deferred tax is recognized in statement of profit and loss, except to the extent that it relates to item recognized in other comprehensive
income or directly in equity. In this case, the tax is also recognized in other comprehensive income or directly in equity, respectively.

n) Employee Benefits

(i)

(ii)

(iii)

(iv)

W)

Short-term employee benefits

Liabilities for wages and salaries and performance incentives that are expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognized in respect of employees' services up to the end of the reporting period and are measured
at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance
sheet.

Other long-term employee benefit obligations

The liabilities for earned leave is not expected to be settled wholly within 12 months after the end of the period in which the employees render the
related service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees
upto the end of the reporting period using the projected unit credit method. The benefits are discounted using the market yields at the end of the
reporting period that have terms approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and
changes in actuarial assumptions are recognised in profit or loss.

The obligations for earned leave are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for atleast twelve months after the reporting period, regardless of when the actual settlement is expected to oceur.

Gratuity obligations (Defined Benefit Plan)

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in accordance with the Payment of Gratuity
Act, 1972. The Gratuity Plan provides a lumpsum payment to vested employees at retirement, death, incapacitation or termination of employment, of
an amount based on the respective employee’s salary and the tenure of employment.

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit obligation at
the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets.
This cost is included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognized in the period in which they
oceur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance sheet.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized immediately in profit or
loss as past service cost.

Defined contribution plans

The Company pays provident fund and pension contributions to publicly administered funds as per local regulations. The Company has no further
payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and are recognized as
employee benefit expense when they are due. Prepaid contributions are recognized as an asset to the extent that a reduction in the future payments is
available.

Share-based payments
Share-based compensation benefits are provided to employees via Employee Stock Option Plans.

The fair value of options granted under the Employee Option Plan is recognised as an employee benefits expense with a corresponding increase in
equity. The total amount to be expensed is determined by reference to the fair value of the options granted:

a) including any market performance conditions

b) excluding the impact of any service and non-market performance vesting conditions

¢) including the impact of any non-vesting conditions

The total expense is recognized over the vesting period, which is the period over which all of the specified vesting conditions are to be satisfied. At the
end of each period, the Company revises its estimates of the number of ESOP that are expected to vest based on the non-market vesting and service
conditions. It recognizes the impact of the revision to original estimates, if any, in Statement of profit and loss, with a corresponding adjustment to
equity.

0) Cash Flow Statement

Cashflows from operating activities are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and items of income or expenses associated with
investing or financing cashflows. The cashflows from operating, investing and financing activities of the Company are segregated.

p) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The chief operating
decision maker of the Company is responsible for allocating resources and assessing performance of the operating segments.
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024

q) Leases

As alessce
The Company has adopted Ind AS 116, ‘Leases’. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognise Right-of-use
assets and lease liabilities for all leases with a term of more than twelve months, unless the underlying asset is of a low value.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of the following
lease payments:

a) fixed payments

b) amount expected to be payable under residual value guarantees

¢) the exercise price of a purchase option if it is reasonably certain that the Company will exercise that option

d) payments of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability. The lease payments are
discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is generally, the case for lessees, the lessee's
incremental borrowing rate used, being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

a) where possible, uses recent third-party financing received as a starting point, adjusted to reflect changes in financing conditions since third party
financing was received

b) uses a build-up approach that starts with a risk free interest rate adjusted for credit risk for leases held by the Company, which does not have recent
third party financing, and ’

¢) makes adjustments specific to the lease, e.g. term, country, currency and security.

If a readily observable amortising loan rate is available to the individual lessee which has a similar payment profile to the lease, then the Company use
that rate as a starting point to determine the incremental borrowing rate.

Lease payments are allocated between principal and finance cost. The finance cost is charged in the Statement of profit or loss over the lease period so
as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Variable lease payments are recognised in profit or loss in the period in which the condition that triggers those payment occurs.

Right of use assets are measured at cost comprising the following:

a) the amount of the initial measurement of lease liability

b) any lease payments made at or before the commencement date,

¢) any initial direct costs, and

d) restoration cost

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight line basis. If the company is
reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset's useful life.

The Company recognizes the amount of re-measurement of lease liability as an adjustment to the right-of-use assets. Where the carrying amount of the
right-of-use assets is reduced to zero and there is a further reduction in the measurement of the lease liability of the lease liability, the Company
recognizes any remaining amount of the re-measurement in the Statement of Profit and Loss.

Payments associated with short term leases and all leases of low value assets are recognised on a straight line basis as an expense in profit or loss. Short
term leases are leases where the lease term is 12 months or less,

r) Inventories

Raw materials and stores, work in progress, traded and finished goods are stated at the lower of cost and net realisable value. Cost of raw materials and
traded goods comprises cost of purchases. Cost of work-in-progress and finished goods comprises direct materials, direct labour and an appropriate
proportion of variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. Cost of inventories also
include all other costs incurred in bringing the inventories to their present location and condition. Costs are assigned to individual items of inventory
on weighted average basis. Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

s) Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business. Trade receivables are
recognised initially at the amount of consideration that is unconditional unless they contain significant financing component, when they are recognised
at fair value. The Company holds trade receivable with the objective to collect contractual cashflows and therefore measures them subsequently at
amortised cost using the effective interest method, less loss allowance.

The Company classifies the right to consideration in exchange for deliverables as either a receivable or as unbilled revenue. A receivable is a right to
consideration that is conditional only upon passage of time. Revenue in excess of billings is recorded as unbilled revenue and is classified as a financial
asset as only the passage of time is required before the payment is due. Invoicing in excess of earnings are classified as contract liabilities which is
disclosed as deferred revenue, Trade receivables and unbilled revenue are presented net of impairment in the Balance Sheet.

t) Cash and cash equivalents

For the purpose of presentation in the statement of cashflows, cash and cash equivalents include cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.
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u) Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognized in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalized as a prepayment for liquidity services and amortised
over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in Statement of profit and loss under other expenses.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for atleast 12 months
after the reporting period. Where there is a breach of material provision of a long term loan arrangement on or before the date of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the Company does not classify the liability as current, if the lender
agreed, after the reporting period and before approval of the financial statements for issue, not to demand payment as a consequence of the breach.

v) Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized
during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily
take a substantial period of time to get ready for their intended use or sale.

Investment income carned on the temporary investment of specifie borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization,

Other borrowing costs are expensed in the period in which they are incurred.

w) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptey of the Company or the counterparty.

x) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs with two decimals as per the requirement of
Schedule III, unless otherwise stated.

y) Critical estimates and judgments

()
(ii)
(iif)
(iv)
)

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management
also needs to exercise judgment in applying the Company’s accounting policies. This note provides an overview of the areas that involved a higher
degree of judgment or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and judgments is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.

The areas involving critical estimates and judgments are:

Defined benefit obligations - Refer Note No. 2(n)

Fair value measurement of financial instruments - Refer Note No. 2(g)

Income taxes - Refer Note No, 2(m)

Share-based payment transactions - Refer Note No. 2(n)

Right-of-use assets and lease liability - Refer Note No. 2(q)

Estimates and judgements are continually evaluated, They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.
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Notes forming part of the Financial Statements as at and for the vear ended 31st March 2024
(All amounts in Rs. Lakhs, unless stated otherwise)

Note : 3 : Property, plant and equipment

Gross Block Accumulated Depreciation Net Block
Depreciation /
Sr. R . Balance as at | Balance as at
Asset Group Balance as at Adjustment/ Balance as at Balance as at Amortization i Adjustment/
No. it i M. t March
o1st April 2023 Adaitions Dispogals Transfer 31st March 2024 | o1st April 2023 charge for the Omdispogals Transfer 3 EMOn”nn_.. w»mnoh..
year
(0] e
(At cost or deemed cost)
Buildings 6,086.65 18.09 (27.94) - 6,076.80 449.45 213.60 (6.74) - 656.31 5.420.49
Land - Freehold 828.10 - - 828.10 - - = = - 828.10
Plant and Equipment 8.255.02 376.07 (157.77) = 8,473.32 1,585.86 586.23 (47.76) - 2,124.33 6,348.99
Vehicles 165.35 - - - 165.35 68.25 25.99 - - 04.24 7111
Office equipment 201.15 6.10 (15.59) - 191.66 82.75 35.52 (11.28) - 106.99 84.67
Computers 141.86 9.44 (20.41) - 130.89 104.62 21.15 (17.13) - 108.64 22.25
Furniture and Fixtures 262.21 2.90 8.77) - 256.34 61.70 27.52 (3-63) = 8559 170.75
Electrical Installation 817.78 - (15.13) - 802.65 166.16 79.62 (7.95) - 237.83 564.82
Total 16,758.12 412.60 (245.61) = 16,925.11 2,518.79 989.63 (94-49) - 3.413.93 13,511.18
(ii) |Intangible Assets
(At cost or deemed cost)
Computer software 212.33 - (1.80) - 210.53 172.42 15.60 (0.40) - 187.62 22.091
Total 212.33 - (1.80) = 210.53 172.42 15.60 (0-40) 4 187.62 22.91
Grand Total (i)+(ii) 16,970.45 412.60 (247.41) - 17,135.64 2,691.21 1,005.23 (94-89) = 3,601.55 13,534-09
Notes :
i) Refer Note 20 for information on property, plant and equipment pledged as security by the Company.
ii) Refer Note 42 for disclosure of contractual commitments for the acquisition of property, plant and equipment.
3 I_I.l-||.1\...||.||\|q
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024
(All amounts in Rs. Lakhs, unless stated otherwise)

Note : 3 : Property, plant and equipment

Gross Block Accumulated Depreciation Net Block
Depreciation /
sl ssmeessat | aaaiions | Disposats | Aistmend | bimcessar | nalancesest | Amorimien | onapors | MG | i | sutharen
(i) |Property plant and equipment i
(At cost or deemed cost)
Buildings 5.304.74 805.32 {23.41) - 6,086.65 249.41 201.45 (1.41) - 449.45 5.637.20
Land - Freehold 828.10 - - 828.10 - - 2 = T 828.10
Plant and Equipment 8.046.72 467.35 (259.05) - 8,255.02 1,109.60 571.43 (95.17) - 1,585.86 6,669.16
Vehicles 133.07 32.28 - - 165.35 42.68 25.57 = = 68.25 97.10
Office equipment 251.11 6.85 (56.81) - 201.15 72.24 41.23 (30.82) 4 82.75 118.40
Computers 108.69 9.89 (6.49) 29.77 141.86 88.21 30.96 (4.94) (9.61) 104.62 37.24
Furniture and Fixtures 332.29 8.22 (78.30) - 262.21 49.86 30.04 (18.20) = 61.70 200.51
Electrical Installation 784.00 76.35 (42.57) = 817.78 99.45 78.47 (11.76) - 166.16 651.62
Total 15.788.72 1.406.26 (466.63) 29.77 16.758.12 1,711.55 979.15 (162.30) (9.61) 2,518.79 14.239.33
(ii) |Intangible Assets
(At cost or deemed cost)
Computer software 242.15 - (0.05) (29.77) 212.33 129.46 33.35 - 9.61 172.42 39.91
Total 242.15 - (0.05) (29.77) 212.33 129.46 33-35 = 9.61 172.42 39.91
Grand Total (1)+(ii) 16,030.87 1,406.26 (466.68) - 16,970.45 1,841.01 1,012.50 (162.30) - 2,691.21 14,279.24
Notes :
i)  Refer Note 20 for information on property, plant and equipment pledged as security by the Company.
ii) Refer Note 42 for disclosure of contractual commitments for the acquisition of property, plant and equipment.
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Notes forming part of the Financial Statements as at and for the year ended 31st March 2024

(All amounts in Rs. Lakhs, unless stated otherwise)
Note : 3 : Property, plant and equipment

Ageing of Capital work-in-progress

Particulars As at As at
31st March 31st March

2024 2023
Projects in progress:-
Less than 1 year 312.95 483.52
1- 2 years 205.35 1.618.59
2 -3 years 1,631.75 18.69
More than 3 years 18.69 =
Total 2,168.74 2,120.80
Completion schedule for projects in Capital work-in-progress, which are overdue or has exceeded its cost compared to its original plan:-
Particulars As at As at

31st March 31st March

2024 2023
Projects in progress
To be completed in :-
Less than 1 year 1,877.88 1.829.95
1 - 2 years = =
2 - 3 years = -
More than 3 years 5 =
Total 1,877.88 1,829.95

Note : 4 : Right-of-use assets

Particulars Lease hold Building Total

land
As at o1st April 2022 2,553-63 2,999.88 5,553.51
Addition during the year = 552.66 552.66
Deletion during the year = (1,806.57) (1,806.57)
As at 315t March 2023 2,553.63 1,745.97 4,299.60
Addition during the year - - =
Deletion during the year = (558.09) (558.09)
Modification during the year = (341.82) (341.82)
As at 315t March 2024 2,553.63 846.06 3:399.69
Accumulated Depreciation
As at o1st April 2022 15.08 1,160.65 1,175.73
Depreciation for the year 26.45 430.53 456.98
Deletion during the year < (602.14) (602.14)
As at 31st March 2023 41.53 989.04 1,030.57
Depreciation for the year 26.45 363.08 389.53
Deletion during the year = (558.09) (558.09)
Modification during the year < (226.61) (226.61)
As at 31st March 2024 67.98 567.42 635.40
Net Right of use assets
As at 31st March 2023 2,512.10 _ 756.93 _ 3,269.03
As at 31st March 2024 2,485.65 | 278.64 | 2,764.29
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(All amounts in Rs. Lakhs, unless stated otherwise)

Note : 5 : Non-current Investments

Particulars As at 31st As at 31st
March 2024 March 2023

Non Trade Investment (Unguoted)

National Savings Certificate 5 - 0.50
Total - 0.50
Aggregate amount of unquoted investments . 0.50

Aggrepate amount of impairment in the value of investments - -

Note : 6 : Other financial assets (Non - current)

Particulars As at 315t As at g1st
March 2024 March 2023
Seeurity Deposits (unsecured, considered good) 175.24 227,92
Total 175.24 227.92

Note : 7 : Income tax assets (net)

Particulars As at 31st As at 31st
March 2024 March 2023
Advance Income Tax [Net of Provision Rs. 4,470.11 Lakhs, (31st March 2023 - Rs. 1,742.39 575.85

2,243.32 Lakhs))

Total 1,742.39 575.85

Note : 8 : Other non-current asscts

Particulars As at 31st As at 31st
March 2024 March 2023

Unsecured, considered good (unless otherwise stated)

Capital Advance . 3141 40.88
Deposits with Government Authorities 1,561.93 1,564.64
Total 1,593.34 1,605.52

Note : 9 : Inventories

| Particulars As at 315t As at 31st

March 2024 March 2023

Raw materials 1,584.96 1,215.48
Packing materials 705.34 649.99
Work-in-progress 75.02 115.58
Finished goods (includes in transit: Rs, 218.88 Lakhs, 31st March 2023: Rs 40.27 933.08 1,357.90
Lakhs)
Stock in trade 2.99 &
Stores and consumables 59.02 87.58
(All above stocks are valued at Lower of Cost and Net realisable Value)

Total 3,360.41 3,426.53

Write downs of inventories amounted to Rs, 38.72 Lakhs (31st March 2023: Rs. 695.33 Lakhs). The changes in write downs are recognised as an
expense in the Statement of Profit and Loss.

Note : 10 : Current Investments

Particulars As at 31st As at 31st
March 2024 March 2023

Investment in Mutual Funds
Unquoted (At fair value through profit or loss)

Aditya Birla Sun Life Liguid Fund - Growth 3,702.80 3,450.07
950,215 Units (as at 31st March 2023 - 950,215 Units)
Aditya Birla Sun Life Savings Fund - Growth 4,450.18 8,036.03
883,458 Units (as at 318t March 2023 - 1,712,597 Units)
ICICI Prudential Savings Fund Growth Direct - 635.94
Nil Units (as at 31st March 2023 - 137,472 Units)
ICICI Prudential Ultra Short Term Fund Growth Direct - 2,404.02
Nil Units (as at 31st March 2023 - 9,501,577 Units)
ICICI Prudential Money Market Fund - Direct Growth 4 1,423.57
Nil Units (as at 31st March 2023 - 438,956 Units)
ICICI Prudential Overnight Fund - Direct 200.15 5
15,509 Units (as at 315t March 2023 - Nil Units)

Total 8,353.13 15,949.63
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Notes forming part of the Financial Statemen

(All amounts in Rs. Lakhs, unless stated otherwise)

Aggregate amount of quoted investments at market value

ts as at and for the year ended 31st March 2024

Apgregate amount of unquoted investments 8,353.13 15,949.63
Aggregate amount of impairment in the value of investments - )
Note : 11 : Trade receivables
Particulars As at 31st As at 315t
March 2024 March 2023
Unsecured
Considered good 3,400.43 2,532.92
Credit Impaired 23.70 23,70
3,424.13 2,556.62
| Less: Allowance for expected credit loss (35.73) (44.83)
Total 3,388.40 2,511.79

Trade receivables ageing schedule

Particulars

Outstanding for following periods from due date of payment

Not due Less than 6 6 months -1 1-2 years 2-3 years More than 3 Total
months year years
As at 315t March 2024
i) Undisputed trade receivables- considered good 2,511.85 875.64 0.91 - - - 3,388.40
ii) Undisputed trade receivables- considered 4.45 4.97 0.55 0.27 5.68 19.81 35.73
doubtful
iii) Disputed trade receivables- considered good - - - - - - -
iv) Disputed trade receivables- considered - - - - - - -
doubtful
As at 31st March 2023
i) Undisputed trade receivables- considered good 1,780.24 730.16 1.39 - - - 2,511.79
i) Undisputed trade receivables- considered 4.88 6.03 1.68 12.25 16.60 3.39 44.83
doubtful
iii) Disputed trade receivables- considered good - - - - - - -
iv) Disputed trade receivables- considered - - - - - - -
doubtful
Note : 12 : Cash and cash equivalents
Particulars As at 31st As at 31st
March 2024 March 2023
Cash and cash equivalents
Balance in current accounts 359.65 196.10
Cash on hand 0.81 0.33
Total 360.46 196.43
Note : 13 : Bank balances other than cash and cash equivalents
Particulars As at 315t As at 31st
March 2024 March 2023
Deposits with maturity of more than three months but less than 12 months » 178.05 167.55
Total 178.05 167.55
~ Held as seeurity against bank guarantees - Rs. 157.71 lakhs (315t March 2023 : Rs. 153.76 lakhs).
Note : 14 : Loans (Current)
Particulars As at 318t As at 315t
March 2024 March 2023
Unsecured, considered Good
Inter corporate deposits (ICD) * 41.63 60.21
Loans to employees 2 17.75
Total 41.63 77.96
A The Inter corporate deposits (including interest) had fallen due during the year and same has been renewed, The amount is expected to be settled in the financial
year 2024-25.
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Capital Foods Private Limited

Notes forming part of the Financial Statements as at and for the year ended 31st March 2024

(All amounts in Rs, Lakhs, unless stated otl

Note : 15 : Other financial assets (current)

herwise)

Particulars As at 31st As at 315t
March 2024 March 2023
Other Receivables 39.95 7.57
Total 39.95 7:57
Note : 16 : Other current assets
Particulars As at 31st As at 31st
March 2024 March 2023
Unsecured, considered Good
Balance with Government Authorities 422.57 408.77
Export and modvat benefit receivable 95.07 70.10
Prepaid Expenses 187.71 339.77
Advance to Employees 4.65 5.95
Advance to Suppliers 50.82 76.24
Total 760.82 900.83 |
Note : 17 : Equity share capital
Particulars As at 31st March zo24 As at 31st March zo23
Authorised
20,750,000 (31st March 2023: 20,750,000) 2,075.00 2,075.00
Equity Shares of Rs. 10 each
1ssued, Subscribed and Paid up
3,494,433 (31st March 2023: 3,499,619) Equity 349.44 349.96
Shares of Rs. 10 each
Total 349.44 349.96
a. Reconciliation of the number of shares:
Equity Shares
As at 31st March 2024 As at 31st March 2023
Particulars
Number of Rs. In Lakhs Number of Rs. In Lakhs
Shares Shares
Balance as at the beginning of the year 34,99,619 349.96 34,94,433 349.44
Add: Issued during the year - - 5,186 0.52
Less: Bought back during the year (5,186) (0.52) - -
Balance as at the end of the year 34,94,433 349.44 34,99,619 349.96

b. Details of equity shares held by sharehol

ders holding more than 5% of th

e aggregate equity shares in the Company

% of Shareholding As at 31st March zo2q4 As at 31st March 2023

Number of % Holding Number of % Holding

Shares Shares

Equity Shares
Tata Consumer Products Ltd. 26,20,812 75.00% - -
Artal Asia Pte Ltd. 6,98,900 20.00% 13,95,700 39.88%
General Atlantic Singapore CT Pte Ltd - - 12,38,203 35.38%
Wildflower Private Trust 1,74,721 5.00% 771,430 22.04%
¢. Details of shareholding of promoters:
Particulars Number of Percentage of | Percentage of

equity shares

total number

change during

of shares the year
As at 31st March 2023
Ajay Kumar Gupta 89,100 2.55% -
Wildflower Private Trust 771,430 22.04% =
Total 8,60,530 24.59%
As at 31st March 2024
Ajay Kumar Gupta - 0.00% -2.55%
Wildflower Private Trust 1,74,721 5.00% -17.04%
Tata Consumer Produets Ltd. 26,20,812 75.00% 75.00%
Total 27,05,533 80.00%
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 315t March 2024

(All amounts in Rs. Lakhs, unless stated otherwise)

d. Terms/rights attached to equity shares.

The company has only one class of equity shares having a par value of Rs. 10 per share, Each shareholder of equity shares is entitled to one vote per share, The dividend proposed by
the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of company, the equity shareholders will be entitled to receive remaining assets of the company, after distribution of all preferential amounts, in proportion
to their sharcholding.

Note : 18 : Instruments entirely equity in nature

Particulars As at 31st March 2024 As at 31st March 2023
Authorised

20,000,000 (315t March 2023: 20,000,000) 2,000.00 2,000.00
0.1% Non-Cumulative Preference Shares of Rs.

10 each

Issued, Subscribed and Paid up

Nil (315t March 2023; Nil) 0.1% Non-Cumulative z 2
Preference Shares of Rs. 10 each

Total - -

Note : 19 : Other equity

Particulars As at 31st As at 31st
March 2024 March 2023
Securities premium 13,140,20 13,813.86
Retained earnings 12,066.90 14,581.65
Capital Redemption Reserve 0.52 -
ESOP reserve - 2,405.25
Total 26,107.62 30,800.76

Refer statement of changes in equity for detailed movement in other equity balance,

Nature and purpose of each reserve :

Securities premium - The amount received in excess of face value of the equity shares is recognised in securities premium. It is utilised in accordance with the provisions of the
Companies Act, 2013.

Capital Redemption Reserve - The Company has recognised capital redemption reserve on buyback of equity shares, The amount in capital redemption reserve is equal to
nominal amount of the equity shares bought back.

ESOP reserve - This represents the fair value of the stock options granted by the Company under the ESOP Plan accumulated over the vesting period. The reserve will be utilised on
exercise or settlement of the options,

Note : 20 : Borrowings (non - current)

Particulars As at 31st As at 31st
March 2024 March 2023

Secured Loans:

Term Loans from a bank

Foreign Currency Loans 512.53 1,263.18
Total 512.53 1,263.18 |
Nature of sccurity and terms of repayment for secured borrowing
Particulars Terms of Repayment
Foreign Currency Term loan - 3, amounting to Rs. 1,082.68 lakhs #|Repayable in 60 monthly installments beginning from December 2020, till
(318t March 2023: Rs. 1,707.77 lakhs#) November 2025.
The loan carry fixed interest rate of 1.95% p.a. (31st March 2023: 1.95%
p.a.)
Foreign Currency Term loan - 4, amounting to Rs. 198.64 lakhs# |[Repayable in 60 monthly installments beginning from December 2020, till
(31st March 2023: Rs. 313.32 lakhs #) November 2025
The loan carry fixed interest rate of 1.95% p.a. (31st March 2023: 1.95%
pa.)

The amount mentioned include installments falling due within a year aggregating to Rs 768.79 Lakhs (31st March 2023: Rs 757.91 Lakhs) have
been grouped under current maturities of long-term debts under current borrowings (Refer note 24)

# first and exclusive hypothecation charge on all existing and future current assets and moveable fixed assets including tangible and intangible
assets of the Company; and

first and exclusive Equitable/ Registered mortgage charge on immoveable properties belonging to the Company (i.e. Land and building at
Nashik Plant and Nahuli Plant).
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Capital Foods Private Limited

Notes forming part of the Financial Statements as at and for the year ended 315t March 2024

(All amounts in Rs. Lakhs, unless stated otherwise)

Note : 21 : Other financial liabilities (non -current)

Particulars As at 31st As at 31st
March 2024 March 2023
Security Deposits (unsecured, considered good) 0.50 3.50
Total 0.50 3.50
Note : 22 : Provisions (non - current)
Particulars As at 31st As at 31st

March 2024

March 2023

Provision for employee benefits

Gratuity Provision (Refer Note 43) 34.76 -
Compensated Absences (Refer Note 43) 182.30 170.81
Total 217.06 170.81
Note : 23 : Deferred tax Liabilities (Net)
Particulars Opening Charged/ Charged/ Closing
balance (credited) to (credited) to | balance as at
as at o1st April | Profit or Loss Other 315t March
2022 Comprehensiv 2023
¢ Income
Deferred tax liabilities / (asset) in relation to ;
Difference between written down value of property, plant and equipment, intangible 401.54 122.46 - 524.00
assets as per books of accounts and income lax
Difference in carrying value and tax base of financial assets of investments 361.96 134.18 - 496.14
Right-of-use assets 462.90 (272.40) - 190.50
Others 368.07 2.95 16.25 387.27
Disallowances under Sections 40(a)(i) and 438 of the Income Tax Act, 1961 (85.16) 15.95 - (69.21)
Unabsorbed depreciation & business loss (208.97) 208.97 - -
Employee share based payment (94.16) (77.63) - (171.79)
Lease liabilities (502.00) 200.46 - (202.54)
Deferred tax liability (Net) 704.18 433.94 16.25 1,154.37
Particulars Opening Charged/ Charged/ Closing
halance (credited) to (credited) to balance as at
as at o1st April | Profit or Loss Other 31st March
2023 Comprehensiv 2024
e Income
Deferred tax liabilities / (asset) in relation to
Difference between written down value of property, plant and equipment, intangible 524,00 102.55 - 626.55
assets as per books of accounts and income tax
Difference in carrying value and tax base of financial assets of investments 496.14 71.78 - 567.02
Right-of-use assets 190.50 (120.38) - 70.12
Others 387.27 (12.25) (2.73) 372.29
Disallowances under Sections 40(a)(i) and 43B of the Income Tax Act, 1961 (69.21) (533.25) - (602.46)
Employee share based payment (171.79) 171.79 - -
Lease liabilities (202.54) 123.57 z (78.97)
Deferred tax liability (Net) 1,154.37 (196.19) (2.73) 955.45
Note : 24 : Borrowings (current)
Particulars As at 31st As at 315t
March zo24 March 2023
Secured
Current maturities of long-term debt (Refer note 20) 768.79 757.91
Total 268.79 257,01




Capital Foods Private Limited

Notes forming part of the Financial Statements as at and for the year ended 31st March 2024

(All amounts in Rs, Lakhs, unless stated otherwise)

Note : 25 : Trade payables

Particulars As at 31st As at 31st
March 2024 March 2023
Trade Payable
- Total outstanding dues of micro enterprises and small enterprises (Refer Note 47) 283.67 304.87
- Total Ufflﬁlﬂndlng dues of creditors other than micro enterprises and small 477580 -
enterprises
Total 5,059.47 7,921.39

Trade payables ageing schedule

‘

Particulars Outstanding for following periods from due date of payment
Not due Less than 1 1-2 years 2-3 years More than 3 Total
year years
As at 31st March 2024
i) MSME 257.37 26.30 - - - 283.67
ii) Others 2,117.67 907.44 20.18 11.99 - 3,057.28
ii1) Disputed dues - MSME - - - = - -
iv) Disputed dues - Others - - - . - -
As at 31st March 2023
i) MSME 381.15 13.72 - - - 394.87
ii) Others 3,081,908 975.26 19.42 3.21 - 4,079.87
iii) Disputed dues - MSME - - - - - -
iv) Disputed dues - Others - - - - - -
Unbilled dues are Rs, 1,718.52 Lakhs as on 3151 March 2024, (Rs. 3,446.65 Lakhs as on 31st March 2023).
Note : 26 : Other financial liabilities (current)
Particulars As at 31st As at 31st

March 2024

March 2023

Capital Creditors 2.09 7.58
Retention money payable 87.12 67.85
Employee Benefits payable 2,806.88 704.78
Interest accrued but not due on borrowing 2.15 3.39
Total 2,808.24 873.60
Note : 27 : Provisions (current)
Particulars As at 31st As at 31st
March 2024 March 2023
Provision for employee benefits
Gratuity Provision (Refer Note 43) 133.07 -
Compensated Absences (Refer Note 43) 28.18 59.32
Total 161.25 59.32
Note : 28 : Current tax liabilities (Net)
Particulars As at 31st As at 31st
March 2024 March 2023
Provision for Taxation [Net of Advance Tax Rs. Nil (315t March 2023 - Rs. 1,823.15
Lakhs)] - 383.46
Total - 383.46
Note : 29 : Other current liabilities
Particulars As at 31st As at 31st
March 2024 March 2023 #
Statutory Dues 161.77 480.48
Advance received from Customers 955.04 203.64
Total 1,116.81 774.12

# Statutory dues includes provident fund contribution payable which is delayed due to inability of few employees to link Aadhar with UAN number in PF portal,
consequently the requisite amount for these specific employees remained outstanding as on 31 March 2023 which has been paid subsequently.

\/




Capital Foods Private Limited

Notes forming part of the Financial Statements as at and for the year ended 315t March 2024

(All amounts in Rs. Lakhs, unless stated otherwise)

Note : 30 : Revenue from operations

Year ended 31st

Year ended 31st

Purticulars March 2024 March 2023
Revenue from contracts with customers 67,525.42 70,240.03
67,525.42 70,240.03
Other Operating Revenue
Scrap Sales 73.65 169.36
Export Incentives 143.80 145.31
Total 67,742.87 70,554.70

Note : 31 : Other income

Year ended 31st

Year ended 31st

Particulars March 2024 March 2023
Interest Income 38.08 27.10
Unwinding of discount on security deposits 5.00 5.08
Net gain on sale of investments 990.93 144.57
Net gain on derecognition/modification of Right of use asset 11.95 123.61
Net gain arising on financial assets measured at fair value through profit or loss 285.20 533.12
Net gain on foreign currency transaction 131.07 -
Miscellaneous Income 61.77 36.49
Total 1,524.90 869.97
Note : 32 : Cost of materials consumed
y Year ended 31st Year ended gist
3,
Particulars March 2024 March 2023
Cost of Raw Material and Packing Material Consumed
Cost of Raw Material Consumed 21,038.74 22,316.92
Cost of Packing Material Consumed 9,339.01 11,538.74
Total 30,377.75 33,855.60
Note : 33 : Changes in inventories of finished goods, stock-in-trade and work-in-progress
Year ended g1st Year ended 31st
Particulars March 2024 March 2023
Work in Progress
Opening stock of Work in progress 115.58 180.86
Closing stock of Work in progress 75.02 115.58
40.56 65.28
Finished Goods and Stock-in-trade
Opening stock of Finished goods and Stock-in-trade 1,357.90 1,300.46
Closing stock of Finished goods and Stock-in-trade 036.08 1,357.90
421.82 (57.44)
Total 462.38 7.84
Note : 34 : Employce benefits expense
e Year ended 31st Year ended 31st
Earticulars March 2024 March 2023
Salaries, wages and bonus* 9,746.16 5,738.15
Gratuity 190.98 111.88
Cantribution to provident & Other funds 166.78 181.42
Staff wellare expenses 94.08 96.40
Employee share-based payment expense 772.28 308.45
Total 10,970.28 6,436.30

*For the year ended 31 March 2024, it includes one time bonus of Rs. 4,500 Lacs to the eligible employees for their past services and as a token

of appreciation of their commitment to the success of the company.

Note : 35 : Finance costs

Year ended 31st Year ended 31st
Particulars March 2024 March 2023
Interest on borrowings 32.16 64.59
Interest - Others 1.33 0.11
Interest on Lease Liabililies 42.80 66.60
Other borrowing costs 5.25 %
Total 81.54 131.30
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Capital Foods Private Limited

Notes forming part of the Financial Statements as at and for the year ended 315t March 2024

(All amounts in Rs, Lakhs, unless stated otherwise)

Note : 36 : Other expenses

. Year ended 31st Year ended 31st
Particulars March 2024 March 2023
Power & Fuel 1,124.07 1,493.60
Labour Charges 1,378.05 1,235.62
Consumable Stores 172,21 215.26
Legal and Professional Fees 3,450.69 3,410.21
Rent (Refer Note 46) 72.98 82,88
Rates & Taxes 101.60 4.62
Insurance * 1,316.24 228.41
Repairs and Maintenance 259.95 275.46
Auditor's Remuneration [ Refer Note 36 (a)] 136.64 77.25
Loss on Disposal of Assets (Net) 115.94 232.33
Advertisement Expenses 5,355.27 5,189.45
Sales Promotion Expenses 328.74 418.37
Freight Outward 2,063.01 3,6566.06
Printing and Stationery 12,86 13.38
Travel and Conveyance 945.96 938,78
Warehousing and handling charges 318.94 215.49
Net loss on foreign eurrency transaction - 68,33
Expenditure towards Corporate Social Responsibility (CSR) activities (Refer note 44) 116,50 -
Provision for Doubtful debts (9.10) (40.38)
Miscellaneous expenses 1,580.84 1,626.04

Total 19,750.39 19,251.16

* Insurance expenses for the year ended 31 March 2024 includes Rs. 1,087.29 Lacs towards Warranty & Indemnity insurance as part

of share purchase agreement.

Note 36 (a) - Auditor's Remuneration

Particulars Year ended 31st Year ended 31st
AALNCTAE March 2024 # March 2023
Statutory Audit Fees 35.00 24.25
Tax Audit Fees 5.00 175
Other Services 94.38 49.06
Reimbursement of expenses 2.26 2.19
Total 136.64 77:25

# includes payment to predecessor auditor Rs, 85.79 Lacs.

Note : 37 : Tax reconciliation

Income tax expense

D, a T

Year ended 31st

Year ended 31st

March 2024 March 2023
Current tax
Current tax on profit for the year 1,982,098 2,206.61
Adjustment to current tax of prior periods (76.69) (2.55)
Total current tax expenses 1,906.29 2,204.006
Deferred tax expenses/(credit) (196.19) 433.94
Income tax expense recognised in the Statement of Profit and Loss 1,710.10 2,638.00

Reconciliation of tax expense

Particulars

Year ended 31st

Year ended 31st

March 2024 March 2023
Profit before tax 5,752.83 10,145.83
Income tax expense calculated at 25.168% # 1,447.87 2,553.50
Tax effect on non-deductible expenses 375.68 83.90
Effect of Income which is taxed at special rates (0.66) (0.68)
Effect of indexation benefit on Long term capital gains (22.32) (12.42)
Earlier year tax adjustment (76.69) (2.55)
Others (13.78) 16.25
Income tax expense recognised in the Statement of Profit and Loss 1,710,10 2,638.00

# The tax rate used for reconciliation above is the corporate tax rate at which the Company is liable to pay tax on taxable income under the

Indian Tax Law.
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024
(All amounts in Rs. Lakhs, unless stated otherwise)

| 38 lFuir Value Measurement

(a) Financial instruments by category :

Particulars As at As at
31st March 2024 3ist March 2023
Fair value through [ Amortised Cost Fair value through Amortised Cost
Profit or Loss Profit or Loss
Financial assets
Investments
- Mutual funds 8,353.13 - 15,949.63 -
- National saving certificate - - - 0.50
Trade receivables 5 3,388.40 & 2,511.79
Cash and cash equivalents - 360.46 - 196.43
Bank balances other than cash and cash equivalents - 178.05 - 167.55
Loans - 41.63 - 77.96
Security deposits - 175.24 - 227,02
Other receivables = 39.95 - 7.57
Total 8,353.13 4,183.73 15,949.63 3,189.72
Financial liabilities
Borrowings - 1,281.32 - 2,021.09
Lease liabilities - 313.78 - 804.77
Trade payables = 5,059.47 = 7,921.39
Security deposits - 0.50 - 3.50
Capital creditors - 2.09 - 7.58
Retention money payable - 87.12 - 67.85
Employee Benefits payable - 2,806.88 - 794.78
Interest acerued but not due on horrowing - 2.15 - 3.39
Total - 9,553.31 - 11,624.35
(b) Fair Value Hierarchy:
Financial assets and liabilities measured at fair value
Particulars Level 1 Level 2 Level 3
Financial assets
Investments
Mutual Funds
As at 31st March, 2024 8,353.13 - -
As at 315t March, 2023 15,949.63 - -

Level 1: Includes financial instruments measured using market prices. This includes mutual funds that have market price, The mutual funds are valued using the

closing NAV.

Level 2: inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly,

Level 3: inputs are unobservable inputs for the asset or liability.
There are no transfers between levels during the year.
The management considers that the carrying amount of financial assets and financial liahbilities carried as amortised cost approximates their fair value.

| 39 [Financial risk management

The Company's business activities expose it to a variety of financial risks, namely credit risk, liquidity risk and market risk. The Company’s risk management
assessment and policies and processes are established to identify and analyze the risks faced by the Company, to set appropriate risk limits and controls, and to
monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market
conditions and the Company’s activities.

A. Credit Risk

Credit risk refers to the risk of default on its obligation by the counter party resulting in a financial loss. The maximum exposure to the credit risk at the reporting date
is primarily from trade receivables. Trade receivables are typically unsecured and are derived from revenue earned from customers located in various countries.
Credit risk is managed by the Company through credit approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to which
the Company grants credit terms in the normal course of business.

Movement in the expected credit loss allowance on trade receivables

Particulars Amount

Loss allowance as on o1st April 2022 85.21
Changes in loss allowance (40.38)
Loss allowance as on 31st March 2023 44.83
Changes in loss allowance (9.10)
Loss allowance as on 31st March 2024 35.73
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024
(All amounts in Rs. Lakhs, unless stated otherwise)

Loss allowance as at 315t March 2024 and 315t March 2023 was determined as follows for trade receivables and contract assets under the simplified approach:

As at 315t March 2024 Gross carrying Expected loss rate  |Expected credit Carrying amount of
amount - trade losses— trade trade receivables
receivables receivables (net of impairment)

Not due 2,516.30 0.18% 4.45 2,511.85

1-60' 864.44 0.39% 3.33 861.11

61-120 9.68 6.51% 0.63 9.05

121-180 6.49 15.56% 1.01 5.48

181-240 1.30 30.00% 0.39 0.91

241-300 - 0.00% - -

301-360 0.16 100.00% 0.16 -

More than 360 days 25.76 100.00% 25.76 -

Total 3,424.13 35.73 3,388.40

As at 315t March 2023 Gross carrying Expected loss rate  [Expected credit Carrying amount of
amount — trade losses— trade trade receivables
receivables receivables (net of impairment)

Not due 1,785.12 0.27% 4.88 1,780.24

1-60' 707.47 0.51% 3.62 703.85

61-120 21.80 6.38% 1.39 20.41

121-180 6.92 14.77% 1.02 5.90

181-240 1.64 28.82% 0.47 117

241-300 0.56 65.55% 0.37 0.19

301-360 0.87 96.71% 0.84 0.03

More than 360 days 32.24 100.00% 32.24 -

Total 2,556.62 44.83 2,511.79

Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks and financial institutions with good credit ratings. No
expected credit loss allowance has been created for security deposits and investments in mutual funds, since the Company considers the lifetime credit risk of these

financial assets to be very low.

B. Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring

unacceptable losses or risk to the Company’s reputation.

The Company has unutilised borrowing facilities from banks of Rs. 2,724.43 Lacs as on March 31, 2024 and Rs, 6,109.25 Lacs as on March 31, 2023

The table below provides details regarding the contractual maturities of significant financial liabilities :

Particulars Asat
31st March 2024
Less than 1 vear Between 1and 3 More than 3 years Total
years

Non-Derivatives
Borrowings 76879 512.53 - 1,281.32
Lease liabilities 238,72 75.06 - 313.78
Trade payables 5,059.47 - - 5,059.47
Others 2,808.24 - 0.50 2,898.74

8,965.22 587.59 0.50 9,553.31
Particulars As at

31st March 2023
Less than 1 year Between 1 and 3 More than 3 vears Total
years

Non-Derivatives
Borrowings 757.91 1,263.18 - 2,021.09
Lease liabilities 383.46 421,31 - 804.77
Trade payables 7,921.39 = = 7:921.39
Others 873.60 - 3.50 877.10

9,936.36 1,684.49 3.50 11,624.35

C. Market Risk

a) Foreign currency risk exposure

The Company’s foreign exchange risk arises from its foreign operations, foreign currency revenues and expenses and foreign currency borrowings. To mitigate the risk
of changes in exchange rates on foreign currency exposures, the company has natural hedge between foreign currency receivables and payables.




Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 315t March 2024
(All amounts in Rs. Lakhs, unless stated otherwisc)

The company's exposure to foreign currency risk at the end of the reporting period expressed in INR are as follows:

(Rs. in Lakhs)
Particulars Asat As at
31st March zo24 318t March 2023
uUsD Others UsD Others

Financial assets

Trade receivables 2,604.98 - 1,479.10 -

Cash and cash equivalents 97.35 - 64.64 -
Total 2,792.33 = 1,543.74 -
Finaneial liabilities

Borrowings 1,281.32 - 2,021.09 -

Trade payables 25.25 24.06 58.66 26.26
Total 1,306.57 24.06 2,079.75 26.26
Sensitivity

For the years ended March 31, 2024 and March 31, 2023 every 5% strengthening in the exchange rate between the Indian rupee and the respective currencies for the
above mentioned financial assets/liabilities would decrease the Company's profit by approximately Rs, 73.09 Lakhs and increase profit by Rs. 28.11 Lakhs
respectively. A 5% weakening of the Indian rupee and the respective currencies would lead to an equal but opposite effect. In management’s opinion, the sensitivity
analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the

year.

b) Interest rate Risk

The Company has certain loan facilities on floating interest rate, which exposes the Company to risk of changes in interest rates. The Company’s Treasury Department

monitors the interest rate movement and manages the interest rate risk by evaluating the market / risk perception,

| 40 |Capital Management

The Company's capital management objectives are:
- to ensure the Company's ability to continue as a going concern; and
- Lo provide an adequate return to shareholders through optimisation of debts and equity balance,

The Company monitors capital on the basis of the carrying amount of debt as presented on the face of the financial statements. The Company’s objective for capital

management is to maintain an optimum overall financial structure.

Debt equity ratio As at As at

31st March 2024 31st March 2023
Net Debt (includes non-current, current borrowings and lease liabilities net off Cash and 1,234.64 2,629.43
cash equivalents)
Total equity (including reserves) 26,457.06 31,150.72
Debt equity ratio 0.05 0.08

| 41 [Contingent Liabilities

(To the extent not provided for)
a) Claims against the Company not acknowledged as debt:
Particulars As at Asat

31st March 2024 31st March 2023
Sales Tax matters# 3,501.54 3,563.03
Income Tax matters* 28.20 28,20
Other matters 0.78 3.28

#The Company has received various demands against Sales tax matters for the financial year 2009-10 to 2013-14 in respect of non submission of statutory forms,
classification of products and predetermined interstate sales amounting to Rs. 3,501.54 Lakhs. Future cash flows in respect of the above, if any, is determine only on

the receipt of judgements/decisions pending with the relevant authorities,

* The Company has received a favorable order of gross demand of the AY. 2008-09, amounting to Rs. 28.20 Lakhs from the ITAT as on 2013, However, the

department has filed an appeal in the Bombay High Court against the order.

b) Contingent liability relating to determination of provident fund liability, based on judgement from Hon’ble Supreme Court, is not determinable at present for the
period prior to March 2019, due to uncertainty on the impact of the judgement in the absence of further clarification relating to applicability. The Company has paid
Provident Fund to employees as applicable with effect from March 2019. The Company will continue to assess any further developments in this matter for their

implications on financial statements, if any.

¢) There was an ongoing legal case as on March 31, 2023 in respect of termination of contract manufacturing arrangement with a vendor. During the year, Company

has enlered into a settlement agreement in respect of the aforementioned matter with the vendor and matter stands resolved,

| 42 |Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

Particulars

As at
31st March 2024

Asat
315t March 2023

Estimated value of contracts in capital account remaining to be executed
[Net of Advance of Rs. 31.41 Lacs (315t March, 2023: Rs. 30.90 lacs)]

59.27

144.64
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Capital Foods Private Limited

Notes forming part of the Financial Statements as at and for the year ended g1st March 2024

(All amounts in Rs. Lakhs, unless stated otherwise)

| 43 lEmpIuycc Benefits Plans

(i) Defined contribution plan

The Company makes contributions to Provident Fund and Employee's Pension Scheme, 1995. The contributions payable under this scheme by the Company are at
rates specified in the rules of the scheme. The Company has no further obligation towards the scheme beyond the aforesaid contributions. The Company has

recognised the following amounts in the Statement of Profit and Loss.

Particulars

Year ended
31st March 2024

Year ended
31st March 2023

Amount recognised in the statement of profit and loss :-
(i) Contribution to provident fund
(ii) Contribution to ESIC

165.11
1.67

180.38
1.04

(ii) Defined benefit plan :
A) Gratuity

In respect of Gratuity, a defined benefit plan, contributions are made to LIC's Recognised Group Gratuity Fund Scheme, It is governed by the Payment of Gratuity
Act, 1972. Under the Gratuity Act, employees are entitled to specific benefit at the time of retirement or termination of the employment on completion of five years or
death while in employment, The level of benefit provided depends on the member’'s length of service and salary at the time of retirement/termination age. Provision
for Gratuity is based on actuarial valuation done by an independent actuary as at the year end. Each year, the Company reviews the level of funding in gratuity fund.

Particulars

Year ended
31st March 2024

Year ended
31st March 2023

Actuarial assumptions for defined benefit plan :-

Discount rate

Expected return on plan assets
Salary escalation

Altrition rate

Mortality

7.22% p.a.

7.22% p.a,

6.00% p.a,

4.00% p.a.,

Indian Assured Lives
Mortality (2012-14)
Urban

7.52% p.a.

7.52% p.a.

6.00% p.a.

4.00% p.a.

Indian Assured Lives
Mortality (2012-14)
Urban

The discount rate is based on the prevailing market yields of Government of India securities as at the Balance Sheet date for the estimated term of the obligations.

The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and other relevant factors.

Change in Defined Benefit Obligation (DBO) during the year

Particulars Year ended Year ended
31st March 2024 315t March zo23
Obligation as at the beginning of the year 409.77 412.57
Current Service cost 63.36 64.48
Interest Cost 30.81 29.83
Past Service Cost 205.71 -
Actuarial (Gains)/Losses
- due to change in demographic assumptions - -
- due to change in financial assumptions 8.90 (8.27)
- due to experience (2.97) (62.65)
Benefits paid (242.43) (26.19)
Obligation as at the year end 473.15 409.77
Reconciliation of plan assets
Particulars Year ended Year ended
31st March 2024 31st March 2023
Balance at the beginning of the year 482,39 436.08
Expected return on plan assets 36.28 3153
Actuarial Gains/ (Losses) (4.92) (6.34)
Contribution by the Company 34.00 47.31
Benefits paid (242.43) (26.19)
Balance at the end of the year 305.32 482.39
Net Liability / (Asset) recognised in Balance Sheet
Particulars As at As at
31st March 2024 31st March 2023
Present Value of Obligation 473.15 409.77
Fair Value of Plan Assets 305.32 409.77
Liability /(Asset) recognised in the Balance Sheet * 167.83 -
(i) Current 133.07 -
(ii) Non Current 34.76 -

" Excess of fair value of plan asset over present value of obligation amounting to Rs. 72.62 Lakhs had been expensed of to the Statement of Profit and Loss upto 31

March 2023 has been utilised towards obligation for the current year.
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended g1st March 2024
(All amounts in Rs. Lakhs, unless stated otherwise)

Expense recognised in Statement of Profit and Loss

Particulars

Year ended
31st March 2024

Year ended
gist March 2023

Current Service Cost 63.36 64.48
Past Service Cost 205.71 -
Interest Cost 30.81 29.83
Expected return of Plan Assets (36.28) (31.53)
Expenses recognised 263.60 62.78
Remeasurément of defined benefit obligation recognised in Other Comprehensive Income
Particulars Year ended Year ended
31st March 2024 31st March 2023
Actuarial (Gain)/Loss on defined benefit obligation 5.93 (70.92)
Actuarial (Gain)/Loss on plan assets 4.92 6.34
Total amount recognised in other comprehensive income 10.85 (64.58)
Major Category of Plan Assets
The defined benefit plan of the Company is funded and the Company makes contribution to recognised funds (Insurance funds) in India.
Insurance Fund 100% 100%
Sensitivity Analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:
Particulars Year ended Year ended
31st March 2024 31st March 2023
Delta Effect of +1% Change in Rate of Discounting (28.37) (26.10)
Delta Effect of -1% Change in Rate of Discounting 32.45 30.00
Delta Effect of +1% Change in Rate of Salary Increase 32.52 20,14
Delta Effect of -1% Change in Rate of Salary Increase (28.93) (26.12)
Delta Effect of +1% Change in Rate of Employee Turnover 1.32 1.92
Delta Effect of -1% Change in Rate of Employee Turnover (1.61) (2.29)

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while

holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the Defined Benefit Obligation as it is unlikely that the change in

assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the Defined Benefit Obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same method as applied in caleulating the Defined Benefit Obligation as recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years,

Risk Exposure

a) Interest rate risk : A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher provision. A fall in the

discount rate generally increases the mark to market value of the assets depending on the duration of asset.

b) Salary Risk : The present value of the defined benefit plan liability is caleulated by reference to the future salaries of members. As such, an increase-in the salary of

the members more than assumed level will increase the plan's liability.

¢) Investment Risk: The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the
end of the reporting period on government bonds. If the return on plan asset is below this rate, it will create a plan deficit. Currently, for the plan in India, it has a

relatively balanced mix of investments in government securities, and other debt instruments.

d) Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Since the plan is invested in lines of Rule 101 of Income Tax Rules, 1962,

this generally reduces ALM risk.,

¢) Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any longevity risk.

f) Concentration Risk: Plan is having a concentration risk as all the assets are invested with the insurance company.

Maturity analysis of projected benefit obligation

31st March 2024

Particulars As at Asat
31st March 2024 31st March 2023

Year 1 95.18 84.40
Year 2 27.88 20.58
Year 3 30.34 25.43
Year 4 22.04 28.38
Year s 79.11 25.76
Year 6-10 187.03 194.65
Year 11 and above 426.84 430.01
B) Compensated absence

Particulars As at As at

31st March zo23

Amount recognised in the balance sheet:
Non-current
Current

182.30
28.18

170.81
59.32
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024

(All amounts in Rs. Lakhs, unless stated otherwise)

- T

I 44 |Corpurntc Social Responsibility Expenditure (CSR)

Particulars Year ended Year ended
31st March 2024 31st March 2023
Amount required to be spent by the Company 116,49 -
Amount spent by the Company
i) Construction / acquisition of any asset - .
i) On purpose other than (i) above 60.40 56.10
Set off available carried forward from last year and utilised 56.10 -
Amount of shortfall - -
Amount of cumulative shortfall - -
Excess amount spent for the financial year B 56.10
Amount available for set off in succeeding financial years - 56.10
Nature of CSR activities
Contribution for educational purposes 60.40 56.10
[ 45 [Revenue from contract with customers
The reconciling items of revenue recognised in the statement of profit and loss with the contracted price are as follows :-
Particulars Year ended Year ended
31st March 2024 31st March 2023
Revenue as per contracted price, net of returns 73,187.63 74,871.92
Less:-
Provision for sales return 1,400,01 2,072.43
Rebates, discounts, claims and others 4,262,20 2,559.46
Revenue from contract with customers 67,525.42 70,240.03
Particulars As at As at
31st March 2024 31st March 2023
Contract balances

Trade receivables
Contract liabilities

3,388.40
955.04

2,511.79
293.64

Contracl assels are initially recognised for revenue from sale of goods. Contract liabilities are on account of the upfront revenue received from customer for which

performance obligation has not yet been completed.

The performance obligation is satisfied when control of the goods or services are transferred to the customers based on the contractual terms. Payment terms with

customers vary depending upon the contractual terms of each contract.

The Company has recognized revenue of Rs. 293.64 Lakhs (31st March 2023: Rs. 662.79 Lakhs) from the amounts included under advance received from customers

at the beginning of the year.

[ 46 [Leases

The Company has applied Ind AS 116 “Leases” to all lease contracts using the medified retrospective method. Accordingly, the Company has recognised a lease
liability measured at the present value of the remaining lease payments, and right-of-use (ROU) asset at an amount equal to lease liability (adjusted for any related
prepayments). Management has excercised judgement in determining whether extension and termination options are reasonably certain to be excercised. Expenses
relating to short-term leases and low-value assets for year ended 31st March 2024 is Rs. 11.07 Lakhs (31st March 2023 : Rs. 21.30 Lakhs),

Particulars

As at
31st March 2024

As at
315t March 2023

Lease liabilities - maturity analysis - contractual undiscounted cashflows

31st March 2024

Not later than one year 251,78 427.46
Later than one year and not later than five years 76.70 440.19
Later than five years = =
328.48 867.65
Particulars Year ended Year ended

31st March 2023

Movement of lease liabilities

Opening balance 804.77 1,994.62
Add:- Addition - 545.38
Add:- Interest on lease liabilities 42.80 66.60
Less:- Deletion - 1,314.11
Less:- Modification 126.08 -

Less:- Payment towards lease liabilities 407.71 487.72
Closing balance 313.78 804.77

47 |Disclosurc as required by the Micro, Small & Medium Enterprises Development Act, 2006 are as under

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED Act'). The information
regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company.

The disclosures pursuant to the said MSMED Act are as follows:




|

Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 31st March 2024
(All amounts in Rs. Lakhs, unless stated otherwise)

Particulars Year ended Year ended
31st March 2024 31st March zo23
Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end 280.94 304.24
Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end 2.73 0.63
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year 187.21 217.98

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the - -
appointed day during the year
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond - -
the appointed day during the year
Amount of interest due and payable for the period of delay in making payment (which have been paid but beyond - -
the appointed day during the year) but without adding the interest specified under the MSMED Act

The amount of interest acerued and remaining unpaid at the end of each accounting year 2,73 0.63
Amount of further interest remaining due and payable even in the succeeding years, until such date when the - -
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the MSMED Act

| 48 [Segment Reporting

The Chief Operating Decision Maker (‘CODM’) evaluates the Company's performance and allocates resources based on an analysis of various performance indicators
by reportable segments. The Company's reportable segments are "Within India" and "Outside India". The reportable segments derives their revenues from the sale of
"Processed Foods".

Particulars Year ended 3ist March 2024 Year ended 315t March 2023
‘Within India Outside Within India Outside
Revenue from Operations 53,999.71 13,743.16 58,472.55 12,082.15
Carrying amount of segment assets * 36,205.08 - 44,332.53 -
Capital Expenditure 460.54 - 688.99 -

* Excluding Advance income tax and Balance with government authorities

[ 49 [Related party disclosures

Names of related parties and nature of relationship

Promoter of Holding Company Tata Sons Private Limited (wef 1st February 2024)
Holding Company Tata Consumer Products Limited (wef 1st February 2024)

Subsidiaries of Promoter of the Holding Company with whom the  Tata Teleservices Limited

Company had transactions
Tata Teleservices (Maharashtra) Limited
Innovative Retail Concepts Private Limited

Entities having a significant influence Artal Asia Pte Ltd.*
General Atlantic Singapore CF Pte Ltd* (upto 31st January 2024)
wildflower Private Trust* (upto 31st January 2024)

Key Management Personnel (KMP) Ajay Kumar Gupta, Chairman and Whole Time Director (upte 3ist January 2024)

Raghunandan Sathyanarayan Rao, Chief Executive Officer (CEO) [he has been CEO upto 31st
March 2023]

* There are no transactions with the parties

Disclosure of transactions with related parties during the year and outstanding balance as at the year end:

Particulars Year ended Year ended
31st March zo24 31st March 2023

A) Transactions during the year

Revenue from contracts with customers
Tata Consumer Products Limited 8,568.03 -
(Net off reimbursement claims of Rs, 592.75 Lacs attributable to sales)

Receiving of services
Tata Consumer Products Limited 50.63 E

Administrative and other expenses
Tala Teleservices (Maharashtra) Limited 142 g
Tata Teleservices Limited 0.24 -
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 315t March 2024
(All amounts in Rs. Lakhs, unless stated otherwise)

Issue of equity shares

Raghunandan Sathyanarayan Rao - 500.03
Remuneration to KMP
Ajay Gupta 962,05 759.02
Others - 498.73
B) Balance outstanding as at the end of the year
Receivables

Tata Consumer Products Limited 640.10 -

Innovative Retail Concepts Private Limited 1.20 ~
Payables

Tata Teleservices (Maharashtra) Limited 0.02 -

[ 50 |Earnings Per Share
Particulars Year ended Year ended
31st March 2024 31st March 2023
Earnings/ (Loss) Per Share:
Basic
Profit after tax 4,042.73 7,507.83
Nominal value of shares outstanding 10.00 10.00
Weighted average number of shares outstanding 34,98,400 34,97,886
Basic (In Rs.) 115.56 214,64
Diluted
Profit after tax 4,042.73 7,507.83
Nominal value of shares outstanding 10.00 10.00
Weighted average number of shares outstanding 34,98,400 34,97,886
Add: Weighted average number of potential equity shares on account of employee stock options - 53,470
Weighted average number of shares outstanding for diluted Earning Per Shares 14,98,400 35,51,356
Diluted (In Rs.) 115.56 211.41
| 51 [Financial Ratios
Ratios and Formulae 31st March 2024 31st March 2023 | % Variance Reason for
variance
(i) Current Ratio = (Current assets / Current liabilities) 1.61 2.08 -22.60%|Change due to realisation of current investments
during the year.

(ii) Debt-equity ratio = (Total debt/ Shareholder's equity) 0.05 0.06 -16.67%
(iii) Debt service coverage ratio = (Profit before tax +Depreciation+ 9.03 14.86 -39.23%|Change due to reduction in profit.
Interest on long term loans) / (Finance cost + Principal
repayments made during the period for long term debt)
(iv) Return on equity ratio % = (Net profit after tax/ Average 14.04% 27.84% 49.58%| Change due to reduction in profit.
shareholder's equity)
(v) Inventery turnover ratio = (Cost of goods sold / Average 9.23 9.31 -0.86%
inventory)
(vi) Trade receivables turnover ratio = (Net sales / Average trade 22.89 36.52 -37.32%|Change due to decrease in sales and increase in
receivables) average trade receivables.
(vii) Trade payables turnover ratio = (Net purchases / Average 1L57 11.64 -0.60%
trade payables)
(viii) Net capital turnover ratio = (Net sales / Average working 7.37 9.32 -20.92%
capital)
(ix) Net profit ratio margin % = ( Net profit after tax / Revenue 5.97% 10.64% 43.92%|Change due to reduction in profit.
from operations)
(x) Return on capital employed % = [(Earning before interest and 20.68% 30.08% 31.27%| Change due to reduction in profit.
tax)/ { Capital Employed)]
(Capital Employed = Total assets - Current liabilities)
(xi) Return on investment % = [(Net profit after tax)/ (Capital 14.57% 22,63% 35.61%|Change due to reduction in profit.
invested)] (Capital invested = Debt+Equity)




Capital Foods Private Limited
Notes forming part of the Financial Statements as nt and for the year ended 31st March 2024
(All amounts in Rs, Lakhs, unless stated otherwise)

[ 52 [Share based payments ]

Capital Foods Employee Stock Option Plan 2019 (ESOP 2019): The shareholders by its resolution dated October, 9, 2019 approved ESOP 2019 plans for
granting Employee Stock Options to eligible employees. Each Option entitles holder to one equity share (of face value Rs. 10 each) of the Company. In terms of
resolutions Board was autherised to formulate the schemes and decide the criteria for grant of options. Board by its resolution dated 18 November 2019 and
other relevant resolutions, formulated the various schemes, and identified the cligible employees for grant.

Capital Foods Employee Stock Option Plan 2020 (ESOP 2020): The shareholders by its resolution dated December, 28, 2020 approved ESOP 2020 plans for
granting Employee Stock Options to eligible employees. Each Option entitles holder to one equity share (of face value Rs. 10 each) of the Company. In terms of
resolutions Board was authorised to formulate the schemes and decide the criteria for grant of options. Board by its resolution dated 21 January 2021,
formulated the various schemes, and identified the eligible employees for grant.

Particulars ESOP 2019 ESOP 2020
No of options Date of Grant No of options Date of Grant
Date of Grant 1,11,078 18-Nov-1 54,646 | 29-Jan-21
4,984 03-Dec-19 29,550 22-Jan-21
9,092 20-Jan-20 1,000 25-Mar-21
22,612 05-Oct-20 2,000 02-Jun-21
900 07-Oct-20 4,180 16-Nov-21
J3.001 04-Nov-20
3500 22-Jan-21
1,121 16-Nov-21
39,250 13-Sep-22
Number of Options Granted 1,95,538 91,376
Exercise Period A period of 7 years from the date of listing of Shares on the stock exchange for Continuing

Employee or Deceased Employee and a period of 3 years from the date of listing of Shares on
the stock ex-change for Ex-Employees, unless the Board decides otherwise,

Exercise Price (Rs.) 576547 | 7,489.20
Particulars As at March 31, 2024 As at March 31, 2023
Average exercise | Number of options Average exercise. Number of
price per share price per share options
option (Rs) option (Rs)
Opening Balance (ESOP 2019) - 1,32,823 - 1,10,518
Opening Balance (ESOP 2020) - 8,809 - 24,235
Granted during the vear (ESOP 2019) - - 9,642.00 39,250

Granted during the year (ESOP 2020) 3 - T
Exercised during the vear 5 = E g

Forfeited during the vear (ESOP 2019) 9,439.51 14,282 5,484.93 16,945
Forfeited during the year (ESOP 2020) 8,535.39 1,213 7,824.74 15,426
Settled during the year (ESOP 2019) 5,776.95 1,18,541 - -

Settled during the year (ESOP 2020) 7,552.91 7,596 - 2

Closing Balance (ESOP 2019) - 1,32,823
Closing Balance (ESOP 2020) - 8,809
Vested and exercisable (ESOP 2019) - - 4,600.41 87,063
Vested and exercisable (ESOP 2020) * 3 7:413.52 4,753

All options were settled during the current year.
Share options outstanding at the end of the year have the following expiry date and exercise prices:

ESOP 2019
Number of options
Number of options [as at 31 March
Grant Date Expiry Date Exercise Price (Rs) |as at 31 March 2024|2023
18-Nov-19 31-Mar-31 4,115.97 - 68,266
03-Dec-19 31-Mar-31 3,8064.44 - 4,984
20-Jan-20 31-Mar-31 4,444.11 - 3,056
05-Oct-20 31-Mar-31 7,370.00 - 12,390
07-Oct-20 31-Mar-31 7,370.00 - 662
04-Nov-20 31-Mar-31 7,370.00 - 725
22-Jan-21 31-Mar-31 7,386.00 - 2,619
16-Nov-21 31-Mar-31 9,642.00 - 871
13-Sep-22 31-Mar-31 9,642.00 - 39,250
Total - 1,32,823
Weighted average remaining contractual life of options outstanding at end of period - 8.00
ESOP 2020
Number of options
Number of options [as at 31 March
Grant Date Expiry Date Exercise Price (Rs) |as at 31 March 2024|2023
29-Jan-21 31-Mar-31 7,386.00 - -
22-Jan-21 31-Mar-31 7,386.00 - 7,104
25-Mar-21 31-Mar-31 7,386.00 - 500
02-Jun-21 31-Mar-31 7,386.00 - 25
16-Nov-21 31-Mar-31 9,642.00 - 1,180
Total - 8,809
Weighted average remaining contractual life of options outstanding at end of period - 8.00

Fair value of options granted;-

There were no options granted during the year ended 315t March 2024. The fair value at grant date of options granted during the year ended 31 March 2023 was Rs.
4,380.44 per option. The fair value at grant date is independently determined using the Black-Scholes Model which takes into account the exereise price, the term of
the option, the share price at grant date and expected price volatility of the underlying share, the expected dividend yield and the risk-free interest rate for the term of
the option.

The model inputs for options granted during the year ended 31 March 2023 included:

a) Exercise price - Rs. 9,642

b) Grant date - as disclosed above in the table.

¢} Expiry date - 31 March 2031

d) Share price at grant date - Rs. 9,642

e) Expected price volatility of the company's shares - 48.42%

1) Expected dividend vield - Nil

8) Risk-free interest rate - 6.06%

The expected price volatility is based on the peer volatility,

Effect of Share-based payment plan on the Balance Sheet and Statement of Profit and Loss:
Particulars For the year ended March 31, 2024 For the year ended March 31, 2023

Expense arising from employee share-based payment plan
(Charged to Statement of Profit and Loss)

Expense arising from employee share-based payment plan 7,494.38
(Routed through Retained Earnings)

772.28 308.45
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Capital Foods Private Limited
Notes forming part of the Financial Statements as at and for the year ended 318t March 2024

(All amounts in Rs. Lakhs, unless stated otherwise)

| 53 |Addition:ll regulatory information required by schedule IT1

i)
ii)
iii)

iv)

v)

vi)
vii)

viii)

ix)
X)

xi)
Xii)
xiii)

xiv)

54

55

56

‘The Company does not have any benami property. No proceedings have been initiated on or are pending against the Company for holding benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thercunder.

The Company has not been declared wilful defaulter by any bank or financial institution or other lender or government or any government authority.

Requirement with respect to rumber of layers as prescribed under section 2(87) of the Companies Act, 2013 read with the Companies (Restriction on number of
layers) Rules, 2017 - Not applicable to the Company.
Utilisation of borrowed funds and share premium
L. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding
that the Intermediary shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

(b) Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.
I1. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)
or

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.
There is no income surrendered or disclosed as income during the vear in tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account,
The Company has not traded or invested in erypto currency or virtual currency during the year.
The Company does not have any charges or satisfaction of charges which is yet to be registered with Registrar of Companies beyond the statutory period.

The Company has not revalued its Property, plant and equipment (Including Right of use assets) and intangible assets during the year / previous year.

The Company has not entered into any scheme of arrangement during current year / previous year which has an accounting impact,
The Company has not given any loans and advances to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013).

The Company has borrowings from bank on the basis of security of current assets. The quarterly returns or statements of current assets filed by the Company with
bank are in agreement with the books of accounts.

The title deeds of all the immovable properties (other than properties where the company is the lessee and the lease agreements are duly executed in favour of the
lessee), as disclosed in the financial statements, are held in the name of the company.

The borrowings obtained by the company from banks and financial institutions have been applied for the purposes for which such loans were taken.

The Company do not have any transactions with companies struck off as per Section 248 of the Companies Act, 2013 and Section 560 of the Companies Act, 1956,

As per the Companies (Accounts) Rules, 2022, as amended, the books of account and other relevant books and papers maintained by a company in electronic mode shall remain aceessible in
India, al all times, Further, the back-up of the books of account and other books and papers of the company maintained in electronic mode, shall be kept in servers physically located in India
on daily basis. The books of account and other relevant books and papers maintained by the Company in electronic mode are readily accessible in India at all times. However, the back-up of
the books of account and other books and papers of the Company maintained in electronic mode, are kept in servers physically located outside India.

As per the Rule 3(1) of Companies (Accounts) Rules, 2022, as amended, requires the companies which use accounting software for maintaining their books of account, to use only such
accounting software which has audit trail feature. For the purpose of this Rule, SAP and ZingHR accounting softwares have been identified as books of accounts, These accounting softwares
have the feature of recording audit trail (edit log) facility except that audit trail feature was not enabled (i) at the database level for SAP (database MSSQL) to log any direct data changes, (ii)
for maintenance of price and discount master records.

Previous year figures have been reclassified / regrouped, wherever necessary, to conform to this year's classification.

For Deloitte Haskins & Sells LLP For and on behalf of Board of Directors
Chartered Accountants
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